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INA - INDUSTRIJA NAFTE, d.d.

Responsibility for the financial statements

Pursuant to the Croatian Accounting Law, the Management Board is responsible for ensuring that financial
statements are prepared for each financial year in accordance with International Financial Reporting Standards
("IFRS") as adopted by the European Union, which give a true and fair view of the state of affairs and resulls of INA -
Industrija Naite, d.d. ('the Company”) and ils subsidiaries ("the Group™) for that period.

After making enqguiries, the Management Board has a reasonable expectation that the Company and the Group have
adequate resources to continue in operational existence for the foreseeable future. For this reason, the Management
Board continues to adopt the going concern basis in preparing the financial statements.

In preparing those consolidated and separate financial statements, the responsibilities of the Management Board
include ensuring that:

* suitable accounting policies are selected and then applied consistently;
* judgements and estimates are reasonable and prudent;
= applicable accounting standards are followed and

« the financial statements are prepared on the going concern basis. unless it is inappropriate to presume that
the Company will continue in business.

The Management Board is responsible for keeping proper accounting records, which disclose with reasonable
accuracy at any time the financial position of the Company and Group and must also ensure that the financial
statements comply with the Croatian Accounting Law. The Management Board is also responsible for safeguarding
the assets of the Company and the Group and hence for taking reasonable steps for the prevention and detection of
fraud and other irregularities.

n Sandor Aldott, the President of the Management Board of INA, d.d.

INA - Industrija Nafie, d.d.
Avenija Vedeslava Holjevea 10
10000 Zagreb

Republic of Croatia

18 March 2015

iNA - Industrija Nafle, d.d.
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Independent Auditors’ Report

To the shareholders and the Board of INA - Industrija Nafte, d.d.

We have audited the accompanying financial statements (“the financial statements") of INA - Industrija Nafte,
d.d. (“the Company”) and its subsidiaries (“the Group"), which comprise the consolidated and separate
statement of financial position as at 31 December 2014, and censolidated and separate statement of
comprehensive income, consolidated and separate statement of changes in equity and consolidated and
separate cash flow statement for the year then ended and a summary of significant accounting policies and
other explanatory information (as set out on pages 4 to 125).

Management Responsibility

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with International Financial Reporting Standards as adopted by the European Union, and for such
internal control as management determines is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with International Standards on Auditing. Those standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance whether the financial
statements are free from material misstatement.

An audit Involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgement, including the assessment of
the risk of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal controls relevant to the entity’'s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's internal
control. An audit also includes evaluating the appropriateness of accounting policies used and the

reasonableness of accounting estimates made by management, as well as evaluating the overall presentation of
the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a hasis for our
audit opinion.



EY

Bullding a better
working world

Independent Auditors’ Report (continued)

Opinion

In our opinion financial statements present fairly, in all material respects, the financial position of the Company
and the Group as at 31 December 2014 and their financial performance and cash flows for the year then ended
in accordance with International Financial Reporting Standards as adopted by the European Union.

Other matters

The financial statements of the Company and the Group as at and for the year ended 31 December 2013 were
audited by another auditor who expressed an unmaodified opinion on those statements on 19 March 2014,

. AI

Slaven Durokovié
Director and certified auditor

Ernst & Young d.o.o. Zagreb
Republic of Croatia

Zagreb, 18 March 2015



INA - INDUSTRIJA NAFTE, d.d.

INA Group Consolidated Statement of Profit or Loss
For the year ended 31 December 2014

{all amounts are presented in HRK millions)

Year ended
31 December 2014

Year ended
31 December 2013

Note
Sales revenue
a) domestic
b) exports
Total sales revenue 4

Capitalised value of own performance
Cther operating income 5
Total operating income

Changes in inventories of finished products and work in

progress

Cost of raw materials and consumables

Depreciation and amorisation 6
Other material costs

Service costs

Stalf cosls 7
Cost of other goods sold

Impairment charges (net) 8
Provision for charges and risks {net) 9

Operating expenses
Loss from operations

Finance income 10
Finance costs "
Net loss from financial activities

Loss before tax

Income tax benefit 12
Loss for the year

Attributable to:
Qwners of the Company

Non-controlling interests

Eainings per share
Basic and diluted loss per share (kunas per share) 13

Signed aon behalf of the Group on 18 March 2015 by:

Andras Huszar A‘L / }é il

Executive Director for Finance

14,187 17,531
9,572 9,913
23,759 27,444
459 361
277 488
24,495 28,293
(935) (91)
(11,353) (13,727)
(2,132) (2,261)
(2,455) (1,983)
(1,000) {815)
(2,467) (2.415)
(3,705) (5.536)
(2,052) (2,769)
{108) (201)
(26,207) (29,798)
(1,712) {1,505)
234 213
(856) (524)
(622) (311)
(2,334) (1,816)
437 308
(1,897) (1,508)
{1,897) (1,508)
(1,897) (1,508)
{189.7) (150.8)

Zoltan Sandor Aldott[ )O f

President of the Management Board

The accompanying accounting policies and notes form an integral part of this consolidated statement of profit or loss.

iNA - Industrija Naite, d.d.



INA - INDUSTRIJA NAFTE, d.d.

INA Group Consolidated Statement of Other Comprehensive Income
For the year ended 31 December 2014

(all amounts are presented in HRK millions)

Year ended Year ended
Note 31 December 2014 31 December 2013
Loss for the year {1,897} {1,508)
Other comprehensive income, net of income tax:
lterns that will not be reclassified subsequently to profit or
loss:
Rermeasurement of defined benefit obligation 33 - {11}
ltems thal may be reciassified subsequently to profit or loss:
Exchange diffe on translating foreign operations
ge difierences 9 gn ope 36 567 (210}
Gain/(loss) on available-for-sale financial assels 35 115 (7
Other comprehensive gain/(loss), net of income tax 682 {228)
Total comprehensive loss for the year {1,215) (1,736)
Attributable to:
Owners of the Company i1,215) {1,736}

Non-controlling interests & .

Signed on behalf of the Group on 18 March 2015 by:

s huszie /1 ' A Zoltan Séndor Aldott \U,Q _,(

Executive Director for Finance President of the Management Board

The accompanying accounting policies and notes form an integral part of this consclidated statement of other
comprehensive income.

NA - Industrija Nafte, d.d. ' 5



INA - INDUSTRIJA NAFTE, d.d.

INA, d.d. Separate Statement of Profil or Loss
For the year ended 31 December 2014

{all amounts are presented in HRK millions)

Sales revenue

a) domestic

b} exports

Total sales revenug

Capitalised value of own performance
Other operating income

Total operating income

Changes in inventaries of finished products and work in

progress

Cost of raw materials and consumables
Depreciation and amortisation

Other material costs

Service costs

Staff costs

Cost of other goods sold

Impairment and charges (net)

Provision for charges and risks (net)

Operating expenses

Profit/(loss) from operations

Finance income
Finance costs

Net profit/(loss) from financial activities

Profit/(loss) before tax
income tax benefit

Profit/(loss) for the year

Signed on behalf of the Company on 18 March 2015 by:

Andras Huszar

ﬂq’fv’4/

Executive Director for Finance

Year ended Year ended

Note 31 December 2014 31 December 2013
13,394 15,558

7,685 8,324

4 21,079 23,882
4 4

5 361 480
21,444 24,366

(705) {71}

(11,624) {14,105)

6 (1,980) (2,101}
(1,960} {1,755)

(803) {657)

7 (1,488) (1,472)
(2,704) {2,210)

8 7 {3,633)
9 (79) (146)
{21,336) (26,150)

108 (1,784)

10 807 412
11 {765) (595)
42 {183)

150 {1,967)

12 481 334
631 {1,633}

Zoltan Sandor Aldott

President of the Management Board

The accompanying accounting policies and notes form an integral part of this separate statement of profit or loss.

INA - Industrija Natte, d.d.



INA - INDUSTRIJA NAFTE, d.d.

INA, d.d. Separate Statement of Other Comprehensive Income
For the year ended 31 December 2014

{all amounts are presented in HRK millions)

Year ended

31 December 2014

Year ended

31 December 2013

Note
Profit/(loss) for the year
Other comprehensive income, net of income tax:
items that will not be reclassified subsequently to profit or
foss:
Remeasurement of defined benefit obligation 33
Items that may be reclassified subsequently to profit or loss:
Exchange differences on translating foreign operations 36
Gainf{loss) on available-for-sale financial assets 35

Other comprehensive income/{loss), net of income tax

Total comprehensive income/(loss) for the year

Signed on behalf of the Company on 18 March 2015 by:

¢
Andras Huszar ﬂ jl “ 4

631 (1,633)
)]

596 (181}
115 (7}
71 (197)
1,342 (1,830)

Zoltan Sandor Aldott

Executive Director for Finance

President of the Management Board

The accompanying accounting policies and notes form an integral part of this separate statement of comprehensive

income,

INA - Industrija Nafte, d.d.



INA - INDUSTRIJA NAFTE, d.d.

INA Group Consolidated Statement of Financial Position

At 31 December 2014

{all amounts are presented in HRK millions)

ASSETS

Non-current assets
Intangible assets

Property, plant and equipment
Goodwill

Invesiments in associates
Other investments

Long-term receivables and other assets

Deferred tax
Available-for-sale assets

Total non - current assets

Current assels

Inventories

Trade receivables, net

Other receivables

Corporate Income tax receivables
Other current assets

Prepaid expenses and accrued
income

Cash and cash equivalents

Total current assets
TOTAL ASSETS

Signed on behalf of the Group on 18 March 2015 by:

(
Andras Huszar /Z" 7’“‘ /

Executive Director for Finance

Note 31 December 2014 31 December 2013
14 457 524
15 14,038 15,979
16 183 183
18 22 22
19 23 169
20 170 233
12 1,742 1,127
21 462 330

17,097 18,567

22 1,924 3,219
23.39 1,998 2,564
24 181 426
112 421

25 282 144
154 166

26 467 402
5,118 7.342

22,215 25,909

Zoltan Sandor Aldott

President of the Management Board

The accompanying accounting policies and notes form an uitegral part of this consolivated ctaterment of tinancial

position.

INA - Induslrija Nafte, d.d.



INA - INDUSTRIJA NAFTE, d.d.

INA Group Consolidated Statement of Financial Position (continued)

At 31 December 2014

{(all amounts are presented in HAK millions}

EQUITY AND LIABILITIES
Capital and reserves
Share capital

Revaluation reserve

Other reserves

Accumulated [oss/retained earnings
Equity attributable to owners of the Company

Non-controlling interests
TOTAL EQUITY

MNon - current liabilities
Long-term loans

Other non-current liabilities
Employee benefit obligation
Provisions

Deferred tax liabilities

Total non—current liabilities

Current liabilities

Bank loans and

overdrafts

Current portion of long-term loans
Trade payables

Taxes and contributions

Other current liabilities

Accruals and deferred income
Employee benefit cbligation
Provisions

Total current liabilities

Total liabilities

TOTAL EQUITY AND LIABILITIES

Signed on behalf of the Group on 18 March 2015 by:

Ve ’
Andras Huszar A /C//t

Executive Director for Finance

Note 31 December 2014 31 December 2013
34 9,000 9,000
35 121 6
36 2,851 2,284
a7 (311} 1,586

11,663 12,876

38 {1) {1)
11,660 12,875

30 628 1,889
3 64 76
33 172 135
32 2,837 2,754
9 7

3,710 4,861

27 2,631 2,975
27 199 209

28.39 1,713 2,841
28 1,054 720
28 554 690
29 114 126
33 12 11
32 568 511

6,845 8,173
10,555 13,034
22,215 25,909

Zoltan Séndor Aldo

President of the Management Board

The accompanying accounting policies and notes form an integral part of this consolidated statement of financial

position.

VA - Industrija Nafte, d.d.



INA - INDUSTRIJA NAFTE, d.d.

INA, d.d. Separate Statement of Financial Position

At 31 December 2014

(all amounts are presented in HRK millions}

ASSETS

Non-current assets
Intangible assets

Property, plant and equipment
Investment in subsidiaries
Investments in associates
QOther investments

Long-term receivables
Delerred tax
Available-for-sale assets

Total non—current assets

Current assets

Inventories

Intercompany receivables

Trade receivables, net

Other receivables

Corporate Income tax receivables
Other current assets

Prepaid expenses and accrued
income

Cash and cash equivalents

Total current assets

TOTAL ASSETS

Signed on behalf of the Company on 18 March 2015 by:

Andras Huszar ./’l 2 /

Exacutive Director for Finance

Note 31 December 2014 31 December 2013
14 455 522
15 12,564 14,340
17 1,133 1,127
18 22 22
19 23 795
20 178 239
12 1,702 1,076
21 462 330

16,539 18,451
22 1,659 2,526
39 117 1,677

23.39 1,399 1,291

24 122 330
92 397

25 789 150
149 98

26 327 252
4,654 6,721

21,193 25,172

Zoltan Séandor Aldott

President of tha Management Board

The accompanying accounting policies and notes form an integral part of this separate statement of financial position.

INA - Industrija Nafte, d.d.



INA - INDUSTRIJA NAFTE, d.d.

INA, d.d. Separate Statement of Financial Position (continued)

At 31 December 2014

{all amounts are presemted in HRK millions)

EQUITY AND LIABILITIES

Capital and reserves

Share capital

Revaluation reserve

Other reserves

Accumuiated loss/retained earnings

TOTAL EQUITY

Non-—current liabilities
Long term loans

Other non-current liabilities
Employee benefit obligation
Provisions

Total non—current liabilities

Current liabilities

Banrk loans and overdraits
Current portion of long-term loans
Intercompany payables

Trade payables

Taxes and contributions

Other current liabilities

Accruals and deferred income
Employee benefit obligation
Provisions

Total current liabilities

Total liabilities
TOTAL EQUITY AND LIAEILITIES

Signed on behalf of the Company on 18 March 2015 by:

Andras Huszar ”l /M d

Executive Director for Finance

Note 31 December 2014 31 December 2013
34 9,000 9,000
35 121 6
a6 2,529 1.933
37 {174) 2,390

11,476 13,329
30 619 1,826
31 63 65
33 128 a8
32 2,849 2,707

3,659 4,696
27 2,39 2,764
27 187 255
38 443 569

28.39 1,256 2,146
28 970 561
28 293 415
29 88 40
33 8 7
32 422 390

6,058 7,147
9,717 11,843
21,193 25,172

Zoltan Sandor Aldon&LL

President of the Management Board

The accompanying accounting policies and notes form an integral part of this separate statement of financial position.

INA - Industrija Nafte, d.d.

11



INA - INDUSTRIJA NAFTE, d.d.

INA Group Consolidated Statement of Changes in Equity
For the year ended 31 December 2014

{all amounts are presented in HAK millions)

Attributabte
Retained to equity Non
Share Other Revaluation earnings/Accu holders of the controlling
capital reserves reserves  mulated loss parent interest  Total

Balance at 1 January 2013 9,000 2,505 13 3,437 14,955 (1) 14,954
Loss for the year - . - {1,508) (1,508) - {1,508)
Other comprehensive loss, net - {221) @ = (228) - {228)
Total comprehensive income for
the year - {221) (7) (1,508) {1,736) - {1,736)
Dividend paid - - - (343) (343) & {343)
Balance at 31 December 2013 9,000 2,284 6 1,586 12,876 (1) 12,875
Loss for the year - - - (1.897) {1,897) - (1.897)
Other comprehensive income, net - 567 115 - 682 - 682
Total comprehensive
income/(loss) for the year - 567 115 {1,897) (1,215} - (1,215)
Balance at 31 December 2014 9,000 2,851 121 (311) 11,661 {1) 11,660
Signed on behalf of the Group on 18 March 2015 by:

P , (
Andras Huszar 4\ Ll L Zollan Sandor Aldott -
Executive Director tor Finance Presidenl ci ine Management Board

The accompanying accounting policies and notes form an integral part of this consolidated statement of changes in
equity.

INA - Industrija Nakte, d.d. 12



INA - INDUSTRIJA NAFTE, d.d.

INA, d.d. Separate Statement of Changes in Equity

For the year ended 31 December 2014
{all amounts are presented in HRK millions}

Balance at 1 January 2013
Loss {or the year

Other comprehensive loss, net

Total comprehensive income for the year
Dividend paid

Balance at 31 December 2013

Profil for the year
Other comprehensive income, net

Total comprehensive income/{loss} for the
year

Loss brought forward from legal merger

Balance at 31 December 2014

Retained

Share Other Revaluation earnings/Accu
capital reserves reserves mulated loss Total
9,000 2,123 13 4,366 15,502
- - - 1,633) (1,633)
- (190) (7 . (197)
g {190) (7} {1,633) {1,830)
= - 2 {343) (343)
9,000 1,933 6 2,390 13,329
- - - 631 61
- 596 115 - 711
- 596 115 631 1,342
- - - (3,195) {3,195)
9,000 2,529 121 {174) 11,476

Signed on behalf of the Company on 18 March 2015 by:

Andras Huszar hA’l AT

Executive Director for Finance

Zoltan Sandor Aldott

President of the Management Board

The accompanying accounting policies and notes form an inlegral part of this separate stalement of changes in

equity.

INA - Industrija Naite, d.d.



INA - INDUSTRIJA NAFTE, d.d.

INA Group Consolidated Statement of Cash Flows
For the year ended 31 December 2014

(all amounts are presented in HRK millions)

Year ended

Note 31 December 2014

Year ended

31 December 2013

Loss for the year (1,897) (1,508)
Adjustments for:
Depreciation and amortisation 2,132 2,261
Income tax benefit recognised in income statement {437) {308)
Impairment charges (net) 2,052 2,769
Gain on sale of property, plant and equipment (16) (4)
Foreign exchange loss/(gain) 249 (35)
Inlerest expense (net) 196 176
Other finance expense recognised in income statement a7 88
Increase in provisions 47 199
Decommisioning interests and other provision 89 82
Other non-cash items 5 (38)
2,507 3,682
Movements in working capital
Decrease in inventories 1,201 88
Decrease/(increase) in receivables and prepayments 839 (303)
(Decrease)/increase in trade and other
payables {534) 1,599
Cash generated {rom operations 4,013 5,066
Taxes paid {154) (490}
Net cash inflow from operating activities 3,859 4,576
Cash flows used in investing activities
Capital expenditures, exploration and development costs {1,292} (1,832)
Payments for intangible assets (297} {248}
Praceeds from sale of non-current assets 34 3
Payments for acquisition of subsidiaries - {7)
Dividends received from companies classified as available-for-sale
and from other companies 7 3
Interest received and other financial income M 25
investments and loans to third parties, net 23 (80)
Net cash used for investing activities {1,465) (2,136)
INA - Industrija Nafte, d.d. 14



INA - INDUSTRIJA NAFTE, d.d.

INA Group Consolidated Statement of Cash Flows (continued)
For the year ended 31 December 2014

{all amounis are presented in HRK millions)

Cash flows from financing aclivities
Additional long-term borrowings
Repayment of long-term borrowings
Additional short-term borrowings
Repayment of shori-term borrowings
Dividends paid

Interest paid on long-term loans

Interest paid on short term loans and
other interest charges

Net cash used in financing activities

Net increase/(decrease) in cash and cash
equivalents

At 1 January

Effect of foreign exchange rate changes

At 31 Decernber

Signed on behalf of the Group on 18 March 2015 by:

Andras Huszar /’\ /.7( -1 -~

Executive Director for Finance

Year ended Year ended

Note 31 December 2014 31 December 2013
2,202 6,160

(3,706) (9,878)

14,715 15,086

(15,258) (13,386)

- (343)

(45) (88)

(209 (72)

{2,301) {2,521)

93 (81)

402 488

{28) (5)

26 467 402

Zolian Sandor Aldotl

President of the Management Board

The accompanying accounting palicies and notes form an inlegral part of this consolidated statement of cash flow.

INA - Industrija Nafta, d.d.

i5



INA - INDUSTRIJA NAFTE, d.d.

INA, d.d. Separate Statement of Cash Flows
For the year ended 31 December 2014

{alt amoun(s are presented in HRK millions)

Year ended

Noie 31 December 2014

Year ended

31 December 2013

Profit/{loss) for the year 631 (1,633)
Adjustments for:
Depreciation and amartisation 1,980 2,101
Income tax benefil recognised in income statement (481) {334)
Impairment charges (neto) {7} 3,633
Gain on sale of property plant and equipment - (5)
Foreign exchange loss 192 12
Interest income, net (105) (62)
Other finance expense recognised in income statement 162 7
Increase in provisions 2582 172
Decommisioning interests 87 80
Other non-cash items 63 2
2,774 3,973
Movements in working capital
Deacrease/(increase} in inventories 766 (122)
Decrease/(increase} in receivables and prepayments 1,090 (787)
{Decrease)fincrease in trade and other payables (910} 1,395
Cash generated from operations 3,720 4,459
Taxes paid (86} {357)
Net cash inflow from operating activities 3,634 4,102
Cash flows used in investing activities
Capital expenditures, exploration and development costs (1,542) {1,689)
Payment for inlangible assets (28) (245)
Proceeds from sale of non-current assets - 9
Aquisition of investments in subsidiaries, associates and other
companies - (10)
Dividends received from companies classified as available- for-sale
and from other companies 7 3
Paymenis reczived from subsidiaries 4 39
Interest received and other financial income 82 97
Investments and leans, net 54 14
Net cash used in investing activities (1,423) {1,782)
INA - Industrija Nafte. d.d. 16



INA - INDUSTRIJA NAFTE, d.d.

INA, d.d. Separate Statement of Cash Flows {continued)
For the year ended 31 December 2014

{all amounts are presented in HAK millions)

Cash flows from financing activities
Additional long-term borrowings
Repayment of long-term borrowings
Additional short-term borrowings
Repayment of short-term horrowings
Dividends paid

Interest paid on long-term loans

Other long-term liabilities, net

Interest paid on short term loans and
other interest charges

Net cash used in financing activities

Net increase/(decrease) in cash and cash
equivalents

At 1 January

Etfect of foreign exchange rate changes

At 31 December

Signed on behalf of the Company on 18 March 2015 by:

r?{
Andras Huszar A J

Executive Director for Finance

Year ended Year ended

Note 31 December 2014 31 December 2013

2,202 6,160
(3,564) (9,798)
14,767 15,060

(15,368) {13,240)
- (343)

{41) (79)

{2 {7)

(131) (88)

{2,137) (2,335)

74 (15)

252 270

1 (3)

26 327 252

Zoltan Sandor Aido&/'g\—(

President of the Management Board

The accompanying accounting palices and notes form an integral part of this separate statement of cash flow.

INA - Industrija Nafte, d.d.



INA - INDUSTRIJA NAFTE, d.d.

Notes to the financial statements

For the year ended 31 December 2014

{all amounts are presented in HARK millions)

1. GENERAL
History and incorporation

INA was founded on 1 January 1964 through the merger of Naftaplin Zagreb (oil and gas exploration and production
company) with the Rijeka Oil Refinery and the Sisak Qil Relfinery. Today, INA, d.d. is a medium-sized European oil
company with the leading role in Croatian oil business and a strong position in the region in cil and gas exploration,
refining and distribution of oil and oil derivatives.

INA-Industrija nafte, d.d. Zagreb is a joint stock company owned by the Hungarian oil company MOL (49.08%), the
Republic of Croatia (44.84%) and institutional and private investors (6.08%). On 30 January 2009 MOL and the
Government of Croatia signed the Amendment to the Shareholders Agreement. Under the Amendment MOL
delegales five out of the nine members in the Supervisory Board and three out of six members of the Management
Board including the President.

In 1993 INA, d.d. became a joint stock company and in 2003 25% +1 share was sold to MOL Nyrl. Two years later, in
2005 7% of INA, d.d. shares (700,000} were transferred to the Croatian Homeland Independence War Veterans and
Their Family Member’s.

The initial public offering of 17% of INA, d.d. shares was successfully launched in November 2006. From 1 December
2006 the shares were listed on the Zagreb Stock Exchange and the London Stock Exchange whera the trading in
global depositary receipts (GDRs) started. Due to subsequent decrease in aclivity on the London Stock Exchange,
GDRs have been cancelled on 2 September 2014. The initial offer of INA's shares had caused greal interest of private
and institutional investors in Croatia, and the demand was oversubscribed. In 2007 an additional 7% of shares were
sold to employees and former employees.

The ownership structure® of the INA Group as of 31 December 2014 and 2013:

31 December 2014 31 December 2013
Number of Ownershipin Number of Ownership in
shares % shares Yo
Zagrebacka banka d.d./Unicreditbank Hungary
Zrt, for MOL Nyrt, Hungary 4,808,207 49.08 4,908,207 49.08
Government of the Republic of Croatia 4,483,552 44.84 4,483,552 44.84
Institutional and private investors 508,241 6.08 668,241 5.08
10,000,000 100 10,000,000 100

*Source: Central Depository & Clearing Company Inc.




INA - INDUSTRIJA NAFTE, d.d.

Notes to the financial statements {continued)
For the year ended 31 December 2014

{all amounts are presented in HRK millions)

1. GENERAL (CONTINUED)

Principal activities

Principal activities of INA, d.d. and its subsidiaries {Group) are:

{i)

{ii)

(i)

(iv)

{v)

{vi)

exploration and production of ¢il and gas deposits, primarily onshore and ofishore within Croatia; other
licence interests are held in abroad; Angola and Egypt;

import of natural gas and sale of imported and domestically produced natural gas to industrial consumers and
municipal gas distributors;

refining and production of oil products through refineries located at Rijeka (Urinj) and Sisak, and Zagreb
Jubricants plants;

distribution of fuels and associated preducts through a chain of 442 retail outlets in operation as of
31 December 2014 (of which 391 in Croatia and 51 outside Croatia).

trading in petroleum products through a network of foreign subsidiaries and representalive offices, principally
in Ljubljana and Sarajevo; and

service activities incidental o on-shore and off-shore oil extraction through its drilling and oilfield services
subsidiary Crosco d.o.o.

The Group has dominant positions in Croatia over oil and gas exploration and production, oit refining, and the
marketing of gas and petroleum products. INA, d.d. also holds an 11.795 % inlerest in JANAF d.d., the company that
owns and operates the Adria pipeline system.

The headquarters of the Group are located in Zagreb, Avenija V. Holjevca 10, Croatia. As at 31 December 2014 there
were 12,503 persons employed at the Group (13,460 as at 31 December 2013). As at 31 December 2014 there were
8,150 persons employed at INA, d.d. {8,517 as at 31 December 2013).

The Group comprises a number of wholly and partially owned subsidiaries operating largely within the Repubiic of
Croatia. Foreign subsidiaries include a number of trading subsidiaries which generally act as distributors of INA Group
products, suppliers of raw materials, arrangers of finance and as representative offices within their local markets.

Directors, Management and Supervisory Board

Supervisory Board since 18 December 2012 until 10 July 2014

SiniSa Petrovi¢ Chairman

Gyorgy Mosonyi Deputy chairman

Jozsef Moinar Mermnper of the Supervisory Board

Szabolcs |. Ferencz Member of the Supervisory Board

Zeliko Perié Member of the Supervisory Board

Miaden Prodtenik Member of the Supervisory Board

Oszkar Vilagi Member of the Supervisory Board

Ferenc Horvath Member of the Supervisory Board

Bozo Mikus® Representative of employees in the Supervisory Board*

*BoZo Mikus participates in the Supervisory Board from 18 December 2012 pursuant to the Workers Council Decision
on 21 September 2011.
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Notes to the financial statements {continued)
For the year ended 31 December 2014

{all amounts are presented in HAK millions)

1. GENERAL (CONTINUED)

Directors, Management and Supervisory Board (continued)

Supervisory Board since 10 July2014

Sinisa Petrovié¢ Chairman

Gydrgy Mosonyi Deputy chairman

Jozsef Molnér Member of the Supervisory Board

Szaboles I. Ferencz Member of the Supervisory Board

Zeljko Peri¢ Member of the Supervisory Board

Miaden Prostenik Member of the Supervisory Board

Oszkar Vilagi Member of the Supervisory Board

Ferenc Horvath Member of the Supervisory Board

Maja Rilovié Representative of employees in the Supervisory Board

Management Board

Management Board since 8 June 2011 until 21 May 2014

Zoltan Sandor Aldott President of the Management Board
Pal Zoltan Kara Member of the Management Board
Péter Ratatics Member of the Management Board
Niko Dali¢ Member of the Management Board
Davor Mayer Member of the Management Board
Ivan Kresic Member of the Management Board

Management Board since 22 May 2014

Zoltan Sandor Aldott President of the Management Board
Horvath Gabor Member of the Management Board
Péter Ratatics Member of the Management Board
Niko Dalié Member of the Management Board
Davor Mayer Member of the Management Board
lan Kresi¢ Mamber of the Managemeni Board

Executive Board

Executive Board appointed by the decision of the Management Board from1 September 2012 until31 August 2014
Zelimir Sikonja  Executive Director of Exploration and Production

Artur Thernesz ~ Executive Director in charge of Refining and Marketing

Darko Markotic  Executive Director in charge of Retalil

Andras Huszar  Executive Director in charge of Finance

Turtko Perkovié  Executive Director in charge of Corporate Centre

Tomislav Thir Executive Director in charge of Corporate Affairs

strja Nalte. J.d
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Notes to the financial statements (continued)
For the year ended 31 December 2014
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1. GENERAL (CONTINUED)
Directors, Management and Supervisory Board (continued)
Executive Board appointed by the decision of the Management Board since 1 September 2014

Zelimir Sikonja Executive Director of Exploration and Production
Bengt Viktor Oldsberg Executive Director in charge of Refining and Marketing
Darko Markotic Executive Director in charge of Retall

Andras Huszar Executive Director in charge of Finance

Tvrtko Perkovié Executive Director in charge of Corporate Centre
Tomistav Thir Executive Director in charge of Corporate Affairs

Secretary since 18 June 2008
Nives Troha, BLL Secretary of INA, d.d.




INA - INDUSTRIJA NAFTE, d.d.

Notes to the financial statements (continued)
For the year ended 31 December 2014

{all amounts are presented in HRK millions)

2. ACCOUNTING POLICIES

The principal accounting policies applied in the preparation of these consolidated and separate financial statemenls
are set out below. These policies have been cansistently applied to all the years presented, unless otherwise stated.

Presentation of the financial statements

These consolidated and separate financial statements are prepared on the consistent presentation and classification
basis. When the presentation or classification of items in the consolidated and separate financial statements is
amended, comparative amounis are reclassified unless the reclassification is impracticable.

The Company’s and the Group's financial statements are prepared in millions of HRK, which is the Company's
functional currency.

Basis of accounting

The Company maintains its accounting records in Croatian language, in Croatian kuna and in accordance with
Croatian law and the accounting principles and practices chserved by enterprises in Croatia. The accounting records
of the Company’s subsidiaries in Croatia and abroad are maintained in accordance with the requirements of the
respeclive local jurisdictions.

The Company’s and Group's financial statements are prepared under the historical cost convention, modified by the
revaluation of certain assets and liabilities under conditions of hyperinflation in the period to 1993 and except for
certain financial instruments that are measured at fair values at the end of each reporting period, and in accordance
with International Financial Reporting Standards as published by the International Accounting Standards Board, and
the Croatian law.

Historical cost is generally based on the fair value of the consideration given in exchange for goods and services.

Fair value is the price that would be received to sell an asset or paid to transier a liability in an orderly transaction
between market participants at the measurement date, regardless of whether that price is directly observable or
estimated using another valuation technique. In estimating the fair value of an asset or a liability, the Group takes into
account the characteristics of the asset or liability if market participants would take those characteristics into account
when pricing the asset or liability at the measurement date. Fair value for measurement and/or disclosure purposes in
these consolidated financial statements is determined on such a basis, except for leasing transactions that are within
the scope of IAS 17, and measurements that have some similarities to fair value but are not fair value, such as net
realisable vaiue in IAS 2-or value in use inrIAS 36,

In addition, for financial reporting purposes, fair value measurements are categorised into Level 1, 2 or 3 based on the
degree to which the inputs to the fair value measurements are observable and the significance of the inpuls to the fair
value measurement in its entirety, which are described as follows:

» Level 1 inputs are quoted prices (unadjusled) in active markets for identical assets or liabilities that the entity
can access at the measurement date;

= Level 2 inputs are inpuls, other than quoted prices included within Level 1, that are observable for the asset or
liability, either directly or indirectly; and

+ Level 3inputs are unobservable inputs lor the asset or liability.
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Notes lo the financial statements (continued)
For the year ended 31 December 2014

{all amounts are presenited in HRK milligns)

2. ACCOUNTING POLICIES (CONTINUED)

Adopiion of new and revised International Financial Reporting Standards

Standards and Interpretations effective in the current period

The following new standards and amendments to the existing standards issued by the International Accounting
Standards Board and interpretations issued by the International Financial Reporting Interpretations Committee and
adopted by the European Union are effective for the current period:

Amendments to IFRS 10 Consolidated Financial Statements, \FRS 12 Disclosures of Interests in Other
Entilies and 1AS 27 (revised in 2011) Separate Financial Slatements, adopted by the EU on 20
November 2013 (effective for annual periods beginning on or after 1 January 2014).

Amendments to IAS 32 Financlal instruments: presentation — Ofiselting Financial Assets and Financial
Liabilities, adopted by the EU on 13 December 2012 (effective for annual periods beginning on or after 1
January 2014).

Amendmentis to IAS 36 Impairment of assets - Recoverable Amount Disclosures for Non-Financial Assets,
adopted by the EU on 19 December 2013 {effective for annual periods beginning on or after 1 January 2014).

Amendments to |IAS 39 Financial Instruments: Recognition and Measurement - Novation of Derivatives
and Continuation of Hedge Accounting, adopted by the EU on 19 December 2013 (efieclive for annual
periods beginning on or after 1 January 2014),

= Standards and Interpretations issued by IASB and adopted by the EU but not yet effective
At the dale of authorization of these financial statements the following standards, revisions and interpretations
adopted by the EU were in issue but not yet effective:

IFRIC 21 Levies, issued in May 2013, provides guidance on when 1o recognize a liability for a levy imposed
by a government, adopled by EU 13 June 2014 (effeclive date in EU for annual periods beginning on or after
1 July 2014).

Amzidments to IAS 19 Employee Benefits - Defined Benefit Plans: Employee Contibutions, adopted in.
EU 17 December 2014 (effective in EU for annual periods beginning on or after 1 February 2015).

Amendments to various standards Improvements to IFRSs (cycle 2010-2012) resulting from the annual
impravement project of IFRS (IFRS 2, IFRS 3, IFRS 8, IFRS 13, IAS 16, IAS 24 and IAS 38) primarily with a
view to removing inconsistencies and clarifying wording, adopted 12 December 2013 (amendments are to be
applied for annual periods beginning on or after 1 February 2015 in EU).

Amendments to various standards improvements to IFRSs (cycle 2011-2013) resulting from the annual
improvement project of IFRS (IFRS 1, IFRS 3, IFRS 13 and IAS 40) primarily with a view to removing
inconsistencies and clarifying wording, adopted in EU 18 December 2014 {(amendments are to be applied for
annual periods beginning on or after 1 January 2015 in EU).

st Maille, dud 3
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Notes to the financial statements (continued)
For the year ended 31 December 2014

(all amounis are presented in HRK millions)

2. ACCOUNTING POLICIES (CONTINUED)

Adoption of new and revised International Financial Reporting Standards {continued)
Standards and Interpretations issued by IASB but not yet adopted by the EU

At the date of authorization of these financial statements the following standards, revisions and interpretations were in
issue by the International Accounting Standards Board but not yet adopted by the EU:

» |FRS 9 Financial Instruments, as amended in 2010 (effective for annual periods beginning on or after 1
January 2018).

» IFRS 14 Regulatory Deferral Accounts, issued in January 2014. IFRS 14 cannot be applied by entities that
have already adopted IFRSs (effective date to an entily's first annual IFRS financial statements for a period
beginning on or after 1 January 2016}

» |IFRS 15 Revenue from Conliracts with Customers, issued in May 2014 provides a single, principles based
five-step model to be applied to all contracts with customers, furthermore introduce a new disclosures about
revenue (effective date to an entity's first annual IFRS financial statements for a period beginning on or after
1 January 2017)

= Amendments to IFRS 11 Joint Arrangements on accounting for acquisitions of interests in joint operations,
as amended in May 2014. The amendments apply prospectively to acquisitions of interests in joint operations
In which the activities of the joint operations constitute businesses, as defined in IFRS 3 (effective date for
annual periods beginning on or after 1 January 2016).

* Amends IAS 16 Property, Plant and Equipment and JAS 38 Intangible Assels on clarification of
Acceptable Methods of Depreciation and Amortization, issued in May 2014 (efiective date for annual periods
beginning on or after 1 January 20186).

* Amendments to |AS 27 Separate Financial Statemenis (as amended in 2011) reinstating the equity
method as an accounting option for investments in in subsidiaries, joint ventures and associates in an entity's
separate financial slatements, issued in August 2014 (effective date for annual periods beginning on or aiter
1 January 2016)

= Annual Improvements to IFRSs {cycle 2012-2014) resulting from the amendments on standards IFRS 5

and IAS 19 issued in September 2014 (effective date for annual periods begirning on or after 1 January - .

2016)

+ Amendments to IFRS 10 and IAS 28 regarding the sale or contribution of assets between an investor and
its associate or joint venture issued in September 2014 (effective date for annual periods beginning on or
after 1 January 2016)

* Amendments to IFRS 10, (FRS 12 and IAS 28, regarding the application of the consolidation exception,
issued in December 2014 {effective date for annual periods beginning on or after 1 January 2016)

Management anticipates that the adoption of IFRS 9 Financial instruments will have impact on disclosure of financial
instruments and no impact on measurement of financial instruments,

The new standards IFRS 13 Revenue from Contracts with Customers will have a significant impact on revenue
reconnition, so Company need to assess how financial reporting, information system and processes will be affected.

Avd i dud,
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Notes to the financial statements (continued)
For the year ended 31 December 2014

{all amounts are presented in HRK millions)

2. ACCOUNTING POLICIES (CONTINUED)
Basis of Parent Company financial statement (INA, d.d.)

The separate financial statements of the Company represent aggregate amounts of the Company's assets, liabilities,
capital and provisions, and of the results for the period then ended of the divisions which comprised the Company. All
inter group transactions and balances are eliminated.

In the Company's financial statements investments in subsidiaries are stated at cost less impairment.

Basis of consolidated financial statements (INA Group)

The consolidated financial statements incorporate the financial statements of INA, d.d. (the Company) and entities
controiled by the Company (its subsidiaries) made up to 31 December each year. Control is achieved when the
Company:

. has power over the inveslee;
. is exposed, or has rights, to variable returns from its involvement with the investee; and
. has the ability to use its power to affect its returns.

When the Company has less than a majority of the voting rights of an investee, it has power over the investee when

the voting rights are sufficient to give it the practical ability to direct the relevant activities of the investee unilaterally.

The Company considers all relevant facts and circumstances in assessing whether or not the Company's voting rights

in an investee are sufficient to give it power, including:

. the size of lhe Company's holding of voting rights relative to the size and dispersion of holdings of the other
vote holders;

. potential voting rights held by the Company, other vote holders or other parties;
. rights arising from other contraclual arrangements and

. any additional facts and circumstances that indicate that the Company has, or does not have, the current ability
lo direct the relevant activities at the time that decisions need 10 be made, including voting patterns at previous
shareholders’ meetings.

Caonsolidation of a subsidiary begins when the Company oblains control over the subsidiary and ceases when the
Company loses control of the subsidiary. Specifically, income and expenses of a subsidiary acquired or disposed of
during the year are included in the consolidated statement of profit or loss and other comprehensive income from the
date the Company gains control until the date when the Company ceases to control the subsidiary.

Prafit or lose and sach component of other comprehensive income are attributed to the awrare nf the Company and
to the non-controlling interests. Total comprehensive income of subsidiaries is attributed to the owners of the
Company and 1o the non-controlling interests even if this results in the non-controlling interests having a deficit
balance.

When necessary, adjustments are made to the financial statements of subsidiaries to bring their accounting policies
into line with the Group's accounting policies.

All intragroup assets and liabilities, equity, income, expenses and cash flows relating o transactions between
members of the Group are eliminated in full on consolidation.
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Notes to the financial statements {continued)
For the year ended 31 December 2014

{all amounts are presented in HRK millions)

2. ACCOUNTING POLICIES (CONTINUED)
Basis of consolidated financial statements (INA Group) (continued)

Changes in the Group's ownership interests in subsidiaries that do not result in the Group losing control over the
subsidiaries are accounted for as equily iransactions. The carrying amounts of the Group's interests and the non-
controlling interests are adjusted to reflect the changes in their relative interests in the subsidiaries. Any difference
between the amount by which the non-controlling interests are adjusted and the fair value of the consideration paid or
received is recognised directly in equity and attributed to owners of the Company.

When the Group loses control of a subsidiary, the profit or loss on disposal is calculated as the difference between (i)
the aggregate of the fair value of the consideration received and the fair value of any retained interest and {ji} the
previous carrying amount of the assets (including goodwill), and liabilities of the subsidiary and any non-controlling
interests.

All amounts previously recognised in other comprehensive income in relation 1o that subsidiary are accounted for as if
the Group had directly disposed of the related assets or liabilities of the subsidiary {i.e. reclassified to profit or loss or
transterred to another category of equity as specified/permitted by applicable IFRSs). The fair value of any investment
retained in the former subsidiary at the dale when control is lost is regarded as the fair value on initial recognition for
subsequent accounting under IAS 39 Financial Instruments: Recognition and Measurement or, when applicable, the
cost on initial recagnition of an investment in an assaciate.

Legal merger

In a case of legal merger pooling of interest method is applied, balances of company that is merged are carried al net
book values to a Company which is legal successor and no restatements of prior periods are done.

Business combination

Acquisitions of subsidiaries and businesses are accounted for using the acquisition method. The consideration for
each acquisition is measured at the aggregate of the fair values (at the date of exchange) of assets given, liabilities
incurred or assumed, and equity instruments issued by the Group in exchange for control of the acquiree. Acquisition
related costs are recognised in profit or loss as incurred.

At the acquisition date, the identifiable assets acquired and the liabilities assumed are recognised at their fair value,
except that:
* deferred tax assets or liabilities, and assets or liabilities related io employee benefit arrangements are
recognised and measured in accordance with 1AS 12 Income Taxes and |AS 19 Emplovec Banefils
respectively,

* liabilities or equity instruments related to share-based payment arrangements of the acquiree or share-based
payment arrangements of the Group entered into to replace share-based payment arrangements of the
acquiree are measured in accordance with IFRS 2 at the acquisition date; and

¢ assets (or disposal groups) that are classified as held for sale in accordance with IFRS 5 Non-current Assels
Held for Sale and Discontinued Operations are measured in accordance with that Standard.

Goodwill is measured as the excess of the sum of the consideration transferred, the amount of any non-controlling
interests in the acquiree, and the fair value of the acquirer's previously held equity interest in the acquiree over the net
of the acquisition-date amounts of the identifiable assets acquired and the liabilities assumed. If, afler reassessment,
lhe net of the acquisition-date amounts of the identifiable assets acquired and liabilities assumed exceeds the sum of
lhe consideration transferred, the amount of any non-controlling interests in the acquiree and the fair value of the
«cquirer's previously held interest in the acquiree, and then the gain is recognized in profit and 'oss.

©aNale, d.d.
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2. ACCOUNTING POLICIES (CONTINUED)
Business combination {continued)

Non-controlling interests that are present ownership interests and entitle their holders to a proportionate share of the
entity's net assets in the event of liquidation may be initially measured either at fair value or at the non-controlling
interests’ proportionate share of the recognised amounts of the acquiree's identifiable net assets. The choice of
measurement basis is made on a transaction-by-transaction basis. Other types of non-controling interests are
measured at fair value or, when applicable, on the basis specified in another IFRS,

When the consideration transferred by the Group in a business combination includes assels or liabilities resulting from
a contingent consideration arrangement, the contingent consideration is measured at its acquisition-date fair value
and included as part of the consideration transferred in a business combination. Changes in the fair value of the
contingent consideration that qualify as measurement period adjustments are adjusted retrospectively, with
corresponding adjustments against goodwill. Measurement period adjustments are adjustments that arise from
additional information obtained during the ‘measurement period’ (which cannot exceed one year from the acquisition
date) about facts and circumstances that existed at the acquisition date.

The subsequent accounting for changes in the fair value of the contingent consideration that do not qualify as
measurement period adjusiments depends on how the contingent consideration is classified. Contingent
consideration that is classified as equity is not remeasured and subsequent settlement is accounted for within equity.
Contingent consideration that is classified as an asset or a liability is remeasured at subsequent reporting dates in
accordance with IAS 39 Financial instruments: Recognition and Measurement, or IAS 37 Provisions, Contingent
Liabilities and Contingent Assels, as appropriate, with the corresponding gain or loss being recognised in profit or
loss.

When a business combination is achieved in stages, the Group's previously held equity interest in the acquiree is
remeasured 10 ils acquisition-date fair valve and the resulling gain or loss, if any, is recognised in profit or loss.
Amounts arising from inlerests in the acquiree prior to the acquisition date that have previously been recognised in
other comprehensive income are reclassified to profit or loss where such treatment would be appropriate if that
interest were disposed of.

If the initial accounting for a business combination is incomplete by the end of the reporting period in which the
combination occurs, the Group reports provisional amounts for the items for which the accounting is incomplete.
Those provisional amounts are adjusted during the measurement period, or additional assets or liabilities are
recognised, to reflect new information obtained about facts and circumstances that existed at the acquisition date that,
if known, wouid nave &Hected the amounts recognised &t that date. " : L

Goodwill

Goodwill arising from an acquisition of a business is carried at cost as established at the date of acquisition of the
business less accumulated impairment losses.

For the purposes of impairment testing, goodwill is allocated to each of the Group’s cash-generaling units {or groups
of cash-generating units) that is expected to benefit from the synergies of the combination.

A cash-generating unit 1o which goodwill has been allocated is tested for impairment annually, or mare frequently
when there is indication that the unit may be impaired. If the recoverable amount of the cash-generating unit is less
than its carrying amount, the impairment loss is allocated first to reduce the carrying amount of any goodwil! allocated
lo the unit and then to the other assets of the unit pro rata based on the carrying amount of each asset in the unit.




INA - INDUSTRIJA NAFTE, d.d.

Notes to the financial statements (continued)
For the year ended 31 December 2014

(all amounts are presented in HRK millions)

2. ACCOUNTING POLICIES (CONTINUED)
Goodwill (continued)

Any impairment loss for goodwill is recognised directly in profit or loss. An impairment loss recognised for goodwil is
not reversed in subsequent periods.

On disposal of the relevant cash-generating unit, the attribute amount of goodwill is included in the determination of
the profit or loss on disposal.

Investments in associates and joint ventures

An associate is an entity over which the Group has significant influence. Significant influence is the power to
participate in the financiat and operating policy decisions of the investee but is not control or joint control over those
policies.

A joint venture is a joint arrangement whereby the parties that have joint control of the arrangement have rights to the
net assels of the joint arrangement. Joint control is the contractually agreed sharing of control of an arrangement,
which exists only when decisions about the relevant activities require unanimous consent of the parties sharing
control.

The results and assets and liabilities of associates are incorporated in these financial statements using the equity
method of accounting except when the investment is classified as held for sale, in which case it is accounted for in
accordance with IFRS 5 Non-current Assets Held for Sale and Discontinued Operations. Under the equity method, an
investment in an associate or a joint venture is initially recognised in the consolidated statement of financiat position at
cost and adjusted thereafter to recognise the Group's share of the profit or loss and other comprehensive income of
the associate or joint venture. When the Group's share of losses of an associate or a joint venlure exceeds the
Group's interest in that associate or joint venture (which includes any long-term interests thal, in substance, form par
of the Group's net investment in the assaciate or joint venture), the Group discontinues recognising its share of further
losses. Additional losses are recognised only to the extent that the Group has incurred legal or constructive
obligations or made payments on behalf of the associate or joint venture.

An investment in an associate or a joint venture is accounted for using the equity method from the date on which the
investee becomes an associate or a joint venture. On acquisition of the investment in an associate or a joint venture,
any excess of the cast of the investment over the Group's share of the net fair value of the identifiable assets and
iabilities of the investee is recognised as goodwill, which is included within the carrying amount of the investment.
Any excess of the Grpup's share of the net fair value of the idenlifiable assets and liabilities over the cost of the
investment, after reassessment, is recognised imrr{édiﬁtely n profit or loss in the period in which the investment is
acquired.

The requirements of IAS 39 are applied to determine whether it is necessary to recognise any impairment foss with
respect to the Group's investment in an associate and joint venture. When necessary, the entire carrying amount of
the investment {including goodwill) is tested for impairment in accordance with 1AS 36 Impairment of Assetls as a
single asset by comparing its recoverable amount (higher of value in use and fair value less costs to sell) with its
carrying amount. Any impairment loss recognised forms part of the carrying amount of the investment. Any reversal of
that impairment loss is recognised in accordance with IAS 36 to the extent that the recoverable amount of the
investment subsequentiy increases.

A - odustrija Natfte, d.d. ey ]
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2. ACCOUNTING POLICIES (CONTINUED)
Investments in associales (continued)

The Groug discontinues the use of the equity method from the date when the investment ceases to be an associale or
a |oint venture, or when the investment is classified as held for sale. When the Group retains an interest in the former
associale or joint venture and the retained interest is a financial asset, the Group measures the retained interest at
fair value at that date and the fair value is regarded as its fair value on initial recognition in accordance with IAS 39,
The difference between the carrying amount of the associate or joint venture at the date the equity method was
discontinued, and the fair value of any retained interest and any proceeds from disposing of a part interest in the
associate or joint venture is included in the determination of the gain or loss on disposal of the associate or joint
venture. In addition, the Group accounts for all amounts previously recognised in other comprehensive income in
relation lo that associate or joint venture on the same basis as would be required if that assaociate or joint venture had
direclly disposed of the related assets or liabilities. Therefore, if a gain or loss previously recognised in other
comprehensive income by that associate or joint venture would be reclassified to profit or loss on the disposal of the
related assets or liabilities, the Group reclassifies the gain or loss from equity to profit or loss (as a reclassification
adjustment) when the equity method is discontinued.

The Group continues to use the equity method when an investment in an associate becomes an investment in a joint
venture or an investment in a joint venture becomes an investment in an associate. There is no remeasurement to fair
value upon such changes in ownership interests.

When the Group reduces its ownership interest in an associate or a joint venture but the Group continues to use the
equity method, the Group reclassifies to profit or loss the proportion of the gain or loss that had previously been
recognised in other comprehensive income relating to that reduction in ownership interest if that gain or loss would be
reciassified to profit or loss on the disposal of the related assets or liabilities.

When a group entity transacls with its associate or a joint venture, prafits and losses resuiting from the transactions
with the associale or a joint venture of the Group, are recognised in the Group’ consolidated financial statements only
to the extent of inlerests in the associate or a joint venture that are not related to the Group.

Interests in joint operations

A joint operation is a joint arrangement whereby the parties that have joint control of the arrangement have rights to
the assets, and obligations for the liabilities, relating to the arrangement. Joint control is the contractually agreed
shanuy ©f ¢onusl of an arrangement, which exists only when decizions -abcu (i€ elgeant sGliVities require
unanimous consent of the parties sharing control.

When a Group enlity undertakes its activities under joint operations, the Group as a joint operator recognises in
relation to its interest in a ioint operation:

» its assets, including its share of any assets held jointly;

. its liabilities, including its share of any liabilities incurred jointly;

. its revenue from the sale of its share of the output arising from the joint operation;
. its share of the revenue from the sale of the output by the joint operation; and

) its expenses, including its share of any expenses incurred jointly.

- tndustrii Malte Ld.
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2. ACCOUNTING POLICIES (CONTINUED)
Interests in joint operations (continued)

The Group accounts for the assets, liabilities, revenues and expenses relating to its interest in a joint operation in
accordance with the IFRSs applicable to the particular assets, liabilities, revenues and expenses.

When a Group entity transacts with a joint operalion in which a group entily is a joint operator (such as a sale or
contribution of assets), the Group is considered to be conducting the transaction with the other paries to the joint
operation, and gains and losses resulting from the transactions are recognised in the Group's consolidated financial
statements only to the extent of other parties' interesls in the joint operation.

When a Group entity transacts with a joint operation in which a Group entity is a joint operator (such as a purchase of
assels), the Group does not recognise its share of the gains and losses until it resells those assels to a third party.

Oil and gas properties
Exploration and appraisal costs

Exploration and appraisal costs are accounted for on the successful efforts basis. Costs relating to exploration and
appraisal drilling are initially capitalised as inlangible oil and gas assels pending determination of the commercial
viability of the relevant oit and gas properties.

License and data provision costs and costs associated with geological and geophysical activities are charged to the
statement of profit or loss in the period in which they are incurred.

If prospects are subsequently deemed to be unsuccessful on completion of evaluation, the associated costs are
charged to the statement of profit or loss in the period. If the prospects are deemed to be commercially viable, such
costs are transferred (o gil and gas properties. The status of such prospects is reviewed regularly by management.

Fields under development

Oil and gas field development costs are capitalised as tangible oil and gas assets,

Depreciation

Capitalised exploration and development costs of producing domestic and foreign il and gas properties are
depreciated using a unit of production method, in the proportion of actual preduction for the period to the lotal
estimated remaining commercial reserves of the field.

Commercial reserves

Commercial reserves are net proved developed oil and gas reserves. Changes in the commercial resarves of fields
affecting unit of production calculations are dealt with prospeclively over the revised remaining reserves. Group
performed reserves determination in accordance with SPE PRMS (Society of Petroleum Engineers Petroleum
Resources Management System) guidelines.
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INA - INDUSTRIJA NAFTE, d.d.

Notes to the financial statements {continued)
For the year ended 31 December 2014

{all amounts are presented in HRK millions)

2. ACCOUNTING POLICIES {CONTINUED)
intangible assets

Intangible assets acquired separately are capitalized at cost and from a business acquisition are capitalized at fair
value as at the date of acquisition. Intangible assets are recognized if it is probable that the future economic benefits
that are altributable to the asset will fiow to the enterprise; and the cost of the asset can be measured reliably.

Amortisation is charged on assets with a finite useful life over the best estimate of their useful lives using the straight
line method, except intangible assets on oil and gas fields are charged with a unit of production method. The
amortisation period and the amortisation method are reviewed annually at each financial year-end, Intangible assets,
excluding development costs, created within the business are not capitalized and expenditure is charged against
income in the year in which the expenditure is incurred. Intangible assets are tesled for impairment annually either
individually or at the cash generating unit level,

Research costs are expensed as incurred. Development expenditure incurred on an individual project is carried
forward when its future recoverability can reasonably be regarded as assured.

Following the initial recognition of the development expenditure the cost model is applied requiring the asset to be
carried at cost less any accumulated impairment losses. Costs in development stage cannot be amortized. The
carrying value of development costs is reviewed for impairment annually when the asset is not yet in use or more
frequently when an indicator of impairment arises during the reporting year indicating that the carrying value may not
be recoverable.

Property, plant and equipment

Property, plant and equipment are shown at historical cost or valualion less accumulated depreciation and any
accumulated impairment loss, except for land, which is staled at cost less any accumulated impairment loss. The
initial cost of property, plant and equipment comprises its purchase price, including import duties and non-refundable
purchase taxes and any directly attributable costs of bringing an assel to its working condition and location for its
intended use.

Expenditures incurred after properly, plant and equipment have been pul into operation are normally charged to
statement of profit or loss in the period in which the costs are incurred.

In situations where it can be clearly demonstrated that the expenditures have resulted in an increase in the future
ecnnamie hanefits avpected to be obtained from the use of an item of propertv nlant and eauirment beyond its
originally assessed standard perfarmance, the expenditures are capitalised as an additional cost of property, plant
and equipment. Costs eligible for capitalisation inciude costs of periodic, planned significant inspections and
overhauls necessary for further operation.

The gain or loss arising on the disposal or retirement of an ilem of property, plant and equipment is determined as the
difference between the sales proceeds and the carrying amount of the asset and is recognised in the statement of
profit or loss.
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INA - INDUSTRIJA NAFTE, d.d.

Notes lo the financial statements (continued)
For the year ended 31 December 2014

(all amounts are presented in HRK millions)

2. ACCOUNTING POLICIES (CONTINUED)
Property, plant and equipment
Depreciation, Depletion and Amortisation

Intangible assets and property, plant and equipment in use {excluding oil and gas properties) are depreciated on a
straight-line basis on the following basis:

Software 5 years
Buildings 5-50 years
Refineries and chemicals manufacturing plants 3-15 years
Petrol service stations 30 years
Telecommunication and office equipment 2-10 years

The estimated useful lives, residual values and depreciation method are reviewed at each year end, with the effect of
any changes in estimate accounted for on a prospective basis.

Impairment of tangible and intangible assets other than goodwill

At the end of each reporting period, the Group reviews the carrying amounis of its tangible and inlangible assets to
determine whelher there is any indication that those assets have suffered an impairment loss. If any such indication
exists, the recoverable amount of the asset is estimated in order to delermine the extent of the impairment loss (if
any). Where it is not possible to estimate the recoverable amount of an individual asset, the Group estimates the
recoverable amount of the cash-generating unit 1o which the asset belongs. Where a reasonable and consistent basis
of allocation can be identified, corporate assels are also allocated to individual cash-generating units, or otherwise
they are allocated to the smallest group of cash-generating units for which a reasonable and consistent allocation
basis can be identified.

Intangible assets with indefinite useful lives and intangible assets not yet available for use are lested for impairment at
least annually, and whenever there is an indication that the asset may be impaired.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific to the asset for which the estimates of future
cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount, the
carrying amoint of the assel (or cash-generating unif) is f8duced to ils recoverable amount. An imparmeni loss is
recognised immediately as expenditure, unless the relevant asset is carried at a revalued amount, in which case the
impairment loss is treated as a revaluation decrease.

When an impairment loss subsequently reverses, the carrying amount of the asset (or a cash-generating unit) is
increased 1o the revised estimate of its recoverable amount, but so that the increased carrying amount does not
exceed the carrying amount that would have been determined had no impairment loss been recognised for the asset
(or cash-generating unit) in prior years. A reversal of an impairment loss is recognised immediately in profit or loss,
uniess the relevant asset is carried at a revalued amount, in which case the reversal of the impairment loss is treated
as a revaluation increase.
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INA - INDUSTRIJA NAFTE, d.d.

Notes to the financial statements (continued)
For the year ended 31 December 2014

{all amounts are presented in HRK millions)

2. ACCOUNTING POLICIES (CONTINUED)
Finance and operating leases

The determination whether an arrangement contains or is a lease depends on the substance of the arrangement at
inception date. If fulfilment of the arrangement depends on the use of a specific asset or conveys the right to use the
asset, it is deemed to contain a lease element and are recorded accardingly.

Finance leases, which transfer to the Group substantially all the risks and benefils incidental to ownership of the
leased item, are capitalized at the inception of the lease at the fair value of the leased property or, if lower, at the
present value of the minimum lease payments. Minimum lease payments are apportioned between the finance
charges and reduction of the outslanding liability. The finance charge shall be allocated to each period during the
lease term so as to produce a constant periodic rate of interest on the remaining balance of the liability. Finance
charges are charged directly against income. Capitalized leased assels are depreciated over the shorter of the
estimated useful life of the asset or the lease term.

Initial direct costs incurred in negotiating a operating lease are added to the carrying amount of the leased asset and
recognized over the lease term on the same bases as the lease income. Leases where the lessor retains substantially
all the risks and benefits of ownership of the asset are classified as operating leases. Operating lease payments are
recognized as an expense in the statement of prafit or loss on a straight line basis over the lease term,

Receivables from customers

Receivables from customers are shown in amounts identified in the invoices issued to the customers in accordance
with the agreement, order, delivery note and other documents which serves as basis for invoicing, decreased with
impairment of receivables.

Accrued revenues are recorded at the end of reporting period for delivered goods or services if they have not been
invoiced yet.

The accounting policies adopted by the Company, defining and recording impairment of short-term receivables for
which there is uncertainty that receivables will be collected in accordance with the original contractual terms, is based
on the following procedures:

. estimate of recoverability of accounts receivable with individual approach to the Company's strategic
customers;
. impairment of other short-term receivables that exceed 60 days from the maturity date.

Company recores impairment on doubtful debt based on thé estimate-oi recoverability of recevable with indiviaual
approach to the Company's strategic customers and impairment of all short-term receivables which are not included in
the individual estimate, regardless of their financial amount but in amount of due doubtful debt that exceeds 60 days
from the maturity date.

Adequale impairment for estimated non-refundable amount is recognized in profit or loss when there is objective
evidence that the assets should be reduced.

INA - Industria Mafie, d.e



INA - INDUSTRIJA NAFTE, d.d.

Notes to the financial statements (continued)
For the year ended 31 December 2014

(all amountis are presented in HAK millions)

2, ACCOUNTING POLICIES (CONTINUED)
inventories

Inventories of crude oil, finished and semi-finished products and naturat gas are valued as follows:

- Crude oil is carried at the weighted average cost or the production cost. If finished i.e. refined products are
impaired, a calculation is used to reduce the crude oil reserve by an aliquot share to its net recoverable amount,

- Finished products are valued at the lower of cost or approximately 96.5% of future average sales price, which
approximates the net recoverable amount.

- Semi-finished products are measured using a calculation method, by which they are impaired to the extent that
finished products on the basis of actual inventories at the period-end are impaired i.e. when the calculation shows
that their net realisable value may not be recovered, by applying the impairment percentage to each individual
semi-finished product on stock at the period-end.

= Imported natural gas held in underground storage is valued at the lower of cost, based on the price of imported
gas at year-end including transport costs, and weighted average sales price based on year-end prices.

- Domestic natural gas held in underground storage is valued at the lower of weighted average sales price and cost.

~ Other inventories, which comprise mainly spare parts, materials and supplies, are valued at the lower of cost or
valuation and net realisable value.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and bank, and demand deposits and other short-term highly liquid
investments that are readily convertible to a known amount of cash and are subject to an insignificant risk of changes
in value.

Borrowing coslis

Borrowing costs directly attributable 1o the acquisition, construction or production of qualifying assets, which are
assets that necessarily take a substantial period of time to get ready for their intended use or sale, are added to the
cost of those assets, untit such time as the assets are substantially ready for their intended use or sale.

Investment income earned on the temporary investment of specific borrowings pending their expenditure on gualifying
assels is deducted from the borrowing costs eligible for capitalisation. Used capitalisation rale for 2014 was 2.06%
and for 2013 was 2.68% i

Ali other borrowing costs are recognised in profit or loss in the period in which they are incurred.

Foreign currencies

The individual financial statements of each Company and the Group entity are prepared in the currency of the primary
economic environment in which the entily operates (its functional currency). For the purpose of the consolidated
financial stalements, the results and financial position of each entity are expressed in Croatian kunas (HRK), which is
the functional currency of the Company, and the presentation currency for the consolidated financial statements.

In preparing the financial statements of the individual Group entities, transactions in currencies other than the entity’s
functional currency (foreign currencies) are translated to the functionat currency of entity at the rates of exchange
prevailing on the dales of the transactions.
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INA - INDUSTRLIA NAFTE, d.d.

Notes to the financial statements {continued)
For the year ended 31 December 2014

iall amounts are presented in HAK millions)

2. ACCOUNTING POLICIES (CONTINUED)
Forelgn currencies (continued)

At each statement of financial position date, monetary items denominated in foreign currencies are retranslated to the
functional currency of the entity at the rates prevailing on the statement of financial position date. Non-monetary items
carried at fair value that are denominated in foreign currencies are retranslated at the rates prevailing on the date
when the fair value was determined. Non-monetary items that are measured in terms of historical cost in a foreign
currency are not retranslated,

Exchange differences are recognised in profit or loss in the period in which they arise except for:

*  exchange differences on foreign currency borrowings relating to assets under construction for future productive
use, which are included in the cost of those assets when they are regarded as an adjustment to interest costs on
those foreign currency borrowings;

» exchange differences on transactions entered into in order to hedge certain foreign currency risks;

+  exchange differences on monetary items receivable from or payable to a foreign operation for which settlement
is neither planned nor likely to occur {therefore forming part of the net investment in the foreign operation), which
are recognised initially in other comprehensive income and reclassified from equity to profit or loss on disposal or
partial disposal of the net investment.

For the purpose of presenting consolidated financial statements, the assets and liabilities of the Group's foreign
operations (including comparatives) are expressed in Croatian kuna using exchange rates prevailing on the statement
of financial position date. Income and expense items (including comparatives) are translated at the average exchange
rates for the period, unless exchange rates fluctuated significantly during that period, in which case the exchange
rates at the dales of the lransactions are used. Exchange differences arising from year-end translation, if any, are
classified as equity and transferred to the Group's translation reserve. Such translation differences are recognised in
profit or loss in the period in which the foreign operation is disposed of. The foreign concessions of INA, d.d. meets
the definition of fareign operation and are treated as such.

On the disposal of a foreign operation (i.e. a disposal of the Group's entire interest in a foreign operation, or a disposal
invalving loss of control over a subsidiary that includes a foreign operation, a disposal involving loss of joint control
over a jointly contralled entity that includes a foreign operalion, or a disposal involving loss of significant influence
over an associate that includes a foreign operation), all of the exchange differences accumulated in equity in respect
of that operation attributable to the owners of the Company are reclassified to profit or loss.

In the cas= of 3 partial disposal that does not result in the Group losina ~nntral aver a subsidiary that includes a
foreign operation, the proportionate share of accumulated exchange differences are re-attributed to non-controlling
interests and are not recognised in profit or loss. For all other partial disposals (i.e. reductions in the Group's
ownership interest in associates or jointly controlled entities that do not result in the Group losing significant influence
or joint control), the proportionate share of the accumulated exchange differences is reclassified to profit or loss.

Goodwill and fair value adjustments on identitiable assets and liabilities acquired arising on the acquisition of a foreign
operation are treated as assets and liabilities of the foreign operation and transtated at the rate of exchange prevailing
at the end of each reporting period. Exchange differences arising are recognised in equity.

Retirement Benefit and Jubilea Costs

For defined benefit plans for retirement and jubiiee awards, the cost of providing benefits is determined using the
orojected unit credit method, with actuarial valuations being carried out at each annual reporting period.




INA - INDUSTRIJA NAFTE, d.d.

Notes to the financial statements {(continued)
For the year ended 31 December 2014

(all amounts are presented in HRK millions)

2. ACCOUNTING POLICIES (CONTINUED)
Retirement Benefit and Jubilee Costs (continued)

Remeasurement, comprising actuarial gains and losses, the efiect of the changes to the asset ceiling (if applicable)
and the return on plan assels (excluding interest), is reflecled immediately in the statement of financiat position with a
charge or credit recognised in other comprehensive income in the peried in which they occur. Remeasurgment
recognised in other comprehensive income is reflected immediately in retained earnings and will not be reclassified to
profit or loss. Past service cost is recognised in profit or loss in the period of a plan amendment. Net interest is
calculated by applying the discount rate at the beginning of the period to the net defined benefit liability or asset.
Defined beneit costs are categorised as follows:

. service cost (including current service cost, past service cost, as well as gains and losses on curtailments and
settlements);

. net interest expense or income; and

) remeasurement.

The Group presents the first two components of defined benefit costs in profit or loss in the line item. Curtailment
gains and losses are accounted for as past service costs.

The retirement benefit obligation recognised in the consolidated statement of financial position represents the actual
deficit or surplus in the Group's defined benefit plans. Any surplus resulting from this calculation is limited to the
present value of any economic benefits available in the form of refunds from the plans or reductions in future
contributions to the plans.

A liability for a termination benefit is recognised at the earlier of when the entity can no longer withdraw the offer of the
termination benefit and when the enlity recognises any related restructuring costs.

Taxation

The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from profit as reported in the
consolidated statement of profit or loss because of items of income or expense that are taxable or deductible in other
years and it further excludes items thal are never taxable or deductible. The Company's and the Group's liability for
current tax is calculaled using tax rates that have been enacted or substantively enacted by the statement of financial
position date.

Deferred lax

Deferred tax is recognised on differences between the carrying amounts of assets and liabilities in the financial
statemenls and the corresponding tax bases used in the computation of taxable profit and are accounted for using the
statement of financial pasition fiability method. Deferred tax liabilities are generally recognised for all taxable
temporary differences, and deferred tax assets are generally recognised for all deductible temporary differences to
the extent that it is probable that taxable profits will be available against which those deductible temporary differences
can be utilised. S:ich deferred tax assets and liabi'ities are not recognis=d if the temporary difference arises from the
initial recognition (other than in a business comhbination) of other assets and liabilities in a transaction that affects
nzither the taxable profit nor the accounting profit. In addition, deferred tax liabililies are not recognised if the
tamy orary difference anses from the initial recognition of goodwill.
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INA - INDUSTRIA NAFTE, d.d.

Notes to the financial statements (continued)
For the year ended 31 December 2014

{alf amounts are presented in HRK miflions)

2. ACCOUNTING POLICIES (CONTINUED)
Taxation (continued)

Deferred tax liabilities are recognised for taxable temporary differences associated with invesiments in subsidiaries
and associates except where the Group is able to contro! the reversat of the temporary difference and it is probable
that the temporary difference will not reverse in the foreseeable future.

The carrying amount of deferred 1ax assets is reviewed at each statement of financial position date and reduced 1o
the extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of the asset to
be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the period in which the
liability is setiled or the asset realised, based on tax laws that have been enacted or substantively enacted by the
statement of financial position date. The measurement of deferred tax liabilities and assets reflects the tax
consequences that would follow from the manner in which the Company expects, at the reporting date, to recover or
settle the carrying amount of its assets and liabilities.

Deferred tax assets and liabifities are offset when there is a legally enforceable right to set off current tax assets
against current tax liabilities and when they relate to income taxes levied by the same taxation authority and the INA,
d.d. and the Group intend to settle its current tax assets and liabilities.

Current and deferred tax for the period

Current and deferred tax are recognised in profit or loss, except when they relate to items that are recognised in other
comprehensive income or directly in equity, in which case, the current and deferred tax are also recognised in other
comprehensive income or directly in equity respectively. Where current tax and deferred tax arises from the
accounting for a business acquiaition, the tax effect is included in the accounting far the business combination.

Financial assets

All financial assets are recognised and derecognised on a trade date basis where the purchase or sale of an
investment is under a contract. The contract terms require delivery of the financial assels within the timeframe
established by the market concerned, and are initially measured at fair value, plus transaction costs, except for those
financial assets classified as at fair value through profit or loss, which are initially measured at fair value.

Financial assels are classified into available-for-sale (AFS) financial assets, financial assets at fair value through profit
and loss and loans and receivables. The classification depends on the nature and purpose of the financial assets and
is determined at the time of initial recognition.

Effective interest method

The effective interest method is a method of calculating the amortised cost of a debt instruments and of allocating
interest income over the relevant period. The effective interest rate is the rate that exactly discounts estimated future
cash receipts through the expected life of the debt instruments, or a shorter period to the net carrying amount on initial
recognition.

Income is recognised on an effective interest basis for debt instruments.
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Notes to the financial statements (continued)
For the year ended 31 December 2014

(all amounts are presented in HRK millions)

2. ACCOUNTING POLICIES (CONTINUED)
Financial assets (continued)
AFS financiaf assets

Listed shares held by the Company and Group that are traded in an active market are classified as being AFS and
are staled at fair value. Fair value is determined in the manner described in note 42. Gains and losses arising from
changes in fair value are recognised in other comprehensive income and accumulated in the investments revaluation
reserve directly except for interest calculated using the effective interest method and foreign exchange gains and
losses on monetary assets, which are recognised directly in profit or loss. Where the investment is disposed of or is
determined to be impaired, the cumulative gain or loss previously recognised in the investments revaluation reserve is
included in profit or loss for the period.

Dividends on AFS equity instruments are recognised in profit or loss when the Group's right to receive payments is
established.

The fair value of AFS monetary assets denominated in a foreign currency is determined in that foreign currency and
translated at the spot rate at the stalement of financial position date. The foreign exchange gains and losses that are
recognized in profit and loss are determined based on the amortized cost of the monetary assets. Other foreign
exchange gains and losses are recognized in other comprehensive income,

Financial assets at fair value through profit or loss

A financial assel is classified at fair value through profit or loss if it is classified as held for trading or is designated as
such upon initial recognition. Financial assets are classified as held for trading if they are acquired for the purpose of
selling or repurchasing in the near term. Altributable transaclion costs are recognised in profit or loss as incurred.
Derivatives, including separated embedded derivatives, are aiso classified as held for trading unless they are
designated as effective hedging instruments as defined by |AS 39,

Financial assets at fair value through profit or loss are carried in the statement of financial position at fair value with
net changes in fair value presented as finance costs (negative net changes in fair value) or finance income (positive
net changes in fair value) in the statement of profit or loss.

Loans and receivables

Trade receivables, loans, and other receivables that have fixed or determinable payments and that are not quoted in
an active market are classified as 'loans and receivables’. Loans and receivables are measured at amortised cost
using the effective interest method Iess, any impairment. Interest income is recognised. by applying the efieciive
interest rate, except for short-term receivables when the recognition of interest would be immaterial.

Impairment of financial assets

Financial assels are assessed for indicators of impairment at each statement of financial position date. Financial
assets are impaired when there is objeclive evidence thal, as a result of one or more events that occurred after the
initial recognition of the financial asset, the estimated future cash flows of the investment have heen affected. For
financial assets carried at amortised cost, the amount of the impairment is the difference between the asset's carrying
amount and the present value of estimated future cash flows, discounted at the original effective interest rate. The
carrying amount of the financial asset is reduced by the impairment loss directly for all financial assets with the
exception of trade receivables where the carrying amount is reduced through the use of an allowance account.
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Notes to the financial statements {continued)
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2. ACCOUNTING POLICIES (CONTINUED)
Financial asseis (continued)

Impairment of financial assets (continued)

When a lrade receivable is uncollectible, it is written off against the allowance account. Subsequent recoveries of
amounts previously written off are credited against the allowance account. Changes in the carrying amount of the
allowance account are recognised in profit or loss.

With the exception of AFS equity instruments, if in a subsequent period, the amount of the impairment loss decreases
and the decrease can be related objectively to an event occurring after the impairment was recognised, the previously
recognised impairment loss is reversed through profit or loss to the extent that the carrying amount of the investment
al the date the impairment is reversed does not exceed what the amortised cast would have been had the impairment
not been recognised.

In respect of AFS equity securities, any increase in fair value subsequent o an impairment loss is recognised in other
comprehensive income and accumulated under the heading of investments revaluation reserve.

Investments

Investments in immateria! non-consolidated companies are generally recorded at cost less provision for any
impairment.

Financial liabilities and equity Instruments

Classification as debt or equity

Debt and equity instruments issued by the Group are classified as either financial liabilities or as eqguity in accordance
with the subslance of the contraclual arrangements and the definitions of a financial lizbility and an equity instrument.
Equily instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all of

its liabilities. Equity instruments issued by the Group are recognised at the proceeds received, net of direct issue
costs.

Pz2purctase of the Company's own equily instruments i recognised and doduatsd direzty in equity. No gain or loss is
recognised in profit or loss on the purchase, sale, issue or canceliation of the Company's own equity instruments.
Financial liabilities

Financial liabilities are classified as either financiai liabilities at FVTPL' (Fair value through profit and loss) or ‘other
financial liabilities'.

Financial liabilities at FVTPL

Financial liabilities are classified as at FVTPL when the financial liability is either held for trading or it is designated as
at FVTPL.
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2. ACCOUNTING POLICIES (CONTINUED}
Financial liabilitles and equity instruments {continued}
Financial liabilities at FVTPL (continued)

A financial liability is classified as held for trading if:
. it has been acquired principally for the purpose of repurchasing it in the near term; or
. on initial recognition it is part of a portfolic of identified financial instruments that the Group manages together

and has a recent actual pattern of short-term profit-laking; or
. it is a derivative that is not designated and effective as a hedging instrument.

A financial liability other than a financial liability held for trading may be designated as at FVTPL upon initial

recognition if:

. such designation eliminates or significantly reduces a measurement or recognition inconsistency that would
otherwise arise; or

. the financial liability forms part of a Group of financial assets or financial liabilities or both, which is managed
and its performance is evaluated on a fair value basis, in accordance with the Group's documentied risk
management or investment strategy, and information about the grouping is provided internally on that basis; or

. it forms part of a contract containing one or more embedded derivatives, and IAS 39 Financial Instruments:
Recognition and Measurement permits the entire combined contract (asset or liability) to be designated as at
FVTPL.

Financial liabilities at FVTPL are stated at fair value, with any gains or losses arising on remeasurement recognised in

profit or loss. The net gain or loss recognised in profit or loss incorporates any interest paid and dividends on the

financial liability and is included in the ‘other gains and losses' line item in the consolidated statement of

comprehensive income.

Other tinancial liabilities

Other financial liabilities (including borrowings and trade payables) are subsequently measured at amortised cost
using the effective interest method.

The effective inlerest method is a method of caleulating the amortised cost of a financiai liability and of allocating
interest expense over the relevant period. The effective interest rate is the rate that exaclly discounts estimated future
cash payments (including all f{ees and points paid or received that form an inlegral part of the effective interest rate,
iransaction costs and other premiums or discounts) through the expected life of the financial liabiity, or (where
appropriate) a shorter period, to the net carrying amount on initial recognition.

Derecognition of financial liabilities

The Group derecognises financial fiabilities when, and only when, the Group's obligations are discharged, cancelled
or they expire. The difference between the carrying amount of the financial liability derecognised and the
consideration paid and payable is recognised in profit or loss.
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2. ACCOUNTING POLICIES (CONTINUED)
Financial liabilities and equity instruments (continued)
Derivative financial instruments

The Group enlers into a variety of derivative financial instruments in order lo manage with exposure change in changing of
commodity prices.

Derivatives are initially recognised at fair value at the date the derivative contracts are entered into and are
subsequently remeasured lo their fair value at the end of each reporting period. The resulting gain or loss is
recognised in profit or loss immediately unless the derivative is designated and effective as a hedging instrument, in
which event the timing of the recognition in profit or loss depends on the nature of the hedge relationship.

Hedging
The Group designates certain hedging instruments as fair value hedges.

At the inception of a hedge relationship, the Group formally designates and documents the hedge relationship to
which the Group wishes to apply hedge accounting and the risk management objective and strategy for undertaking
the hedge. The documentation includes identification of the hedging instrument, the hedged item or transaction, the
nature of the risk being hedged and how the entity will assess the hedging instrument's effectiveness in offsetting the
exposure to changes in the hedged item’s fair value attributable to the hedged risk. Such hedges are expected 1o be
highly effective in achieving offsetting changes in fair valug and are assessed on an on-going basis to determine that
they actually have been highly effective throughout the financial reporting periods for which they were designated.
Hedges which meet the strict criteria for hedge accounting are accounted for as follows:

Fair value hedges

Fair value hedges are hedges of the Group's exposure to changes in the fair value of a recognized asset or liability or
an unrecognized firm commitment, or an identified portion of such an asset, liability or firm commitment, that is
attributable to a particular risk that could affect the statement of profit or loss.

For fair value hedges, the carrying amount of the hedged item is adjusted for gains and losses attributable to the risk
being hedged, the derivative is remeasured at fair value and gains and losses from both are taken to the statement of
profit or loss.

For fair value hedges relating to items carried at amartised cost, the adjustment to carrying value is amortised through
the statement of profit or loss over the remaining term to maturity. Any adjustment to the carrying amount of a hedged
financial instrument for which the effective interest method is used is amortised to the statement of profit or foss.

Amortisation may begin as soon as an adjustment exists and shall begin no later than when the hedged item ceases
to be adjusted for changes in its fair value attributable to the risk being hedged.

When an unrecognized firm commitment is designated as a hedged item, the subsequent cumulative change in the
fair value of the firm commitment attributable to the hedged risk is recognized as an asset or liability with a
corresponding gain or loss recognized in the statement of profit or loss. The changes in the fair value of the hedging
instrument are also recognized in the statement of profit or loss.

The Group discontinues fair value hedge accounting if the hedging instrument expires or is sold, terminated or
exercised, the hedge no longer meets the criteria for hedge accounting or the Group revokes the designation.
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INA - INDUSTRIJA NAFTE, d.d.

Notes to the financial statéements (continued)
For the year ended 31 December 2014

(all amounts are presented in HRK millions)

2. ACCOUNTING POLICIES (CONTINUED)
Financial Hiabilities and equity instruments (continued)
Embedded derivatives

Derivatives embedded in other financial instruments or other host contracls are treated as separate derivatives when
their risks and characteristics are not closely related to those of the host contracts and the host contracts are not
measured at fair value with changes in fair value recognised in profit or loss.

An embedded derivative is presented as a non-current asset or a non-current liability if the remaining maturity of the
hybrid instrument to which the embedded derivative relates is more than 12 months and it is not expected to be
realised or settled within 12 months. Other embedded derivatives are presented as current assets or current liabilities.

In the ordinary course of business, the Company and Group have entered into certain long-term, foreign currency
supply and sales contracts which, under IAS 39, include embedded derivalives. An embedded derivative is a
component of a contract which has the effect that the cash flows arising under the contract vary, in par, in a similar
way to a standalone derivative. IAS 39 requires that such embedded derivatives are separated from the host
contracts and accounted for as derivatives carried at fair value, with changes in fair value being charged or credited 1o
the statement of profit or loss.

The {air value of embedded forward foreign exchange contracts is determined by reference to spot market foreign
currency rates at the statement of financial paosition date, because there is no active forward market in the countries
involved in contracts. The fair value of an embedded inflation index swap is determined by the reference to the
cumulative inflation index differential between the contracted inflation escalator and inflation in the country where the
contract is executed. The long-term elfects of these embedded derivatives are discounted using a discount rate
similar to the interest rate on government bonds.

Segmental information

IFRS 8 Operaling segments requires operating segments to be identified on the basis of internal reports about
components of the Group that are regularly reviewed by the chief operating decision maker in order to allocate
resources to the segments and to assess their performance.

Provisions for decommissioning and other obligations

Provisions are recognised when the Group has a present obligation {legal or constructive} as a result of a past event
and it 1s probable (1.e. more likely than not) that an outflow of resources will be required to settle the obligation, and &
reliable estimate can be made of the amount of the obfigation. The amount recognised as a provision is the best
estimate of the consideration required to settle the present obligation at the end of the reporting period, taking into
account the risks and uncertainties surrounding the obligation. When the effect of discounting is material, the amount
of the provision is the present value of the expenditures expected to be required to seftle the obligation, determinad
using the estimated risk free interest rate as the discount rate. When discounting is used, the reversal of such
discounting in each year is recognised as a financial expense and the carrying amount of the provision increases in
each year to reflect the passage of time.

Provision relating to the decommissioning and removal of assets, such as an oil and gas production facility are initially
treated as part of the cost of the related property, plant and equipment. Subsequent adjustments to the provision
arising from changes in estimates as decommissioning costs, reserves and production of oil and gas, risk free interest
such as discount rale and inflation rate are also treated as an adjustment to the cost of the property, plant and
vquipment and thus dealt with prospectively in the statement of profit or loss through future depreciation of the assel.
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Notes to the financial statements {continued)
For the year ended 31 December 2014

(all amounts are presented in HRK millions)

2. ACCOUNTING POLICIES (CONTINUED)
Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable. Revenue is reduced for customer
returns, rebates and other similar allowances.

Sale of goods

Revenue from the sale of goods is recognised when all the following conditions are satisfied:
- the Group has transferred to the buyer the significant risks and rewards of ownership of the goods;

- the Group retains neither continuing managerial involvement to the degree usually associated with ownership
nor effective control over the goods sold;

- the amount of revenue can be measured reliably;

- it is probable that the economic benefits associated with the transaction will flow to the entity; and

- the costs incurred or to be incurred in respect of the transaction can be measured reliably.

Sales of goods that result in award credits for customers are accounted for as multiple elfement revenue transactions.

The consideration allocated to the award credils is measured by reference to their fair value, the amount far which the
award credits could be sold separately.

The Group has not included extensive disclosure regarding the loyalty programme as the amounts are not significant.

Rendering of services
Revenue from a contract to provide services is recognised by reference to the stage of completion of the contract.
The stage of completion of the contract is determined as follows:

- installation fees are recognised by reference to the stage of completion of the installation, determined as the
proportion of the total time expected to install that has elapsed at the statement of financial position date;

- servicing fees included in the price of products sold are recognised by reference to the praportion of the total
cost of providing the servicing for the product sold and

- revenue from time and material contracts is recognised at the contractual rates as fabour hours are delivered
and direct expenses are incurred.

ciwvidend and interest revenue L

Dividend revenue from investments is recognised when the shareholder's right to receive payment has been
established.

Interest revenue is recognised when it is probable that the economic benefits will low to the Group and the amount af
revenue can be measured reliably.

Interest revenue is accrued on a time basis, by reterence 10 the principal outstanding and at the effective interest rate
applicable, which is the rate that exactly discounts estimated future cash receipts through the expected life of the
financial asset to thal asset's net carrying amount on initial recognition.
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Notes to the financial staternents {continued)
For the year ended 31 December 2014

{(all amounis are presented in HAK milfions}

3. SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES
Critical judgements in applying accounting policies

In the application of the accounting policies, which are described in note 2, management made certain judgements
that had a significant impact on the amounts reported in the financial statements (irrespective of the underlying
estimates referred to below).

These judgemenis are provided in detail in the accompanying notes. However, the critical judgements relate to the
following areas:

Consequences of certain legal actions

INA Group members are involved in number of litigations arisen from the regular course of business. If there is a
present obligation as a result of a past event {laking into account all available evidence, including the opinion of law
experts) for which is probable that outflow of resources will be required to settle the obligation and if a reliable
estimate can be made of the amount of the obligation, provisions are recorded (see note 32).

Carrying value of non-current assets, including goodwill

The impairment calculation requires the estimate of the value in use of the cash generating units. Value in use is
measured using the discounted cash How projections. The most significant variables in determining cash flows are
discount rates, period of cash flow projections, as well as assumptions and judgmenis used in determining cash
receipts and expenditure. The impairment of assets based on IAS 36 reported in the consolidaled statement of proiit
or loss amounted to HRK 1,784 millien in 2014 (2013: HRK 2,074 million).

Carrying value of goodwill

There was no impairment of goodwill in 2014 and 2013 {see note 18). The carrying amount of goodwill amounted to
HRK 183 million as of 31 December 2014 and 2013 respectively (see nole 16).

Carrying value of intangible exploration and appraisal assets

The carrying amount of intangible exploration and appraisal assets amounted to HRK 302 million as of 31 December
2014 and HRK 378 million 2013 (see note 14). In INA Group the impairment of intangible exploration and appraisal
assets reporied in amount of HRK 107 million in 2014 (2013: HRK 343 million) (see note 14).

Carrying value of production oil and gas assets
The carrying amount of production oil and gas assets amounted to HRK 4,332 million as of 31 December 2014 and

HRK 5,414 million 2013 (see note 15). In INA Group the impairment reported in amount of HRK 1,380 million in 2014
while in 2013 the reversal of impairment was reported in amounted to HRK 1,340 million. (see note 15).

Carrying value of property, plant and equipment in refineries and marketing

The carrying amount of property, plant and equipment in refineries and marketing amounted to HRK 5,073 million as
of 31 December 2014 and HRK 5,578 million in 2013. As a consequence of the unfavourable economic environment,
the impairment of refineries reported in amount of HRK 385 miliion in 2014 and HRK 679 million in 2013. (see note
15).
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Notes to the financial statements (continued)
For the year ended 31 December 2014

{alf amounts are presented in HAK millions)

3. SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES (CONTINUED)
Critical judgemenis in applying accounting policies (continued)

Key assumptions used
Refining and Marketing BD
The calculation of value in use for the refinery plant CGU is most sensitive to the following assumptions:

*Crack spreads

=Discount rates

«Crude oil prices

+UUSD foreign exchange rate

Change in the estimates of these premises would influence the amount of impairment recognized in relation to
Refining and Marketing 8D.

Forecast quotation prices and exchange rates are based on management's estimates and available market data.
Discount rates represent the current market assessment of the risks specific to each CGU, taking into consideration
the lime vatue of money and individual risks of the underlying assets that have not been incorparated in the cash flow
estimates. The discounl rates are based on the specific circumstances of the Group and its operating segments and
are defived from its WACC, with appropriate adjusiments made 1o reflect the risks specific to the CGU.

Upstream BD
The calculation of value in use for the CGUs in Upstream BD is most sensitive 1o the following assumptions:

«Discount rates
*Crude oil prices

Forecast quotation prices are based on management’s estimates and available market data. Discount rates represent
the current market assessment of the risks specific to each CGU, taking inlo consideration the time value of money
and individual risks of the underlying assets that have not been incorporated in the cash flow estimates. The discount
rates are based on the specific circumstances of the Group and its operating segments and are derived from its
WACC, with appropriate adjusiments made to reflect the risks specific to the CGU.

With regard to the assessment of impairment test on oil and gas properties, management believes that there are no
reasonably possible changes in any of the above key assumptions that would cause the carrying value of the oil and
gas properties to materially exceed their recoverable amount.

- -

Investments in Syria

Since 1998 INA, d.d. has had six (6) commercial discoveries on the Hayan Block (Jihar, Al Mahr, Jazal, Palmyra,
Mustadira and Mazrur) with significant oil, gas and condensate reserves.

Current situation

Oil, condensate, gas and LPG production in Syria is still ongoing. Expatriates (INA) working in Hayan Petroleum
Company (HPG) on HPC Hayan and Hayan fields and in HPC Damascus headquarters have not been working in
Syra since 25 January 2012, and the main production activities have been taken over by HPC's local workforce,
which INA, d.d. considers illegal (see note 3).
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Notes to the financial stalements (continued)
Far the year ended 31 December 2014

{(all amounts are presented in HRK millions)

3. SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES (CONTINUED)
Critical judgements in applying accounting policies (continued)

Investments in Syria

INA, d.d. is the operator at the Aphamia exploratory block. INA, d.d. has acquired 270 km® 3D seismic on the basis of
which two exploration wells were drilled. Oil saturated layers at Mudawara and Beer As Sib structures have been
determined. Total capital expenditures amount to approximately to USD 65 million. The second and last extension of
the exploration phase ended on 11 November 2012, with a non-fulfilled commitment to drill one exploratory well in
order to confirm the commerciality of oil saturated layers, if the Force Majeure was not declared. In regards to this
matter, INA, d.d. has not received any comment from GPC or Ministry side yet.

Impairment of non-current assets and current assets in Syria

Consequent to the political turmoil started in 2011 and the sanctions posed by US and EU on Syria, treatment of
revenues from operations therein requires judgment. Having assessed the probability of receiving economic benelits
from sales activities in Group's Syrian operations, including counterparty risk associated with GPC, the Syrian
National Oil Company, the management decided that criteria set out in IAS 18 — Revenue Recognition were not met
from early 2011. Therefore, beginning from this date, revenue was recognized only if cash has been received from
GPC. Until 26 February 2012 INA regularly issued invoices, the last invoice being issued for February 2012, however.
August 2011 was the last month for which INA invoices were paid in full. INA's unrecorded revenues until February
2013 accumuiate to approximately USD 372.5 million.

On 22 February 2012 Croatia adopted EL/UN sanctions towards Syrian Arab Republic, hence INA d.d. declared
Force Majeure as from 26 February 2012. By declaring Force Majeure, INA, d.d. suspended all its petroleum activities
in Hayan and Aphamia blocks as per Production Sharing Agreement (Hayan/Aphamia) and recalled all its local and
expatriate employees. Since the production in Hayan Block is stilt ongoing, the Group has not recognized production
volumes since the announcement of Force Majeure.

Due 1o inadequate and still continuous operating condition and lack of regular maintenance of the assets, the physical
deterioration of surface facilities needs to be reflected in depreciation charge, which - in the absence of parameters
needed for unit-of-production depreciation calculation method due to Force Majeure is calculated with straight-line
depreciation method, applied starting from 1 January 2013 calculated based on an average residual useful life of 3.5
years. Depreciation charge for 2014 was recognized in amount of HRK 306 million (2013: HRK 547 millian).

Since the announcement of Force Majeure no revenue has been accounted for. These circumstances also gave rise
to an impairment indicator with respect to ine Group's Syrian asseis. The Group periormed an imparment test on its
Syrian non-current assets of Hayan Block, being a separate cash generating unit (see Note 15).

The most significant variables in determining cash flows are discount rates, the period for which cash flow projections
are made, probabilities relating to different scenarios as well as the assumptions and estimates used o determine the
amount and timing of cash infiows and outflows, including crude oil and natural gas prices (considering the price
formulae set out in the respective Production Sharing Agreement), the incremental rebuilding costs, operating
expenses and future annual production volumes.

While such cash flows reflect the management's best estimate for the future, these estimates are exposed to an
increased uncertainty as a result of the political, security and economic conditions in Syria. The possible impacts of
multiple probability weighted settiement scenarios on Group's operation in Syria representing:
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Noles to the financial statements (continued)
For the year ended 31 December 2014

{all amounts are presented in HAK millions)

3. SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES (CONTINUED)
Critical judgements in applying accounting policies (continued)
Impairment of non-current assets and current assels in Syria (continued)

a) Destruction: the properties are subject to physical damage as a result of targeted or accidental attacks. In
case of only partial damage, return to operation is still possible, while in case of full damage of properties, no
return is assumed,

b) Return to operation: after crisis settlements and full or partial removals of sanctions the Group expects to
return to operations within 3 to 10 year.

c) No return: the Group is disabled returning at all and the assets are lost.

For estimation of future production volumes the proved developed reserves derived from business plans prior 1o
Force Majeure were used. Asset-specific discount rates were derived from the USD-based upstream weighted
average cost of capital and are adjusted for project-specific risks, as applicable. The discount rate applied was 17.3%
(see note 15). Based on multiple-scenario discounted cash flow calculations the Group has recorded impairment in
amount of HRK 1,507 million on tangible assets including asset-under-construction on Hayan Block. Additionally,
impairment in amount of HRK 55 million was recorded on other current assets related to Hayan and Aphamia Blocks.
Also Crosco d.o.0. impaired assets and inventories in Syria in the amount of HRK 33 million.

Palitical developments in Egypt

INA started with exploration activities in Egypt in 1989, as a partner, and in 1997 as an operator, when a Branch office
was established in Cairo. Oil production, as result of exploration activities, started in 1994.

INA Group has a share of production on Ras Qattara and West Abu Gharadig Concessions operated by IEQC, on the
North Bahariya Concession operated by Sahara Oil and Gas, and on East Yidma Concession operated by INA.
Concession Agreements for petroleurn exploration and exploitation righls were contracted between The Arab
Republic of Egypt, the Egyptian national petroleum company EGPC and partners. Produced oil is sold to EGPC as
per the confract.

At the moment potitical uncertainty remains high and Egypt's outlook remains bleak.

Depending on the overall political situation in Egypt, adverse effects are possible, such as on the net investment
income of the INA Group in Egypt, which could then have an adverse impact an the future operating resuits of the INA
Group. Currently the company records 100% impairment on the receivables from EGPC overdue by more than 60
Saye S : :
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Notes to the financial statements (continued)
For the year ended 31 December 2014

{alf amounts are presented in HRK millions)

3. SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES (CONTINUED)
Use of estimales in the preparation of financial stalements

The preparation of financial statements in conformity with International Reporting Financial Standards, as adopted by
EU requires management to make estimates and assumptions that affect the reported amounts of assets, liabilities,
income and expenses and disclosure of contingencies. The significant areas of estimation used in the preparation of
the accompanying financial statements relate o employee benefits, impairment of assets, determination of fair values
of assels and liabilities and estimated decommissioning costs. Future events may occur which will cause the
assumplions used in arriving at the estimates to change. The effect of any changes in estimates will be recorded in
the financial statements when determinable.

Critical estimaltes in applying accounting policies
Quantification and determinalion of the decornmissioning obligations for oil and gas properties

Decommissioning costs are uncertain and cost estimates can vary in response to many factors, including changes to
legal and regulatory requirements, new technologies becoming available and experience of decommissioning other
assels. The expected timing, scope, expenditure and risk profile may also change. Therefore significant estimates
and assumptions are made in determining decommissioning provisions.

Management makes estimates of future expenditure in conneclion with environmental and decommissioning
obligations using prices by reference to priar similar activities, as well as other assumptions. Furthermore, the time
determined for the cash fiows reflects the current estimates of priorities, technical equipment requirements and
urgency of the obligations. The obligation with respect to the decommission provision for oil and gas properties
amounted to HRK 2,253 million as at 31 December 2014 (31 December 2013: HRK 2,360 million) {see note 32).

The level of provisioning for environmental obligalions

The applicable regulations, specifically the environmental protection legislation, do not specify the exact scope of
activities or technology to be applied. Provisions are recognised when the Group has a present obligation (legal or
constructive) as a result of a past event and it is probable (i.e. more likely than not} that an outflow of resources will be
required to setile the obligation, and a reliable estimate can be made of the amount of the obligation.

Generally, the timing of these provisions coincides with the commitment to a formal plan of action or, if earlier, on
divestment or on closure of inactive siles. In determining the level of provisions for environmental obligations and
decommissioning of oil and gas properties, the management relies an prior experience and their own interpretation of
lve related legislation. Where the iiability will hot o€ seltled for a number of years, the amount recognized is u.@
present value of the eslimaled future expenditure. At 31 December 2014 INA Group recognized environmental
provision in amount HRK 302 million (2013: HRK 301 million) (see note 32), which covers investigation to determine
the extent of contamination at specific site, treatment of accumulated waste generated by former activity, preliminary
site investigation with corresponding laboratory analyses, soil excavation and replacement during the reconstruction
of filling stations. it does not cover the cost of remediation in lack of detailed National regulations.
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3. SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES {CONTINUED)
Critical estimates in applying accounting policles {continued)
Availability of taxable profit against which the deferred tax assets can be utifised

A deferred lax asset is recognized for unused tax losses only 1o the extent that it is probable that the related tax
benefit will be realise against fulure taxable profits. Determining the amount of deferred taxes that can be recognised
requires a significant level of judgement, which is based on the probable quantification of the time and level of future
laxable profits, together with the future tax planning strategy. At 31 December 2014 the carrying amount of deferred
tax assets of the INA Group amounted to HRK 1,742 million (2013: HRK 1,127 million) and deferred tax liabilities
amounted HRK 9 million (2013: HRK 7 million), while the carrying amount of deferred tax assets of INA, d.d.
amounted to HRK 1,702 million, (31 December 2013: HRK 1,076 million respectively) (see note 12).

Acluarial estimates used in determining the relirement bonuses

The cost of defined benefits is determined using actuarial estimates. Actuarial estimates involve assumptions of
discount rates, future salary increases and the martality or fluctuation rates. Because of the long-term nalure of those
plans, there is uncertainty surrounding those estimates. Provisions for retirement bonuses and jubilee awards for INA
Group amounted to HRK 184 million as at 31 December 2014 (31 December 2013: HRK 146 million), and INA, d.d.
amounted to HRK 136 million as at 31 December 2014 (31 December 2013: HRK 105 million) (see note 33).

Useful life of the assels

The INA Group and INA, d.d. review the estimated uselul lives of property, plant and equipment at the end of each
reporting period. Estimation of useful life is considered to be a significant accounting estimation that effects on the
change in depreciation rates. The new estimation of asset useful life at the end of 2014 had no significant changes
compared to the previous estimate.

Hydrocarbonate reserves

Well exploration and development projects involve many uncertainties and business risks that may give rise to
significant expenditure. Exploration and development projects of the INA Group may be delayed or unsuccessful for
many various reasons, including budgeted cost overrun, geological issues, difficulties in meeting the requiremenis of
compelent bodies, lacks of equipment and technical problems. These projects, particularly those pertaining to the
wells in continental areas or other demanding terrain, often require deployment of new and advanced technologies,
the development, purchase and instalianon of whicn may be expensive and that may not operate as expected.

Qil and natural gas exploration and drilling activilies are subject to a wide range of inherent risks, including the risk of
eruption, deposit damage, loss of control over the wells, perforation, eraters, fire and natural disasters.

INA Group oil and natural gas exploration and development expenditure are accounted for using the successful
efforis method. In accordance with that method the license and data provision costs and cosls associated with
geological and geophysical activities are charged to the slatement of profit or loss period in which they are incurred.
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3. SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES (CONTINUED)
Critical estimates in applying accounting policies (continued)
Hydrocarbonate reserves (continued)

The Group estimates and reports hydrocarbon reserves in line with the principles contained in the SPE Petroleum
Resources Management Reporting System (PRMS) framework. As the economic assumptions use may change and
as additional geological information is obtained during the operation of a field, estimates of recoverable reserves may
change. Such changes may impact the Group's reported financial position and results, which include:

» The carrying value of exploration and evaluation assets; oil and gas properties; property, plant and
equipment; and goodwill may be affected due to changes in estimated future cash flows

+ Depreciation and amortization charges in the statement of profit or loss and other comprehensive income may
change where such charges are determined using the Units of Production (UOP) method, or where the useful
life of the related assets change

* Provisions for decommissioning may require revision — where changes to the reserve estimates affect
expectations about when such activities will occur and the associated cost of these activities

* The recognition and carrying value of deferred tax assets may change due to changes in the judgments
regarding the existence of such assets and in estimates of the likely recovery of such assets

Reclassification of profit and loss account and statement of financial position

In 2014 in order to ensure consistency of presentation with current year the Company and the Group reclassified
expense of mining fee from service cost to other material cosls, interest expenses regarding tax inspection from other
material cost 1o financial cost, decommissioning depreciation reversal from operaling income to other material cost,
loans fee charges from service cost o finance cost, value adjustiment of sold assets from impairment charges to other
operative income. The effect of reclassification of profit and loss account is as follows:

INA Group
Reclassification of
decommissioning Netting off
2013 before  depreciation Loan PPE Interest - tax  Mining rent 2013
restatement reversal fees disposal resolution restatement restated
Other operating income 507 i8) - (i) - - 438
Other material cosls (1,622) 8 {369) {1,983)
Service cosls (1,249) 17 - 48 369 {815)
Impariment charges, net {2,780) - - " - - (2,769)
Finance cost {459} - (17) - (48) - {523)
Total (5,603) - - - - - (5,603)
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3. SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES (CONTINUED)
Critical estimates in applylng accounting policies (continued)

Reclassification of profit and loss account and statement of financial position (continued)

INA, d.d.
Reclassification of
decommissioning  Natting off Capitalised
2013 before  depreciation PPE value of own Interest - tax Mining rent 2013
restatement reversal disposal performance resolution  restatement restated
Other operating
income 496 (8) (4) {4) - - 480
Capitalised value of
own performance - - - 4 - - 4
Other material costs {1,394) 8 - - - {369) {1,755)
Service cosls {1,074) - - - 48 369 (657)
Impariment charges,
net (3,637 - 4 - i . (3,633)
fFinance cost {547) . - - {48) - (595)
Total {6,156) - . - - - {6,156)

The effect of reclassification on statement of financial position is as follows:

INA Group
203 before Mining rent
restatement restatement 2013 restated
Effect of taxes and contributions 749 (29) 720
Effect of other current liabilities 661 29 690
Total 1,410 - 1,410
INA,d.d.
2013 before Mining rent
restatement restatement 2013 restated
Effect of taxes and contributions 550 (29) 561
Effect of other current liabilities 386 - 415
Total 976 - 976
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Notes to the financial statements (continued)
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(all amounts are presented in HRK millions)

4. SEGMENT INFORMATION

The INA Group operates through three core business segments. The strategic business segments offer different
products and services.

Reporting segments, which is in INA Group represent business division (BD), have been defined along value chain
standard for the oil companies:

= BD Exploration and Production of Qil and Gas - exploration, production and selling of crude oil and naiural
gas;

¢ BD Refining and Marketing ~ crude oil processing, wholesale of refinery products, selling of fuels and
commercial goods in retail stations and logistics; and

* Business function - in addition to the core business segments in above, the operations of the INA Group
include segment Business function which provides services for core activities.

Starting from 1 January 2013, BD Retail, which includes selling of fuels and commercial goods in retail stations and
logistics, was for segment reporting purposes merged to BD Refining and Marketing. Starting from 1 January 2014
due to organizational change Crosco Group is no longer part of BD Upstream and it is consolidated in BD Corporate
and other. Comparalive data was restated to be comparable with current year and to reflect change.

Information regarding the resulls of each reportable segment is included below. Profit from operations is used to
measure performance as management believes that such information is the most relevant in evaluating the result of
certain segments. However, Group financing (including finance costs and finance income) and income taxes are
managed on Group basis and are not relevant to making business decisions at the level of business segments.

Intersegment transfer represents the effect of unrealized profit arising in respect of transiers of inventories from BD
Exploration and Production of Oil and Gas to BD Refining and Marketing. Evaluation of inventories of domestic crude,
finished and semi-finished products in BD Refining and Marketing is based on the transier price from BD Exploration
and Production to BD Refining and Marketing. Through intersegment transfer is performed elimination of unrealized
profit (difference between transfer price and cost of domestic crude).

For segmental reporting purposes the transferor segment records a profit immediately at the point of transfer.
However, at the company level profit is only reported when the related third party sale has taken place.

3
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{all amounts are presented in HAK millions)

4, SEGMENT INFORMATION (CONTINUED)

BY BUSINESS
INA Group
Intersegment
Exploration transfers and
and Refiningand Corporate consolidation
2014 production marketing __ and other adjustments Total
Sales to external customers 4,039 18,187 1,533 - 23,759
Inter-segment sales 2,693 35 1,132 (3,860) -
Total revenue 6,732 18,222 2,665 (3,860) 23,759
Operating expenses, net of other operating
income (5,771) {20,711} (2,849} 3,860 {25,471}
Profit/(loss) from operations 961 {2,489) {184) - {1,712)
Net finance loss (622)
Lass before tax {2,334)
Income tax benefit 437
(Loss)/profit for the year {1,897
Intersegment
Exploration transfers and
and Refiningand Corporate consolidation
2013 production marketing _ and other _ adustments Total
Sales to extemnal customers 6,008 20,084 1,262 - 27444
Inter-segment sales 3,227 53 873 (4,153} -
Total revenue 9,325 20,137 2,135 {4,153) 27,444
Operating expenses, net of ather operating
income {7.836) {22,205) (2,694) 3,786 {28,949}
Profit(loss) from operations 1,469 (2,058) {559) (367) {1,505)
Net finance loss (311}
Loss before tax {1,816}
Income tax expense 308
(Loss)/profit for the year {1,508)

IA - Industrifa Naite d.d.



INA - INDUSTRIJA NAFTE, d.d.

Notes to the financial statements (continued)
For the year ended 31 December 2014

{alf ameounts are presented in HRK millions)

4. SEGMENT INFORMATION (CONTINUED)

BY BUSINESS (continued)
INA Group
Intersegment
Exploration Refining transfers and
31 December 2014 and and Comporate consolidation
Assets and liabilities production  marketing and other  adjustments Total
Property, plant and equipment 7,270 5,107 1,774 (113) 14,038
Intangible assets 318 19 120 - 457
22 - - - 22
Inventories 152 1,844 262 (334) 1,924
Trade receivables, net 630 083 701 {316) 1,988
Not allocated assets 3,776
Total assets 22,215
Trade payables 479 1,123 427 (316) 1,713
Not allecated liabilities 8,842
Total liabilities 10,555
Other segment information
Property, plant and equipment 1,039 467 143 - 1,649
Intangible assets 8 3 29 - 40
Capital expenditure: 1,047 470 172 - 1,689
Depreciation and amottisation 1,344 570 218 - 2,132
Impairment losses PP&E, net recognized in profit
and loss 1,380 aa7 17 - 1,784
Other impairment losses, net recognized in profit
and loss 99 180 10 (21) 268
Total impairment charges, net * 1,479 567 27 (21) 2,052

* See note 8.
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INA - INDUSTRIJA NAFTE, d.d.

Notes to the financial statements (continued)
For the year ended 31 December 2014

{(all amounts are presented in HRK millions)

4. SEGMENT INFORMATION (CONTINUED)

BY BUSINESS (continued)
INA Group

31 December 2013

Assets and liabilities
Property, plant and equipment
Intangible assets

Investments in associates
Inventories

Trade receivables, net

Not allocated asseis

Total assets

Trade payables
Not aliocated liabilities
Total liabilities

Other segment information
Property, plant and equipment
Intangible assets

Capital expenditure:

Depreciation and amortisation

Impairment losses/(income) PP&E, net recognized
in profit and loss

Ciher impairment losses, nat recogrized in profit
and loss

Total impairment charges/(income), net *

* See note 8.

Intersegment
Exploration Refining transters and
and and Corporate  consolidation
production _ marketing and other  adjustments Total
8,581 5,589 1,865 (56) 15,979
389 16 119 - 524
509 2,779 305 {(374) 3,219
936 1,432 585 {389) 2,564
3,601
25,909
873 1,849 408 (389) 2,841
10,193
13,034
1,062 540 162 - 1,764
194 5 48 - 247
1,256 545 210 - 2,0m
1,400 645 216 - 2,261
1,340 734 - - 2,074
528 167 33 {33) 695
1,868 9 33 {(33) 2,769

*IA - Industrija Nafte, d.d.
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INA - INDUSTRIJA NAFTE, d.d.

Notes to the financial statements (continued)
For the year ended 31 December 2014

{all amounts are presented in HRK millions)

4. SEGMENT INFORMATION (CONTINUED)
BY GEOGRAPHICAL

INA Group

Republic of Other
31 December 2014 Croatia Syria countries Total
Property, plant and equipment 12,651 620 767 14,038
intangible assets 318 118 21 457
Investments in associates 22 - - 22
Inventories 1,787 3 134 1,924
Trade receivables, net 1,154 - B44 1,998
Not allocated assets 3,776
Total assets 22,215
Other segment information
Property, plant and equipment 1,450 - 199 1,649
Intangible assets 43 - (3) 49
Capital expenditure: 1,493 - 196 1,689
INA Group

Republic of Other
31 December 2013 Croatia Syria countries Total
Property, plant and equipment 12,321 2,213 1,445 15,979
Intangible assets 385 105 34 524
Investments in assoclates 22 - - 22
Inventories 3,010 17 192 3,219
Trade receivables, net 1,604 - 960 2,564
Not allocated assets 3.601
Total assets 25,909
Other segment information
Property, plant and equipment 1,522 - 242 1,764
Intangible assets 137 - 110 247
Capital expenditure: 1,659 - 352 2,011
INA - Industrija Nafte, d.d. 56



INA - INDUSTRIJA NAFTE, d.d.

Notes to the financial statements {continued)
For the year ended 31 December 2014

{all amounts are presented in HRK millions)

4. SEGMENT INFORMATION (CONTINUED)

INA Group
Revenues from external customers
2014 2013
Republic of Croatia 14,187 17,531
Switzerland 1,618 2,180
Bosnia and Hercegovina 2,777 2,936
ltaly 732 446
Other countries 4,445 4,351
23,759 27,444
INA, d.d.

Revenues from external customers

2014 2013
Republic of Croatia 13,394 15,558
Swilzerland 1,537 2,180
Bosnia and Hercegovina 2,450 47
United Kingdom 500 414
Other countries 3,198 5,683
21,079 23,882
Information about major customers
No single customer contributed 10% or mare to the Group's revenue in either 2014 ar 2013.
5. OTHER QPERATING INCOME
INA Group INA, d.d.
2014 2013 ) 2014 2013
Income from rental activities 52 50 7 59
Surpluses 31 KE] 36 a5
income from collected damage claims 30 67 17 53
Additienal discounted from contracts 26 13 26 13
Income from sale of assets 24 12 16 25
Penalty interest from cusiomers 16 22 123 196
Commission Fee 13 11 i2 1
income from contractual penalties 4 180 2 35
Other 81 102 58 53
Total 277 488 361 480
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INA - INDUSTRIJA NAFTE, d.d.

Notes to the financial statements {continued)
For the year ended 31 December 2014

(all amounts are presented in HBK millions}

6. DEPRECIATION AND AMORTISATION

Depreciation of property, plant and equipment
(note 15 b)

Amortisation of intangible assets (note 14)

7. STAFF COSTS

Net payroll

Tax and contributions for pensions and health
insurance

Other payroll related costs

INA Group INA, d.d.
2014 2013 2014 2013
2,097 2,231 1,947 2,074
35 30 33 27
2,132 2,261 1,980 2,10
INA Group INA, d.d.
2014 2013 2014 2013
1.250 1,272 766 786
861 846 557 553
356 297 165 133
2,467 2,415 1,488 1,472

INA Group and INA, d.d. employed the following number of employees, the majority of whom work within the Republic

of Croalia:
INA Group INA, d.d.
2014 2013 2014 2013
Number of Number of Number of Number of
employees employees employees employees
Exploration and production 1,465 1,500 1,464 1,469
Refining and markeling 6,518 6,579 5,685 5,721
Corporate function 4,520 5,381 1,001 1,327
12,503 13,460 8,150 8,517
INA - Industrija Nafte, d.g. 58



INA - INDUSTRIJA NAFTE, d.d.

Notes to the financial statements (continued)
Far the year ended 31 December 2014

{(all amounts are presented in HARK millions}

8. IMPAIRMENT CHARGES {NET)

Impairment of PP&E and intangible assets, net*
Whritte-off PP&E and intangibles, net
Impairment of inventory, nat

Impairment of frade receivables, net

Other impairment, net

INA Group INA, d.d.
2014 2013 2014 2013
1,784 2,078 1,765 2,072
118 376 117 369
89 39 119 67
{4) 208 (2,067} 1,064
65 68 59 61
2,052 2,769 (7 3,633

* See note 15.

Amount of HRK 2,067 million of revenues from trade receivables in 2014 relates mostly lo company Prirodni plin
d.o.c. (HRK 2,075 million) and consisls of collected impaired receivables from prior year (HRK 1,739 million) and
remaining part of impaired receivable recognized as revenue (HRK 336 million) due to legal merger of Prirodni plin

d.o.o. to INA, d.d.

9. PROVISIONS FOR CHARGES AND RISKS (NET)

Provision for incentives

Provision for retirement and jubilee benefits

Provision for legal claims

Provision/{income from released provision) for unused
holidays

Provision for emmision rights

Provision/{income from released provision} for employees
benefits

{Income from released provision)/provision for contractual
liabilities for taxation

Income from released provision for enviromental liabilities

{Income from released provision)/provision for Angolan
taxes and other provisions

INA Grupa INA, d.d.

2014 2013 2014 2013
46 20 45 30
30 18 23 18
28 34 34 39
24 (6) g {3)

9 10 9 10
3 42 (1) 28

(88) 110 (79) 53

{10) {26) (10 (25}
66 (1) 58 {4)

108 201 79 146

INA - Industrija Nafte, d.d.



INA - INDUSTRIJA NAFTE, d.d.

Notes to the financial statements (continued)
For the year ended 31 December 2014

{all amounts are presented in HRK millions)

10. FINANCE INCOME

INA Group INA, d.d.
2014 2013 2014 2013
Foreign exchange gains from trade receivables and
payables 108 24 57 6
Foreign exchange gains from loans and cash 74 102 69 74
Interest received and alher financial income 19 21 644 246
Positive fair value changes of embedded derivatives 26 63 26 44
Income from dividends 7 3 7 3
Dividend received from subsidiaries - - 4 39
234 213 807 412
11. FINANCE COSTS
INA Group INA, d.d.
2014 2013 2014 2013
Foreign exchange losses from loans and cash 322 67 247 62
Other interest expense 150 137 145 132
Interest expense regarding tax resolutions 108 48 108 48
Other financial cosls 98 114 105 232
Foreign exchange losses from trade receivables and
payables 96 59 69 31
Interest for long-term loans 55 102 51 94
Negative fair value changes of embedded
derivalives 1 i e 0
Capitalized borrowing costs {10} {14) (10) (15)
856 524 765 595
INA - Industrija Nafte, d.d. a0



INA - INDUSTRIJA NAFTE, d.d.

Notes to the financial statements {continued)
For the year ended 31 December 2014

(all amounts are presented in HAK millions)

12. TAXATION

INA Group INA, d.d.

2014 2013 2014 2013
Current tax expense 204 263 174 243
Deferred tax (income)/charge related to
origination and reversal of temporary
differences {641} (571) {655) (577)
income tax (benefity/expense (437) (308) (481) (334)

Tax on profit generated in Croatia is determined by applying the rate of 20 percent, both in 2014 and 2013, on pre-tax
profit for the year.

Income taxes are recorded on the basis of estimated taxable income in accordance with the fiscal laws prevailing in
the country in which they originate. INA, d.d. is subject to corporate income tax on its taxable profits in Croatia.

The income tax, determined on the basis of the accounting profit, is assessed as follows:

INA Group INA, d.d.
2014 2013 2014 2013
{Loss)/profit before tax (2,334) {1,816) 150 {1,967)
{Benefit)expense tax calculaled at 20% (467) (363) 10 (393)
Tax loss previously not recognized
: y g (432) (52) (533) (5)
Effect of different 1ax rates of entities operating in other
jurisdictions 17 2 32 3
Tax effect of permanent differences 13 {135) {315) {179)
Tax effect of previous years 314 240 305 240
Income tax (benefit) (437 (308) (481) (334)

In 2014, INA, d.d. recognised HRK 100 million tax effects of prior year in respect of Tax finding of Ministry of finance
after 1ax inspection for year 2010 and 2011,

In 2013, INA, d.d. recognised HRK 240 million tax effects of prior year. Of this amount HRK 147 million was
recognised on the basis of final income tax form and HRK 93 million is related to Tax finding of Ministry of finance
after tax supervision for 2008 and 2009,

Movements in deferred tax assels are set out in the following table:

INA - Industrija Nafte, d.d. 61
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INA - INDUSTRIJA NAFTE, d.d.

Notes to the financial statements (continued)
For the year ended 31 December 2014

(all amounts are presented in HRK millions}

13. EARNINGS PER SHARE

INA Group
31 December 31 December
2014 2013
Basic and diluted (loss)/earnings per share {in HRK) {189.7) (150.8)

Earnings INA Group
31 December 31 December
2014 2013
(Loss)/earnings used in the calculation of total basic earnings per share {1,897) {1,508)
(1,897) (1,508)

Number of shares INA Group
31 December 31 December
2014 2013
Number Number
of shares of shares

Weighted average number of ordinary shares for the purposes of basic earnings per

share (in millions) 10 10

In 2014, there was no dividend approved.
On 17 July 2013, approved dividend amounted to 34.36 kunas per share (total dividend HRK 343 million).

INA - Industrija Nafte, d.d. 63
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INA - INDUSTRIJA NAFTE, d.d.

Notes to the financial statements (continued)
For the year ended 31 December 2014

(all amounts are presented in HRK milfions)

15. PROPERTY, PLANT AND EQUIPMENT

a) By business segment

INA Group Oil and gas
exploration and Refining and

production marketing Other Total
Balance at 1 January 2013
Cost 34,896 19,516 6,927 61,339
Accumulated depreciation 24,510 13,059 5,054 42,623
Net book value 10,386 6,457 1,873 18,716
Balance at 31 December 2013
Cost 35,807 19,940 6,987 62,734
Accumulated depreciation 27,216 14,362 5177 46,755
Net book value 8,591 5,578 1,810 15,979
Balance at 31 December 2014
Cost 37.062 20,335 7.005 64,402
Accumulated depreciation 29,889 15,262 5,213 50,364
Net book value 7.173 5,073 1,792 14,038
INA, d.d. Qil and gas

exploration and Refining and

production marketing Other Total
Balance at 1 January 2013
Cost 34,797 18,873 1,762 55,432
Accumulaled depreciation 24,440 12,582 1,347 38,369
Net book value 10,357 6,291 415 17,063
Balance at 31 December 2013
Cost 35,640 19,320 1,867 56,827
Accumulated depreciation 27,144 13,896 1,447 42,487
Net book value 8,496 5,424 420 14,340
Balance at 31 December 2014
Cost 37,041 19,781 1,810 58,632
Accumulated depreciation 29,828 14,825 1,415 46,068
Net book value 7.213 4,956 395 12,564
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INA - INDUSTRIJA NAFTE, d.d.

Notes to the financial statements {continued)
For the year ended 31 December 2014

(all amounts are presented in HRK millions)

15. PROPERTY, PLANT AND EQUIPMENT (CONTINUED)
1V} Carrying value of refining and retail property, plant and equipment

The Management Board has assessed the carrying values of its Exploration and Production BD, Refining & Marketing
BD and Business Function assets with reference to the discounted estimated future net cash flows from the refining
and wholesale business, in accordance with the requirements of IAS 36. The total net impairment charge of INA
Group is HRK 1,784 million in 2014 (2013: HRK 2,102 million).

¢ Exploration and Production BD recorded an impairment of property, plant and equipment in amount of HRK
1,380 million in 2014, compared to impairment in amount of HRK 1,340 million in 2013,

* Refinery and Marketing BD recorded an impairment of property, plant and equipment in amount of HRK 385
miflion in 2014 (HRK 395 million impairment refinery assets under construction and HRK 10 million reversal of
retail impairment), compared to impairment in amount of HRK 763 million in 2013 (HRK 738 million impairment
of refinery and retail, HRK 25 million impairment refinery assets under construction).

¢ Business functions BD and others recorded an impairment of property, plant and equipment in amount of HRK
19 million in 2014, compared 2013 when there was no impairment.

Discount rates used in the current assessment in 2014 and for 2013 are assels specific and are as follows:

Exploration and Production 2014 2013
Croatia 9.80% 10.65%
Syria 17.230% 17.50%
Egypt 14.30% 14.50%
Angola 13.30% 14.50%
Refining and Marketing

Croatia 9.80% 10.55%
Bosnia and Herzegovina 13.30% 12.84%

A risk factor is included the discount rates considering the risk of each country (see note 3).

V) Review of the residual value

The Group has reviewed the residual value for depreciation purposes to reflect the changes in the definition of the
residual value provided in IAS 16, and no need for any adjustment to the residual values related to the current or prior
periods has been established.

IMA - Industria Nalte, d.d. 73



INA - INDUSTRIJA NAFTE, d.d.

Notes to the financial statements (continued)
For the year ended 31 December 2014

{all amounts are presented in HRK millions)

16. GOODWILL
INA Group
2014 2013
Cost 296 296
Accumulated impairment losses {113) (113)
183 183
2014 2013
Cost
Balance at the beginning of year 296 296
Balance at the end of year 206 296

Accumulated impairment losses
8alance at the beginning of year (113) {113)
Impairment losses recognised in the year - .

Balance at the end of year (113) (113)
Net book value 1 January 2014 31 December 2014
Investment of Crosco, d.o.o. in Rolary Zrl. Hungary 183 183
Total 183 183

During 2014 and 2013 goodwill relating to the company Rolary Zrt. was tested for impairment and test showed that
the impairment is not required.

The recoverable amount of this cash-generating unit is determined based on a value in use cafculation which uses
cash flow projections based on financial budgets approved by the directors covering a five-year period, and a discount
rate of 9.50% per annum (2013: 9.97% per annum).
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INA - INDUSTRIJA NAFTE, d.d.

Notes to the financial statements (continued)
For the year ended 31 December 2014

[{all amounts are presented in HAK millions}

17. INVESTMENTS IN SUBSIDIARIES (in seperate financial statement of INA, d.d.)

INA, d.d.

31 December 2014 31 December 2013

Investments in subsidiaries 1,133 1,127

INA, d.d.

2014 2013
Investments in subsidiaries at 1 January 1,127 1,161
INTERINA d.o.0. LUUBLJANA -additional capitalization by intragroup loan 14 -
SINACO d.o.0. - merger into INA, d.d. . (28)
CROPLIN d.o.0. - purchase of the 50% business interest . 9
CROPLIN d.0.0. - transfer from associates 1o subsidiaries - 37
INA HUNGARY - liquidation, removal from business books . (5
INA MALOPRODAJNI SERVISI d.o.0. - share capital . 1
Other subsidiaries - impairment (8) (48)
Total as of 31 December 1,133 1,127

Pursuant 1o the Sales Contract in 2013, INA, d.d. purchased from E.ON Hungaria Zrt. a 50 percent equity share in
Croplin d.o.0. for HRK 9 million. The change of the company’s ownership was registered at the Commercial Court in
Zagreb on 3 September 2013, when INA, d.d. effectively became the sole owner of Croplin d.o.0. The INA Group
consolidates Croplin d.o.o. from that date.

On 2 January 2013 the Commercial Court in Zagreb entered the merger of SINACO d.0.0., a security company from
Sisak, into INA - Industrija nafte, d.d. into the court register. The investment in SINACO d.o.0. in the amount of HRK
28 million and the related impairment in the amount of HRK 19 million were closed against the equity components and
the actual loss transferred to the accounts of INA, d.d.

Pursuani to the agreement on the considerations payabie to the small sharenoiders of INA Usiek Petrot d.d. Osijek in
the amount of HRK 331 thousand, the shares of the small shareholders, representing 2.67 percent of the equity
share, were transferred to INA, d.d. Based on the decision of the Commercial Court in Osijek of 28 March 2013, INA,
d.d. became the only registered shareholder of INA Osijek Petrol.
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INA - INDUSTRIJA NAFTE, d.d.

Notes to the financial statements {continued)
For the year ended 31 December 2014

{all amounts are presented in HRK millions)

17. INVESTMENTS IN SUBSIDIARIES (in seperate financial statement of INA, d.d.) (CONTINUED)

The liquidation of INA HUNGARY was finalised, and the cessation of the company was entered in the Court Register
in Budapest on 27 May 2013. Upon the notification of the event, the company was derecognised from the accounts of
INA, d.d. The entire investment in that company, which amounted to HRK 5 million, was written off. The funds
remitted 10 INA, d.d. as part of the liquidation, which amounted to HRK 4 million, were recognised as financial income.

Under the Memorandum of Association of 10 April 2013, INA, d.d. established INA MALOPRODAJNI SERVIS| d.0.0.,
a retail service company, with the initial share capital of HRK 1 million contributed in cash and INA, d.d. as the sole
founder. INA Maloprodajni servisi d.o.0. was registered at the Commercial Court in Zagreb on 24 Aprit 2013.

The following impairmenls were recorded in 2013: INA-Osijek Petrol d.d. - HRK 331 thousand; ITR d.0.0., Zagreb -
HRK 24 million; Interina Ljubljana d.o.o. - HRK 5 million; INA Kosovo d.0.0., Pridtina - HRK 1 million; and INA Crna
Gora d.o.0. - HRK 17 miltion).

The following impairments were recorded in 2014: Interina d.o.o. Ljubljana, Slovenija — HRK 5.3 million, INA Kosovo,
d.0.0. Pridtina — HRK 1.2 million i INA Crna Gora, d.0.0. - HRK 808 thousand.

The share capital increase of Inlerina d.o.0. Ljubljana, Slovenia in amount of HRK 13.7 million was performed in 2014
by transferring intercompany receivables to share capital receivables of intercompany loan. The Commercial Court in
Ljiubliana registered the share capital increase of Interina d.o.o. Ljubljiana in amount of EUR 1.8 millian on 29
December 2014,

The liquidity proceeding for Interina d.o.0. Skopje, Macedonia was completed in 2014. Commercial Court in Skopje
deleted the company from Court Register on 1 July 2014,

INA, d.d. Management Board in the function of Prirodni Plin Assembly adopled the decision on merger of Prirodni Plin
d.0.0. in INA d.d. on 7 Qctober 2014. Gommercial Court in Zagreb registered the merger of Prirodni Plin d.0.0 to INA
d.d, in court register on 3 November 2014,

Upon legal merger balances of Prirodni Plin were transferred at net book values and loss of HRK 3,195 million
decreased the retained earnings of INA, d.d.

Legal merger of Priradni plin to INA, d.d. resulted with reversal of previously impaired receivables and loan in total
amount of HRK 3,184 million only on INA d.d. statement of profit or loss {out of which HRK 2,489 million are impaired
receivables and amount of HRK 685 million refers to impaired loan).

Upon the consolidation of the Group figures, Prirodni plin merger effect is eliminated in the Group statement of profit
or loss. and accordingly Group result for the year is lower in comparison with INA d.d.

INA - Industrija Nafte, d.d. 8



INA - INDUSTRIJA NAFTE, d.d.

Notes to the financial statements (continued)
Far the year ended 31 December 2014
{all amounts are presented in HRK millions)

17. INVESTMENTS IN SUBSIDIARIES (in seperate financial statement of INA, d.d.) (CONTINUED)

The Company has the following principal subsidiaries (*subsidiary owned directly by the Company):

Composition of the Group

Place of Proporiion of ownership
The name of subsidiaries Principal activity incorporation and  interest and voting power
operation held by the Group
31 December 31 December
2014 2013
Qilfield services
“Crosco Nafini Servisi d.o.o. Qilfield services Croatia 100% 100%
Crosco International Limited Qillield services Guermnsey 100% 100%
Crosco B.V. Qilfield services Netherland 100% 100%
Nordic Shipping Ltd Lease of drilling platforms ~ Marshall Islands 100% 100%
Sea Horse Shipping Inc Lease of drilling platforms ~ Marshall Islands 100% 100%
Crosco International d.o.o. Qilfield services Slovenia 100% 100%
Rotary Zrt, Qilfield services Hungary 100% 100%
Crosco International d.o.o. Qilfield services Bosnia and 100% 100%
Herzegovina
Crosco S.A. DE C.V. QOilfield services Mexico 99.9% 99.9%
CorteCros d.o.0. Distribution of anti-carrgsion Croatia 60% 60%
products
Mideast Integrated Drilling & Well  OQilfield services Oman 49% 45%
Services Company LLC
Oif exploration and production
*INA Naftaplin International Oil exploration and Guernsey 100% 100%
Exploration and Production Lid production
Tourism
*Hostin d.o.o. Zagreb Tourism Croatia 100% 100%
Ancillary services
*STSI integrirani tehnicki servisi Technical services Croatia 100% 100%
d.0.0.
*ITR d.o.o., Car rental Croatia 100% 100%
“Top radunovodstvo servisi d.o.o.  Accounting services Croatia 100% 100%
Production and trading
*INA Maziva d.o.o. Production and lubricants  Croatia 100% 100%%:
trading
iNA - Industrija Nafte. d.d. 7



INA - INDUSTRIJA NAFTE, d.d.

Notes to the financial statements {continued)
For the year ended 31 December 2014

(all amounts are presented in HAK millions)

17. INVESTMENTS IN SUBSIDIARIES (in seperate financial statement of INA, d.d.) {CONTINUED)

Place of Proportion of ownership
The name of subsidiaries Principal activity incorporation and  interest and voting power
operation held by the Group
31 December 31 December
2014 2013
Trading and finance
“Interina d.o.o. Foreign trading Slovenia 100% 100%
*INA BH d.d. Forgign trading Bosnia and 100% 100%
Herzegovina
*Interina d.o.0. (until July 2014) Foreign trading Macedonia - 100%
“Heldina (Guernsey) Ltd, (in Foreign trading Guernsey 100% 100%
liguidation)
“Holdina d.o.0. Foreign trading Bosnia and 100% 100%
Herzegovina
“INA d.o.o. Foreign trading Serbia 100% 100%
"INA Kosovo d.o.o. Foreign trading Kosovo 100% 100%
*Adriagas S.r.l. Pipeline project company  Iltaly 100% 100%
*INA Cma Gora d.o.o. Foreign trading Monlenegro 100% 100%
*Prirodni plin d.o.0. {until November Trading Croatia - 100%
2014)
‘INABLd.0.0. Trading Bosnia and 100% 100%
Herzegovina
"Petrol d.d. Trading Croatia 83% 83%
“INA-Osijek Petrol d.d. Trading Croatia 100% 100%
*Polybit d.o.0. {in liquidation) Qil production and trading ~ Croatia 100% 100%
*Croplin d.o.o. (from September Production of gas, Croatia 100% 1009
2013) distribution network of gas
fuels
*INA Maloprodajni servisi d.c.0. Trade agency in the Croatia 100% 100%
{from April 2013} domestic and foreign market

At 31 December 2014 and 31 December 2013 Croplin d.o.c. has ownership interest of 8.1% in Energo d.0.0. Rijeka
and of 40% in Piinara Istoéne Slavonije d.o.o. Vinkovci.

INA - Industnja Nafte, d.d. 7a



INA - INDUSTRLA NAFTE, d.d.

Notes to the financial statements (continued)
For the year ended 31 December 2014

{(all amounts are presented in HAK millions)

18. INVESTMENTS IN ASSOCIATES

INA Group INA, d.d.
31 December 31 December 31 December 31 December
2014 2013 2014 2013
Investments in associates 22 22 22 22
22 22 22 22
INA Group INA, d.d.
nct P""’;"m" 31December 31 December 31 December 31 December
Name of company Hvity rship 2014 2013 2014 2013
Industrial gas
- .0.0. . 7.
SOL-INAd.o.0 production 37.2% 22 22 22 2z
ENERGOPETROL d.d., Retall (oil and 33.5% i .
Sarajevo BiH lubricants) =
22 22 22 22

Pursuant to the Sales Contract, for the share of RWE DEA AG company in East Yidma concession, in 2014 INA, d.d.
acquired additional 25% equity share in Marina Petroleum Company Egypt which was in ownership of company RWE.
INA d.d. recorded the increase in share capital of company RWE in amount of EGP 5.000,00 and became owner of
50% share in Marina Petroleum Company.

Besides investments stated above, the Company also has interests in other entities as follows:

INA Group and INA, d.d.

Place of 31 December 31 December
Incorporation and 2014 2013
Name of company Activity operation
Hayan Petroleurn Company Operating company (il Damascus, 50% 50%
exploration, development and Syria
production)
.0.0., . ) , i %o 50%
TERME Zagreb d.0.0., Recreation and medical tourism Zagreb, Croatia 50% 0
INAgip d.o.0. Zagreb* Exploration and production Zagreb, Croatia 50% 50%
operator
ED INA d.o.0. Zagreb® Research, development and Zagreb, Croatia 50% 50%
hydrocarbon production
Belvedere d.d. Hotel trade Oubrovnik, 32% 32%
Croatia
Marina Petroleum Company * Exploration and production Cairo, Egypt S0% 25%

“investments that are joint operations

operator

INA - Industriia Nafte. d.d.



INA - INDUSTRIJA NAFTE, d.d.

Notes to the financial stalements {continued)
For the year ended 31 December 2014

{all amounts are presented in HRK millions)

18. INVESTMENTS IN ASSOCIATES {CONTINUED)

Summarised financial information in respect of each of the Group's material associate is set out below. The
summarised financial information below represents amounts shown in the associate’s financial statements prepared in
accordance with IFRS.

31 December 2014

Energopetrol
Place of business Hzc::;i\i:ca’
Percentage of interests 33.5%
Current assets 62
Non-current assets 262
Current liabilities 72
Non-current liabilities 542
Operating income 665
Loss for the year (37)
Total comprehensive loss for the year (37)
Group' share of loss
Group’s share of nel assels
Investments in associates 132
fmpairment {132)

Carrying amount of the interest, net .

INA - Industrija Nafte, d.d. 30



INA - INDUSTRIJA NAFTE, d.d.

Notes to the financial statements (continued)
For the year ended 31 December 2014

{(all amounts are presented in HAK millions)

18. INVESTMENTS IN ASSOCIATES (CONTINUED)

31 December 2013

Energopetrol

Bosnia and

Place of business Herzegovina
Percentage of interests 33.5%
Current assets 55
Non-current assets 265
Current liabilities 74
Non-current liabilities 478
Operaling income 661
Loss for the year (45)
Total comprehensive loss for the year {45)
Group' share of loss -
Group’s share of net assels -
investments in associates 132
impairment (132)

Carrying amount of the interest, net -

The following table summarises, in aggregate, the financial information of all non-individually material associates in
which Group has interests:

INA Group and INA, d.d.

31 December 31 December

i 2013

Aggregale carrying amount of the interests in these associates 22 22
The Group's share of profit from interest in non individually material associates - 2

INA - Industrija Nafte. d.d. a1



INA - INDUSTRIJA NAFTE, d.d.

Notes to the financial statements {continued)
For the year ended 31 December 2014

{all amounts are presented in HRK millions)

19. OTHER INVESTMENTS

Deposils
Financial assets at fair value through profit or
loss

Long-term loans to Energopertol
Other long-term loans

20. LONG-TERM RECEIVABLES

INA Group

Receivables for apartments sold

Prepayments for intangible assets
Prepayments for property, plant and equipment
Derivative financial instruments

Other long-term receivables

INA, d.d.

Receivables for apartments sold

Prepayments lor intangible assets
Prepayments for property, plant and equipment
Long-term receivables from related party

INA Group INA, d.d.
31 December 31 December 31 December 31 December
2014 2013 2014 2013
17 25 17 25
6 6 6 ]
- 138 . 138
- - - 626
23 169 23 795

31 December 2014

31 December 2013

94 105
50 64
26 61
3

170 233

31 December 2014

31 December 2013

94 104
50 64
23 60
11 11
178 239

Prior to 1996, the Company had sold apartments it owned to its employees as provided by the laws of the Republic of
Croalia. The properties were generally sold on credit, and the related housing receivables are repayable on monthly
instalments over penods of 20-35 years. The amounts payable to Croatian state, accounting for 65% of the value of
sold apartments are included in other non-current liabilities {see note 31). The receivables are secured with mortgage
over the sold apartments. The principle is presented in the receivable amounts. The amounts do not include the

interest portion.

INA - Industrija Nafte, d.d.
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INA - INDUSTRIJA NAFTE, d.d.

Notes to the financial statements (continued)
For the year ended 31 December 2014

{all amounts are presented in HRK millions)

21. AVAILABLE-FOR-SALE ASSETS

Equity instruments available-for-sale

INA Group and INA, d.d.
%
shareholding

N f tivi

ame of the Company held by INA, Activity 31 December 31 Dacember
d.d. 2014 2013

Jadranski Naftovod d.d. 11.795% T ipeline ownership and 321 321

operations

OMV Slovenia d.o.0., Koper 7.75% Qil trading K| 3
Plinara d.o.0. Pula 49.00% Distribution and oil trading 17 17
HOC Bielolasica d.o.0. Ogulin 7.17% Operations of sports facilities 5 =)

o Construction of highways and

BINA-FINCOM d.d. Zagreb 5.00% other roads, airfields airports 12 12

Total cost 386 386
Fair value adjustment 76 {56)
462 330

As discussed in note 39, a substantial portion of the trading income of JANAF d.d. is derived from iNA, d.d. The value
of the equity share in JANAF was reported by reference to the market value of the shares as quoted on the Zagreb
Stock Exchange as of 31 December 2014. The net book value of the equity investment in JANAF increased by HRK
144 million compared to the balance as of 31 December 2013 due to increase in the market value of the JANAF
shares on the Zagreb Stock Exchange. The market value of the shares (118,855 shares) as of 31 December 2014
amounted to HRK 3,498.98 per share (31 December 2013: HRK 2,290.00 per share).

In 2014 the impairment on investment for entity HOC Bjelolasica d.o.0. Ogulin was recorded in amount of HRK 3
million {bankruptcy proceeding for the company has started) as well as impairment of investment for the enlity Bina-
Fincom d.d. in the amount of HRH & million, regarding the net assets of the consolidated financial statements of Bina-
Fincom d.d.

22. INVENTORIES

INA Group INA, d.d.
31 Decemuer 3 vecemoer 31 December 31 December
2014 2013 2014 2013
Wark in progress 603 875 601 872
Refined producls 403 956 347 881
Crude ait 303 436 303 436
Raw material 208 267 153 188
Spare parts, materials and supplies 226 237 78 94
Merchandise 181 61 177 55
Gas inventories - 87 - -
1,924 3,219 1,659 2,526

As of 31 Decemier 2014, inventories were measurad at the lower of cost or net realizable value.

INA - Industrija Nafte, d.d. a3



INA - INDUSTRIJA NAFTE, d.d.

Notes to the financial statements (continued)
For the year ended 31 December 2014

{all amounts are presented in HRK miflions)

23. TRADE RECEIVABLES, NET"

Trade receivabies
Impairment of trade receivables

Befow is an ageing analysis of trade receivables that are past due but not impaired:

less 30 days
31-60days
61+ days

INA Group INA, d.d.
31 December 31 December 31 December 31 December
2014 2013 2014 2013
2916 3,488 2,051 1,820
1918} (924) (652) 529)
1,998 2,564 1,399 1,291
INA Group INA, d.d.
31 December 31 December 31 December 31 December
2014 2013 2014 2013
56 a 32 14
K] 23 18 15
182 122 163 .
269 226 213 29

Trade receivables are carried at amortised cost less impairment. According to the impairment policy, all receivables
from the strategic customers of INA, d.d. are assessed on individual basis. All other outstanding receivables dus

beyond 60 days are impaired.

Impairment of trade receivables:

INA Group INA, d.d.

31 December 31 December 31 December 31 December

204 2013 2014 2013

Balance at beginning of the year 924 769 529 465

Elfect of merger of Prirodni plin d.o.o. - - 15 -

Impairment losses recognised on receivables 276 381 297 254

Amounts written off as uncoliectible (5} {53) (34) {36)

Reversal of impairment on amounts recovered (277) {173) {255) {154)

Balance at end of the year 918 929 652 529
NA - Industriia Nafte, d.d. a4



INA - INDUSTRIJA NAFTE, d.d.

Noles to the financial statements (continued)
For the year ended 31 December 2014

{all amounts are presented in HRK miffions)

23. TRADE RECEIVABLES, NET (CONTINUED)*

The ageing analysis of impaired trade receivables:

less than 60 days
61-120 days
121-180 days
181-365 days
366+ days

INA Group INA, d.d.
31 December 31 December 31 December 31 December
2014 2013 2014 2013
A 24 5 .
73 58 72 54
79 58 78 39
137 205 136 139
629 579 366 297
918 924 652 529

Trade receivables, net balance aiso includes intercompany receivables of HRK 194 million as of 31 December 2014
(2013: HRK 248 million) with related pary entities out of INA Group {see note 38).

24. OTHER RECEIVABLES

Foreign concessions receivables
Prepayment receivablas

Tax prepayments

Interest receivables

Employees receivables

Other receivables

25. OTHER CURRENT ASSET

Current portion of long terms loans

Positive fair value of hedge commodity
transaclions

Short-term loans and deposits
Positive fair value of derivatives
Derivative contracts
Impairment of loans

Other

INA Group INA, d.d.
31 December 31 December 31 December 31 December
2014 2013 2014 2013
68 60 72 51
5 69 12 21
22 260 8 228
18 18 i8 18
4 5 4 4
13 14 B 8
181 426 122 330
INA Group INA, d.d.

31 December 3t December 31 December 31 December
2014 .23 2014 2013
267 - 857 136

56 26 56 26
38 B7 27 0
23 29 23 29

5 2 - .
{103) - \175) (71)
1 - 1 .
282 144 789 150

[MA - Industrija Nafte d.d.



INA - INDUSTRIJA NAFTE, d.d.

Notes to the financial statements (continued)
For the year ended 31 December 2014

{alt amounts are presented in HRK mifions)

26. CASH AND CASH EQUIVALENTS

Cash and cash equivalents comprise of cash held by the Group and short-term bank depasits up to 3 months
malurity. The carrying amount of these assets approximates their fair value.

INA Group INA, d.d.
31 December 31 December 31 December 31 December
2014 2013 2014 2013
Cash in the bank 421 304 208 184
Deposits until three months 14 64 - 37
Cash on hand 3 4 - ;
Cther 29 a0 29 3
467 402 327 252

27. BANK LOANS AND OVERDRAFTS AND CURRENT PORTION OF LONG-TERM LOANS

INA Group INA, d.d.
31 December 31 December 31 December 31 December
2014 2013 2014 2013

Current portion of long-term loans

(note 30) 199 299 187 255
QOverdralts and shont-term loans 2,631 2,975 2,391 2.764
2,830 3,274 2,578 3,019

INA Group INA, d.d.
31 December 31 December 31 December 31 December
2014 2013 2014 2013
Unsecured bank loans in EUR 1,631 1,132 1,594 1,097
Unsecured bank loans in USD 853 1,684 794 1,651
Unsecured bank lpans in HRK 147 159 - 16
2,631 2,975 2,388 2,764

The most significant short-terms ioans as at 31 December 2014 are credit faciiities with tire first class banks with the
purpose of financing purchases of crude oil and petroleum products (“trade finance”) and framework agreements
concluded with domestic banks for granting loans, issuing bank guaranties and opening letter of credits.

Short-term loans are contracted as multicurrency lines with variable interest rates. INA, d.d. loans are unsecured and
majority of them does not contain financial covenants.

In order to secure INA Group subsidiaries short-term credit facilities, INA, d.d. issued corporate guarantees.

‘NA - Industriia Nafte, d.d. a6



INA - INDUSTRIJA NAFTE, d.d.

Notes to the financial statements (continued)
For the year ended 31 December 2014

{afl amounts are presented in HRK millions)

28. TRADE PAYABLES, TAXES AND CONTRIBUTIONS AND OTHER CURRENT LIABILITIES

INA Group INA, d.d.
31 December 31 December 31 December 31 December
2014 2013 2014 2013
Trade payables 1,713 2,841 1,256 2,146
Production and sales and other taxes
payable 978 643 924 513
Advance Payments 232 243 22 22
Payroll payables 200 159 151 113
Payroll taxes and contributions 76 77 46 48
Mining fee 52 29 52 29
Negative fair value of hedge commodity
transactions 35 54 35 54
Negative fair value of derivatives 20 - 20 -
Embedded derivative financial liabilities 9 7 9 -
Other 6 198 4 197
3,321 4,251 2,518 3,122

The management consider that the carrying amount of trade payables approximates their fair values.

Trade payables, net balance also includes intercompany payables of HRK 70 million as of 31 December 2014 (2013:
HRK 62 million) with related party entities out of INA Group (see note 39).

29,’ACCRUALS AND DEFERRED INCOME

INA Group INA, d.d.
31 December 31 December 31 December 31 December
2014 2013 2014 2013
Deferred income from underlifting of gas 47 1 47 1
Accrued interest - long-term loans 27 29 27 29
Accrued expenses 24 72 . 4
Cther 16 24 14 6
114 196 88 40

- - e - = s m & =
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INA - INDUSTRIA NAFTE, d.d.

Notes to the financial statements {conlinued)
For the year ended 31 December 2014

(all amounts are presented in HRK millions}

30. LONG-TERM LOANS

Long-term loans are denominated in a variety of foreign currencies and are subject to a range of interest rates, Long-
term loans of INA, d.d. are unsecured and the majority of these loans contain financial covenants which are fulfilled.
INA Group subsidiaries long-term loans are in some cases secured by bills of exchange, debentures or through
corporate guarantees.

The outstanding loans of the Group are analysed as follows:

Purpose of the loan Loan currency 31 December 2014 31 December 2013
General corporate purpose USD, EUR - 1,035
Praject financing ush, EUR 806 1,046
B06 2,081

Due within one year (187) {255)
Total leng-term loans INA, d.d. 619 1,826
Cther long term loans EUR.USD,HUF.HRK 21 107
21 107

Due within one year {12} (44)
Total long-term loans INA Group 628 1,889

INA - industriia Nafte, d.d. BB



INA - INDUSTRIJA NAFTE, d.d.

Noles to the financial stalements {continued)

Far the year ended 31 December 2014
(all amounts are presented in HRK millions)

30. LONG-TERM LOANS (CONTINUED)

INA Group

Bank loans in USD
Bank loans in EUR
Bank loans in HRK
Bank loans in HUF

Total

Payable within one year

Total long-term {oans

INA, d.d.

Bank loans in USD
Bank loans in EUR

Total
Payable within one year

Total long-term loans

Weighted average Weighted average
intarest rate interest rate

The maturity of the loans may be summarised as follows:

Current portion of long-term debt
Payable within one to two years
Payable within two 1o three years
Payable within three to four years
Payable within four to five years

Total

31 December 31 December
31 December 2014 31 December 2013 2014 2013
% %
2.30 3.75 496 649
4.04 418 326 1,484
3.80 5.10 5 6
- 6.98 . 49
827 2,188
(199) {299)
628 1,888
Weighted average Weighted average
interest rate interest rate
31 December 31 December
31 Decermber 2014 31 December 2013 2014 2013
% %
2.28 3.80 480 600
4.04 4,18 326 1,481
806 2,081
{187) {255)
619 1,826
INA Group INA, d.d.
31 December 31 December 31 December 31 December
2014 2013 2014 2013
199 299 187 255
194 294 187 252
187 1,331 186 1,312
124 263 123 262
123 1 123 £
827 2,188 806 2,081

IMA - Industrija Nafte. d.d.
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INA - INDUSTRIJA NAFTE, d.d.

Notes to the financial statements (continued}
Far the year ended 31 December 2014

(all amounts are presented in HAK millions)

30. LONG-TERM LOANS (CONTINUED)

The mavement in long-term loans during the year is summarized as follows:

INA Group INA, d.d.
Balance at 31 December 2013 2,188 2,081
Payable within one year (included within bank loans and overdrafts — note 27) 299 255
Payable after more than one year 1,889 1,826
Balance at 1 January 2014 2,188 2,081
New borrowings raised 2,202 2,202
Amounts repaid (3,650) (3,564)
Foreign exchange losses 87 87
Balance at 31 December 2014 827 806
Payable within one year {included within bank loans and overdrafis — note 27) 199 187
Payable after more than one year 628 619

The principal long-term loans outstanding at 31 December 2014 and loans signed during 2014 were as follows:

Privredna banka Zagreb
The remaining long-term debt of INA, d.d. towards Privredna banka Zagreb amounts to HRK 2 million and represents
a debt under the Refinanced Bonds Agreement for the issue of API bonds and it is dormant.

EBRD

In 2010, INA, d.d. signed long-term lpan agreement with EBRD in the amount of EUR 160 million with alternative
withdrawal in USD. The purpose of the loan is finalization of the first phase of the modernization of Sisak and Rijeka
refineries. In 2014 amendment agreement was signed by which for the remaining outstanding amount terms are more
favourable and malurity was prolonged until 2019.

ICF DEBT POOL LLP
In 2010, INA, d.d. signed long-term loan agreement with [CF DEBT POOL LLP in the amount of EUR 50 million. The
purpose of the loan is to finance the completion of the first phase of the modernisation of Sisak and Rijeka refineries.

THE BANK OF TOKYO-MITSUBISHI UFJ, LTD.

In 2013 INA, d.d. signed long-term multi-currency revolving credit facility agreement for general corporate purposes
with a consortium of banks in the amount of USD 400 million. The Agent is BTMU. Maturity of the credit facility is 3
years with an option for 1+1 year extension.

MOL Group

In 2013 WA, d.d. signed an intragroup long-term multi-currency revolving loan agreement for gensral corporate
purposes provided from MOL Group by which intragroup financing has been increased from USD 200 million to USD
300 million with maturity in 20186.

INA - industrija Nafte, d.d. S0



INA - INDUSTRIJA NAFTE, d.d.

Notes to the financial statements (continued)
For the year ended 31 December 2014

(all amounts are presented in HRK milfions)

30. LONG-TERM LOANS (CONTINUED)
Compliance with loan agreements

During 2014 INA Group and INA, d.d repaid all of their liabilities in respect of loans (principal, interest and fees) on a
limely basis, and there were no instances of default or delinquency.

31. OTHER NON-CURRENT LIABILITIiES

INA Group INA, d.d.
31 December 31 December 31 December 31 December
2014 2013 2014 2013
Liabilities to Government for sold apartments 51 57 51 57
Deferred income for sold apartments 8 8 7 8
Liabilities for derivatives financial instruments 5 1 5 -
64 76 63 65

The long-term payable to the government relates lo obligation arising on the sale of housing units to employees under
the government program (note 20). According to the law regulating housing sales, 65% of the proceeds from the sale
of apartments to employees were payable to the state at such time as the proceeds were collected by the Company.
According to the law, INA, d.d. has no liability to remit the funds unless and until they are collected from the

employee.

'NA - Industrija Nafte, d.d. 91
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INA - INDUSTRIJA NAFTE, d.d.

Notes lo the financial statements (continued)
For the year ended 31 December 2014

{(all amounts are presented in HRK millions)

32. PROVISIONS (CONTINUED)

Environmental provision

The environmental provision recorded by INA Group is HRK 309 million on 31 Decemnber 2014 (31 December 2013;
HRK 301 million). The environmental provision covers Ireatment of accumulated waste generated by former activity,
soil excavation and replacement during the reconstruction of filling stations and investigation to determine the extent of
the contaminations.

Decommissioning charges

The INA Group records provisions after initial recognition for the present value of estimated future costs of abandoning
oil and gas production facilities after the end of production. The estimate of provisions is based on the applicable legal
regulations, technology and price levels. Decommission assets are created in an amount equal to the estimated
provision, which is also amortized as part of the capital asset costs. Any change to the present value of the estimated
costs is reflected as an adjustiment of the provisions and the decommission assets.

As of 31 December 2014, the Company recognised a decommissioning provision for 57 oil and gas production fields, 2
non-production fields, 8 positive non-production wells and 144 negative non-production wells. As of 31 December 2013,
the Company recognised a decommissioning provision for 56 oil and gas production fields, 3 non-production fields, 8
pasitive non-production wells and 144 negative non-praduction wells.

Legal case

Provisions for lega!l claims are based on the advice of the legal counse!, taking into consideration claim value and
probability of outflow of resources that will be required to settle the obligation.

Redundancy cost

Provisions for redundancy are recorded based on Management Decision on Redundancy for the termination of
employment in order to decrease the number of employees due to economic, technical and organizational reasons.

Unused holiday

Provisions for unused holiday is determined based on actual data (number of employees, unused days, payroll) taken
into calculation.

Provision for employee benefits

Provisions for employee benefits refer to the calculation of estimated value of the future reimbursements, which are
paid off to the employees as benefits {or a certain time spent in INA Group companies.

Other provision

Other provisions of HRK 222 million relate to provision for contractual liability for investments in Iran initially recognized
in 2012. INA d.d. is committed to spend certain resources by Production Agreement. Since Iran aclivities have been
discontinued, the difference between Contractual fiability and actual spent funds was recognized as provisions.
Remaining amount mainly relates to provision for oil profit tax in Angola in the amount of HRK 163 million and provision
ior workers incentives in the amount of HRK 42 million.

INA - Ind: siriia Mafte, d.d.



INA - INDUSTRIJA NAFTE, d.d.

Notes to the financial statements {continued)
For the year ended 31 December 2014

{alt amounts are presented in HRK millions)

33. RETIREMENT AND OTHER EMPLOYEE BENEFITS

According to the Collective Agreement the Group bear the obligation to pay jubilee awards, retirement and other
benefits to employees. The Group operates defined benefit schemes for qualifying employees. Under the schemes, the
employees are enlitled to an early retirement benefit in the net amount of HRK 20,000 of which HRK 12,000 represent
taxabte portion. No other post-relirement benefits are provided. Jubilee awards are paid out according to the following
fixed amounts and anniversary dates:

= HRK 2,500 for 10 years of continuous service
* HRK 3,000 for 15 years of continuous service
HRK 3,500 for 20 years of continuous service
HRK 4,000 for 25 years of continuous service
HRAK 4,500 for 30 years of continuous service
HRK 5,000 for 35 years of continuous service
HRK 6,000 for 40/45 years of continuous service.

The net amounts specified above include the taxable portion, i.e. the portion subject to all applicable taxes and
contributions.

In respect of the Group’s personnel who are employed in Croatia, such social payments as are required by the
authorities are paid by the respective Group companies. These contributions form the basis of social benefits payable
out of the Croatian national pension fund to Croatian employees upon their retirement.

The actuarial valuations of the present value of the defined benefit obligation were carried out at 31 December 2014 by
independent actuarial expert. In 2014, the Company made a provision of HRK 60 million in respect of jubilee awards
and HRK 76 million far regular retirement allowance.

The present values of the defined benefit obligation, the related current service cost and past service cost were
determined using the projection methed based aon the total number of employees.

Actuarial estimates were derived based on the following key assumptions:

Valuation at

31 December 2014

31 December 2013

Discount rate 3.7% 5.4%
Average longevity al retirement age for current pensioners (years)
males 13.5 13.5
females 16.9 16.9
Average longevity al retirement age for current employees (fulure pensioners)
(years)
males 135 13.5
females 16.9 16.9
Mortality table HR 2004 70,00% HR 2004 70,00%

huste A Nafte, d.d.



INA - INDUSTRIJA NAFTE, d.d.

Notes to the financial statements (continued)
For the year ended 31 December 2014

(alf amounts are presented in HRK millions)

33, RETIREMENT AND OTHER EMPLOYEE BENEFITS (CONTINUED)

The amounts recognised in comprehensive income related to retirement and other employee benefits are as follows:

INA Group INA, d.d.
31 December 31 December 31 December 31 December
2014 2013 2014 2013

Service cost:
Cost of current period 14 7 8 4
Interest 9 5 7 4
Past service cost, including losses/{gains) on
curiailments 23 (4) 16 4)
Componentis of defined benefit costs recognized in
profit and loss: 46 8 31 4
Remeasurement of the net defined benefit liability:
Actuarial gains and losses arising from changes in
demographic assumptions - 20 - 20
Actuarial gains and losses arising from changes in
financial assumptions 13 (8) 1 {7)
Actuarial gains and losses arising from experience
adjustments {10} 12 (4} 10
Components of defined benefit costs recognised in
profit and loss account and other comprehensive
income: 3 24 7 23
Total 49 32 38 27

The amount included in the statement of financial position arising from the Group's obligations in respect of its
retirement benefit schemes is as follows:

INA Group INA, d.d.
31 December 31 December 31 December 31 December
2014 2013 2014 2013
Present value of defined benefit obligations 184 148 136 105
Liabitity recognised in the balance sheet 184 146 136 105
INA Group {NA, d.d.
31 December 31 December 31 December 31 December
2014 2013 2014 2013
This amount is presented in the balance sheet
as foltows:
Current liabilities 12 11 8 7
Non-current liabilities 172 135 128 98
184 146 136 105

'"MA - Industrija Nafte, d.d.



INA - INDUSTRIJA NAFTE, d.d.

Notes to the financial statements (continued)
For the year ended 31 December 2014

{all amounis are presented in HRK millions)

33. RETIREMENT AND OTHER EMPLOYEE BENEFIT (CONTINUED)

The change of the present value of defined benefit obligation may be analysed as follows:

INA Group INA, d.d.

2014 2013 2014 2013
At 1 January 146 110 105 73
Past service cost recognised in other comprehensive
income - 13 - 11
Cost of current period 14 7 8 4
Interest g 5 7 4
Actuarial (gains} or losses
Actuarial gains and losses arising from changes in
demographic assumplions : 20 - 20
Actuarial gains and losses arising from changes in
financial assumptions 13 {8} 1 {7)
Actuarial gains and losses arising from experience
adjustmeants (10} 12 4) 10
Past service cost. including iosses/{gains) on
curtailments 23 {4 16 4
Benefit paid (1) 9 7 {6)
Closing defined benefit obligation 184 148 136 108
34. SHARE CAPITAL

INA Group and INA, d.d.

31 December 31 December
2014 2013

Issued and fully paid:
10 million shares (HRK 900 each) 9,000 9,000

The Company’s share capital consists of 10 million authorised and issued shares of par value HRK 900 each. Each
share carries one vote and is entitled 1o dividends.

'MA - Industrija Mafte, d d. "



INA - INDUSTRIJA NAFTE, d.d.

Notes lo the financial statements (continued)
For the year ended 31 December 2014

(all amounts are presented in HRK millions}

35. REVALUATION RESERVES

INA Group and INA, d.d.

31 December 2014 31 December 2013

Balance at beginning of year 6 13
Increase/{decrease) arising on revatuation of available-for-sale securities

(Janaf) 144 (9)
Deferred tax effect {29) 2
Balance at the end of year 121 )

In 2013 the price of the JANAF shares on the stock exchange fell, and the surplus previously credited to the revaluation
reserves was reduced.

In 2014 there was a significant increase in the value of JANAF on the slock market; therefore an increase value of
adjustments has been recorded in the revaluation reserve.

36. OTHER RESERVES

The reserves of the Group include amounts in respect of accumulated surpluses and deficits, revaluations of property,
plant and equipment and foreign exchange gains and losses which have arisen over many years prior to 1993. For
several years, the Croatian economy was subject to hyperinflation and, prior to 31 December 1993, neither the
Company nor the Group had been subject to audit. For these reasons, it was not practicable lo analyse the
compasilion of the reserves of the Company or the Group as at 31 December 1993 into their conslituent parts.

For subsequent periads, the results of the transactions of the Group, to the extent that they affect reserves, are
accounted for within appropriate reserve accounts. The reserves of the Group as at 31 December 1993 were combined
at that date, and are separately stated below.

Movements on reserves during the year were as follows:

INA Group
Combined Foreign
reserves at 31 currency Other
December 1993 translation reserves Total
Balance at 1 January 2013 Gk (74) Lo L
Movemenis during 31 December 2013 - {221} - (221}
Balance at 31 December 2013 Sk (295) I 2,284
Movemenis during 31 December 2014 - 567 - 567
Balance at 31 December 2014 2,132 272 447 2,851
INA, d.d.
Combined Foreign
reserves at 31 currency Other
December 1993 translation reserves Total
Falance at 31 December 2014 1,667 415 447 2,529
B:'ance at 31 December 2013 1,667 (181) 447 1,933
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INA - INDUSTRIJA NAFTE, d.d.

Notes to the financial statements (continued)
For the year ended 31 December 2014

{(all amounts are presented in HRK millions)

37. RETAINED EARNINGS

Balance at 1 January 2013

Prafit for the year

Effect of purchase of non - controlling interest
Balance at 31 December 2013

Loss for the year

Loss brought forward from merger of Prirodni plin

Balance at 31 December 2014

38. NON-CONTROLLING INTEREST

Balance at beginnig of year
Share of prolfit for the year

Balance at end of year

39. RELATED PARTY TRANSACTIONS

INA Group INA, d.d.
Retained earnings Retained earnings
3,437 4,366
(1,508} (1,633)
(343) {343)
1,586 2,390
{1,897) 631

g (3,195)

(311) (174)

iNA Group

31 December 31 December

2014 2013

th M

(1) (1

The company has dominant positions in Croatia in oil and gas exploration and production, oil refining and the sale of
gas and petraleum products. As a result of the Company’s strategic position within the Croatian economy, a substantial
portion of its business and the business of its subsidiaries is performed with the Croatian Government, its departments

and agencies, and the companies with the Republic of Croatia being their majority shareholder.

Transaclions between the Company and its subsidiaries, which are related parties of the Company, have been
eliminated on Group level consolidation. Details of transactions between INA, d.d. and the Group companies and other

relaled parties are disclosed below.

MA - Industrija Nafte, d.d



INA - INDUSTRIJA NAFTE, d.d.

Notes to the financial statements {continued)

For the year ended 31 December 2014
(all amounis are presented in HRK millions)

39. RELATED PARTY TRANSACTIONS (CONTINUED)

During the year, INA Group entered into the following trade transactions with related parties:

INA Group

Purchase of goods

Sales of goods

2014 2013 2014 2013
Companies available-for-sale
JANAF d.d. Zagreb 3 3 29 a6
Strategic partner
MOL Nyrt. 649 427 756 936
Companies controlled by strategic pariner
Tifon d.o.0. 733 835 28 43
Energopetrol d.d. 34 370 - 1
Kalegran Lid. 135 129 3 3
MOL Commadity Trading Kit. 109 115 5 -
MOL SLOVENIJA d.o.o. 92 41 81 85
Slovnatt, a.s. 26 i1 123 a2
TVK Ingatlankezelo Kit. 10 - . -

- of statement of financial position date, INA Group had the following outstanding balances wilt  :laled parties:

INA Group

Companies available-for-sale
JANAF d.d. Zagreb

Strategic partner
MOL Nyrt.

Companies controlled by strategic partner
Tifon d.o.o.

Energopetroi d.d.

Kalegran Ltd.

MOL SLOVENIJA d.o.0.

Slovnafl, a.s.

Amounts owed by related

Amaunts owed to related

parties parties
31 December 31 December 31 Becember 31 December
2014 2013 2014 2013
1 46
i d 83 56 43
51 36 1 2
41 50
22 3 -
3 4 7 ]
2 44 6 8

NA - IvlvstTa Mafte. d.d.
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INA - INDUSTRIJA NAFTE, d.d.

Notes to the financial staternents (continued)
For the year ended 31 December 2014

(all amounts are presented in HAK millions)

39, RELATED PARTY TRANSACTIONS (CONTINUED)

Loan to and from related parties:

INA Group Amounts of loans owed by Amounts of loans owed to
related parties related parties
31 December 31 December 31 December 31 December
2014 2013 2014 2013

Companies controlled by strategic partner
Energopetrol d.d. 267 237 . -
MOL Group Finance SA - : - 611

INA, d.d. has provided loans at rates comparable to those that prevail in arm's length transactions. The loans from the
ultimate controlling party are unsecured.

Buring the year, INA, d.d. entered into the following trade transactions with related parties:

INA, d.d.
Sales of goods Purchase of goods

2014 2013 2014 2013
Related companies
Prirodni plin d.o.0. Zagreb {until November 2014) 3,523 4,544 568 722
Holdina Sarajevo 2,426 2,521 . -
Osijek Petro! d.d. 92 102 - *
INA Crna Gora d.o.0 Podgorica 88 80 - -
STSI d.o.0. Zagreb 25 28 617 552
Crosco d.o.0. 21 12 353 284
Interina d.o.0. Ljubljana 13 16 . -
INA Maziva d.o.0. 4 20 56 61
TOP Racunovodstvo Servisi d.o.o. 7 8 48 50
ITR d.o.0. Zagreb 1 1 5 21
Companies available-for-sale
JANAF d.d. Zagreb 3 3 28 86
Strategic partner
MOL Nyri. ) 159 539 o329
Companies controlled by strategic partner
Tifon d.o.0. 731 833 28 43
MOL Commodity Trading KFt 109 115 5 -
MOL SLOVENIJA d.o.o. 89 39 - .
Slovnaft, a.s. 26 101 123 g2
Energopetrol d.d. 22 20 * 1
TVK Ingatiankezelo Ktt. 10 - - -

INA - Industrija Nefte, d d, ¥



INA - INDUSTRIJA NAFTE, d.d.

Notes lo the financial statements (continued)
For the year ended 31 December 2014

{all amounts are presented in HRK millions)

39. RELATED PARTY TRANSACTIONS (CONTINUED)

Ag of statement of financial position date, INA, d.d. had the following outstanding balances with related parties:

INA, d.d.

Subsidiaries

Holdina Sarajevo

Osijek Petrol d.d.

STSld.o.o. Zagreb

INA Beograd d.0.0 Beograd

INA Crna Gora d.o.o Podgorica
Crosco d.o.o.

Interina d.o.o0. Ljubljana

TOP Raéunovodstvo Servisi d.o.o.
INA Maziva d.o.o.

Prirodni plin d.a.a. Zagreb (until november 2014)
ITR d.o.c. Zagreb

Companies available-for-sale
JANAF d.d. Zagreb

Strategic partner
MOL Nyrt.

Companies controlled by strategic partner
Tifen d.o.o.

MOL SLOVENIJA d.o.o0.

Energopetrol d.d.

Slovnalt, a.s.

Amounts owed by related

Amounts cwed to related

parties parties
31 December 31 December 31 December 31 December
2014 2013 2014 2013
128 227 34 21
14 15 1 1
8 6 233 196
8 7 . .
7 6 - 1
5 2 88 101
1 2 - .
1 2 3 -
1 1 6 7
- 2,531 - 105
- - - 4
1 - 46
43 338 47 34
51 36 1 2
3 4 - .
1 1 - -
. 44 6 8

The liabilities of the related parties to INA, d.d. are presented net of impairment of bad and doubtful receivables.

In 2014 INA, d.d. recognised impairment on receivables from relaled parties in the amount of HRK 2 million, while
income from collection of impaired receivables from relaled parties amounted to HRK 2,075 million.

1A - Indiistriia Nafte, d.d.
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INA - INDUSTRLJA NAFTE, d.d.

Notes to the financial statements (continued)
For the year ended 31 December 2014

fall amounts are presented in HRK millions)

39. RELATED PARTY TRANSACTIONS (CONTINUED)

Loan to and from related parties:

INA, d.d. Amounts of loans owed by Amounts of loans owed to
related parties related parties
31 December 31 December 31 December 31 December
2014 2013 2014 2013

Related companies
Crosco d.o.0. 461 626 - -
Osijek Petrol d.d. 90 81 - -
INA BH d.d. Sarajevo 33 29 z -
INA Crna Gora d.o.0 Podgorica 22 23 - -
Interina d.0,0. Ljubljana 16 21 - -
Prirodni plin d.o.0. (until November 2014) - 555 - -
ITR - 12 - -
INA Maziva d.o.o. - - 61 45
Adrigas Milano - . 8 8
Hostin d.c.o. - - 7 5
Polybit - - 2 2
STSl d.o.o. Zagreb - : - 73
Companies controlled by strategic partner
Energopetrol d.d. 267 237 - -
MOL Group Finance SA - - - 611

Product sales between related parties were made at the usual prices of the Group, reduced by discounts and rebates
depending on each particular relationship. Purchases of products between related parties were made at market prices,
including appropriate discounts depending on each particular relationship.

INA, d.d. generally seeks collateral for oil product sold to its related parties, depending on risk exposure, except from
customers who are state budget beneficiaries or fully owned by the state.

Compensation of key management personnef
The remuneration of directors and other members of key management during the year were as follows:

INA, d.d.
31 December 2014 31 December 2013
Short-term employee benefits 42,1 4.7
Terminalion bonuses 1.0 2.6
Total 431 47.3
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INA - INDUSTRIJA NAFTE, d.d.

Notes to the financial statements (continued)
Far the year ended 31 December 2014

{all amounts are presented in HRK millions)

39. RELATED PARTY TRANSACTIONS (CONTINUED)

Compensation of key management personnel {continued)

Included above is the remuneration to the Management Board Members, execulive directors of the business segments
and functions, sector directors, assistant directors and secretary of INA, d.d.

Other related party lransactions

The Company remains the customer of company JANAF d.d., in which it has a holding of 11.795% {Note 21). During
2014, approximately HRK 29 miliion of JANAF's total revenue in the amount of HRK 446 million account for sales
revenue in respect of INA, d.d. as user of the pipeline system of JANAF d.d. (2013: HRK 86 million out of HRK 452
million total revenue).

40. COMMITMENTS

The Company and the Group have a number of continuing operational and financial commitments in the normal course
of their businesses including:
exploration and development commitments arising under production sharing agreemenis,
- exploratory drilling and well commitments abroad,
lake or pay contract, gas transpartation contract and gas selling contract
guarantees, performance bonds and letiers of credit with Croatian and foreign banks,
- completion of the construction of certain assets.
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INA - INDUSTRIJA NAFTE, d.d.

Notes to the financial statements (continued)
For the year ended 31 December 2014

{all amounts are presented in HAK millions)

40. COMMITMENTS (CONTINUED)
Investment in contract areas of North Adrialic

Activity of bringing the production of natural gas reserves in the geographic area of North Adriatic, mostly within the
epicontinental shelf of Republic of Croatia, is taking place through Production Sharing Agreements (PSA) which INA
has sfgned with foreign companies in the so - called contract areas:

* INA, d.d. and ENI Croatia B.V. have closed down in 1996 and 1997 Production Sharing Agreements in contract
areas Aiza - Laura and Ivana, and realization of the partnership takes place through a joint operating company
INAgip with interests 50 : 50,

* INA, d.d. and EDISON INTERNATIONAL S.p.A. have closed down in the 2002 Production Sharing Agreement
in the contract area lzabela & Iris / Iva. Partnership with EDISON takes place through the operating company
ED-INA with shareholding: 50% : 50%.

On the North Adriatic Area (3 development concession) are in total 18 production platforms and 1 compressor
platforms, with a total of 46 production wells.

Until now, in the conlract areas North Adriatic and Aiza-Laura, INA, d.d. has invested in capital construction of mining
facilities and plants HRK 4.8 billion, while of the lotal gained reserves INA’s share will range about 63% of the produced
gas, which is further placed an the Croatian gas market.

Following completion of negotiations between INA, d.d. and Edison and signing of all necessary Contracts and
Procedures, production started on |zabela gas field at the beginning of July 2014. INA's share of gas from izabela figld
by the end of 2014 amounts 54.872.120 Sm’, which is 43% of total gas delivered from lzabela field on Ivana K platform.

On 31 December 2014 INAgip had in both contract areas 194 active contracts amounting in total to HRK 731.72 million.
The remaining commitments under these contracts on 31 December 2014 amounted to HRK 233.1 million.

For the need of the development of the {zabela gas field from 1 January 2008 until 31 December 2014, ED-INA has
concluded 93 (35 are still active) contracts amounting in total to EUR 141 million from which EUR 139.8 million has
been carried out on 31 December 2014,

“Take or pay* contract

On 1 Oclober 2014 additional the contract with MET International AG was signed regarding natural gas import valid
until 30 September 2015. As of 31 December 2014 future abligations in total amount HRK 22.8 million until the contract
expiry.

Gas Transportation Contract

The future gas transportation contracted commitments with GEOPLIN d.o.o. until 2016, whereas with Gas Connect
Austria and ENI SpA until 2018 amount to approximately HRK 221 million in total.
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INA - INDUSTRIJA NAFTE, d.d.

Noles lo the financial stalements (continued)
For the year ended 31 December 2014

{all amounts are presented in HAK millions)

40. COMMITMENTS (CONTINUED)
Operating leases

Leases where the lessor relains substantially all the risks and benefits of ownership of the asset are classified as
operating leases. Operating lease payments are recognized as an expense in the income statement on a straight-line
basis over the lease term.

Minimum lease payments under non-cancellable operating leases are as foilows:

INA Group INA, d.d.
31 December 31 December 31 December 31 December
2014 2013 2014 2013
within 1 year 55 59 44 40
between 2 - 5 years 78 74 59 74
beyand 5 years . s - -
133 133 103 114

Qut of the oulstanding operating lease liabilities as of 31 December 2014 HRK 103 million were contracted by INA, d.d.
and HRK 25 million were contracted by Rotary Zrt.

41. CONTINGENT LIABILITIES
Environmental matters

The principal activities of the Company and the Group, comprising oil and gas exploration, production, transportation,
refining and distribution, can have inherent effects on the environment in terms of emissions into sail, water and air.
Both, the Company and the Group regularly record, monitor and report on environmental emissions in accordance with
their obligations specified in applicable laws. The environmental effects are monitored by local and national
governmental environmental authorities. For ail the stated release into the environment, the Company and Group, in
accordance with the principle of "polluter pays” bear the cosls caused by poliution. The costs include costs connected
with environmental pollution, costs of enviranmental manitaring and the application of established measures and costs
of taking measuwres to prevert environmental pollution, regardless of whether these costs are incurred as a result of the
prescribed liability for environmental pollution, the release of emissions into the environmen! or as a fee established
under appropriate financial instruments, or an obligation prescribed by regulation.

Harmonization of INA's operations with the Indusirial Emission Directive (IED)

Directive 2010/75/EU on industrial emissions (integrated pallution prevention and control) combines legislation
conceming environmental protection for industrial plants in one single document and completely replaces the IPPC
Directive from 7 Januvary 2014. Industrial Emissions Directive regulates the issue of environmental permits by which
plant working conditions are determined and requires the application of best available techniques (BAT) by which a high
ievel of environmental prolection in general is achieved (an integrated approach for prevention and control of emissions
to air, waler and soil, in waste management, in energy efficiency and accident prevention).
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INA - INDUSTRIJA NAFTE, d.d.

Notes to the financial statements (continued)
For the year ended 31 December 2014

{all amounts are presented in HRK millions)

41. CONTINGENT LIABILITIES {(CONTINUED)
Environmenial matters {continued)
Harmonization of INA's operations with the Industrial Emission Directive (IED){continued)

in order to align the existing technology with the best available technigues, INA, d.d. has initiated several projects that
are in various stages of implementation. Since alignment with BAT requires lime and considerable financial
investments, INA, d.d. in Croatia pre-accession negotiations with the EU obtained for its refineries in Sisak and Rijeka a
transition period to achieve full compliance by 31 December 2017.

During 2014 INA obtained Decisions on integrated environmental protection (environmental permits) for its four plants:
Fractionation Facilities ivani¢ grad, Gas Processing Facilities Moive, Sisak Refinery and Rijeka Refinery.

In October 2014 in the Official Journal of the EU, a new Commission Implementing Decision establishing best available
techniques (BAT) conclusions for the refining of mineral oil and gas (2014/738/EU), under Directive 2010/75/EU on
industrial emissions. These BAT conclusions are a key element of refinery reference document on BAT (REF BREF,
Refinery Best Available Technique Reference Dacument) which, among other things, prescribes the ranges of emission
limit values that can be achieved by using the best available techniques as well as requirements for emission
monitoring and are a reference for determining the conditions of the environmental permit. In these conclusions as one
of the best available techniques for integrated emission management of SOx and / or NOx it is recognized so called
"bubble” concept. Bubble is especially suitable for oil refining sites because it allows refineries to treat all their stacks as
they are enclosed by a giant bubbie, which provides flexibility in choosing witch unit shall be upgraded based on the
lowest cost, so long as overall resulting emissions are equal to or lower than emissions that would be achigved through
a unit-by-unit application of the individual BAT-AELs.

The new Regulation on environmental permit (OG 08/14), which entered into force at the end of January 2014, a list of
activities for which it is mandalory to obtain the environmental permit has been extended so INA Maziva d.o.0. are now
also obliged to obtain the environmental permit (temporary storage of hazardous waste in storage capacities of more
than 50 tons).

Harmonization of INA's operations with the greenhouse gas emission (GHG) legisiation

European Union Emissions Trading Scheme, EU ETS, is ane of the fundamental mechanisms of the European Union in
the fight against climate change with a view to meeting the commitments made under the Kyote Protocol. Inside the
Scheme, a part of the emission allowances (one allowance = 1 tonne of COz) are allocated to installations for free and
they are used lo "cover” the emissions from the previous year. If the installation has a shortage of allowances in respect
to verified emlssmns “the rest must be bought an the market through auctioning.

From tJanuary 2013 Rijeka Refinery, Sisak Refinery, Fractionation Facilities lvani¢ Grad and Gas Processing Facilities
Molve are a parl of the ETS. All four INA's ETS installations have open Operator Helding Account in the Union Registry.
Verified Annual Greenhouse Gas Report had been submitted to Croatian Environment Agency on time, until 31 March
2014, verifier then entered verified emissions into the Registry and emission allowances had heen surrendered in
amount equal to verified emissions until 30 April 2014.

HIA - Inclustrija Nafte, rid. 7



INA - INDUSTRIJA NAFTE, d.d.

Noles {o the financial statemenis (continued)
Far the year ended 31 December 2014

{(all amounis are presented in HRK millions)

41. CONTINGENT LIABILITIES {CONTINUED)
Environmental matters {continued)
Harmonization of INA's operations with the air protection legislation

From 1January 2016 existing plants have to comply with maore siringent emission limit values (ELV), as stipulated by
Industrial Emissions Directive {IED}. The provisions of this Directive have been transposed into Croatian legislation by
Regulation on limit values for pollutant emissions from stationary sources into the air (OG 117/12, OG 90/14), To
achieve the prescribed emission limit values, IED provides a possibility to use the exemption for existing plants and one
of them Is the inclusion in the Transitional National Plan (TNP), in addition to meeting certain conditions. Sisak and
Rijeka Refineries have submitted an application for inclusion of its existing large combustion plants in the TNP, which
was approved by the European Commission during 2014.

By inclusion in the TNP, facilities are given the possibility of gradual emission reduction of one or more pollutants
{nitrogen oxides, sulphur dioxide and particulate matter) through the period of 1 January2016 to 30 June 2020 for the
realization of investments and measures for emission reduction which ensure compliance with more stringent ELVs.

Regarding compliance with the technical environmental standards for Volatile Organic Compound (VOC) emissions
resulting from the storage and distribution of petrol, in compliance is the entire INA's retail network as well as tank truck
loading station in Sisak Refinery. In the next three years it is planned HRK 428.5 million for full compliance with the
technical environmental standards for VOC's.

Environmental provisions

Environmental obligations are the obligations of a company to recover pollutions caused by the company's operations.
They can be divided inlo two categories: environmental provisions and contingencies. At 31 Decernber 2014, INA, d.d.
made environmental provisions in the amount of HRK 295 million, whereas the provisions at the Group level amounted
to HAK 309 million. Contingencies at the INA Group and INA, d.d. levels were estimated at HRK 635 million and HRK
423 million, respectively. The estimates were not recognised because the timing of the event is uncertain and there is
no evidence of pollution.

Emission allowances

Under European Union Emission Trading Scheme, INA, d.d. companies receive a cerlain amount of emission
allowances for free. The allowances are received on an annual basis, and in return, INA, d.d. is required to surrender
allowances equal to its actual verified emissions. The number of emission allowances allocated for free is calcutated
using European Commission filled in by installations, and submitted to Ministry of Environmental and Nature prolection
by 31 December of the current year for thal year.

INA, d.d. has adopted the net liability approach to the emission allowances granted. Therelore, a provision is
recognised only when actual emissions exceed the allocated emission allowances. Provision recorded for exceeding
amount of emission rights granted should be charged with purchased rights. The emission costs are recognised as
other operating costs. Detail explanation on the accounting and provision calculation is regulated by internal Regulation
on greenhouse gas and emission allowances management in INA, d.d.

Free Emission allowances are granted with respect to one year period and are distributed by competent autharity.

INA - Indusiriia Nafte, d.d. 3
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INA Group and INA d.d. financial results (IFRS) Q1-Q4 2014

This report contains audited financial statementefadttemding 31 December 2014 as preparedabpdkenent in accordance with the International
Financial Reporting Standards.

INA, d.d. INA GROUP
INA Group financial 2013 2014 ch o o
results ange % 2013 2014 Change %
(IFRS) HRK mIn  USDmin HRKmin USDmIn  HRK  USD USD min  HRKmIn USD HRK  USD
Net sales revenues 23,882 4,185 21,079 3,666 (11.7) (12.4) 27,444 4,810 23,759 4,133 (13.4) (14.1)
EBITDA reportéd 4,096 718 2,160 376 (46.6) (47.0) 3,726 653 2,580 449 (29.9) (30.4)
EBITDA excl. special
items® 4,175 732 2,279 396 (45.4) (45.8) 3,805 667 2,699 469 (29.1) (29.6)
CCS EBITDA excl.
special items 3,983 698 3,329 579 (16.4) (17.1)
Operating profit/(loss) (1,784) (313) 108 19 n.a. n.a. (1,505) (264) (1,712) (298) 10.2 9.4
Operating profit excl.
special item&) 537 94 2,296 399 3276 3243 816 143 523 91 (35.9) (36.4)
CCS Operating profit
excl. special items 1,010 177 1,157 201 14.6 13.7
Net financial expenses (183) (32) 42 7 n.a. n.a. (311) (55) (622) (108) 136.5 134.7
Net profit/loss for the
period (1,633) (286) 631 110 n.a. n.a. (1,508) (264) (1,897) (330) 25.8 24.8
Net profit for the period
excl. special itendd 828 145 2,825 491 2412 2386 953 167 344 60 (63.9) (64.2)
Operating cash flow 4,102 719 3,634 632 (30.1) (30.6) 4,576 802 3,859 671 (14.8) (15.4)
Earnings per share
Basic and diluted
earnings per share
(kunas per share) (163.3) (28.6) 63.1 11.0 n.a. n.a. (150.8) (26.4) (189.7) (33.00 2538 24.8
Net debt 4,592 805 2,870 499 (37.5) (38.0) 4,761 834 2,991 520 (37) (38)
Net gearing 25.62 20.01 26.99 20.41
CAPEX total 1,894 332 1,617 281 (14.6) (15.3) 2,013 353 1,691 294.1 (16.0) (16.7)

(WEBITDA = EBIT + Depreciation + Impairment + Provisions

(@The 2014 EBIT was negatively influenced by BiRKI/23pecial items (INA Group); HRK 2,1@B\ijltioah.)

In converting HRK figures into US Dollarswimg fallerage CNB (HNB) rates were used: for £ 3004RK/USD; Q4 2&853036 HRK/USD; Q4 2634287 HRK/USD;
Q1Q4 20135.7059 HRK/USD; Q1-Q4 287493 HRK/USD

Restatement of comparable previous periods wasemadepadd

INA Group CCS operating profit excluding special items in 2014 amouritsdnllidRKABY increase compared to
2013. Reported operating results were impacted by further impairment of Syrian assets of HRK 1.6 dxflioasimot having
effect but applied in accordance with previous good business practice, as well as a significant Brent drop and HRK
impairment in the Downstream segment. INA Group CCS EBITDA excluding special items amounteghizhiRlia 3.3 billio
16% decrease compared to 2013. Negative regulatory decisions had a significant and ongoing Upgatae effect ol
operations. The combined effect of forced gas sale, regulated gas price reduction and doubled royalty as well
subsequent refinery tax obligation on the result reached almost HRK 1.1 billion. Consequently realized hydroca
decreased and were also influenced by considerable Brent price drop in the second half of the yedExXptovstion efforts
& Production in compensating the natural decline have resulted in crude oil production increase, first diecade,more the
with a 5% improvement compared to 2013. This increase was however not enough to cdropensgds foothection of

8%, bringing the total production to a 4% decrease. Furthermore Upstream hydrocarbon productionSreskeospdificantly |
in the last quarter partly due successful development activitiesl tudthare.

Refining & Marketing made efforts to increase productivity and market position of INA but the performance was i
sustained tight European rédfifhDFUR HQYLURQPHQW DQG WKH LPSDFW RI SURORQJF
key markets resulting in lower sales volumes. In spite of these negative impacts the retail sales domestically remained
with a decrease of 2%. At the same time the Company continues with operations optimization with tiesvdet@lopmen
operating model that ensures more efficient operations.

Operating cash flow reached the level oBBRKilBon in 2014, a drop of 16%. In order to compensate the effect of adve
regulatory changes, measures have been made resulting in the further improvement of already stable finsingal positior
net debt by further 37% to the level of HRK 2,991 milligeaaimd) net20.4%, compared to 27.0% at the end of 2013.




y Exploration and Productiolm Q1-Q4 2014, EBITDA reached FRHKndlion, which is lower by HRK 1,088 million than
in the same period last year. In 2014 the regulatory environment changed significantly which had a negative
Upstream business. Royalty rate was increased from 5% to 10% starting from March 26, 2014p&nd tife regulat
natural gas to households was reduced from 2.2 to 1.7 HRK/cm, resulting in a much lower average realized hydroc
Besides, the significant Brent drop down in H2 2014 had additional negative effect on the result. Additionally, th
transfer in 2013 had a one-off positive effect on previous year results. Finally, despite some major achievements a
continuation of investment activities, the Group faced production decline in offshore and onshore production of na
well as condensate production in comparison with the base period. On the positive side INA increased its crude oi
by 5% in 2014 compared to the base period.

y Refining and Marketing (including Retai|)Q WKH 5HILQLQJ DQG ODUNHW-b&3dd VHIP
EBITDA amounted to HB3Q (million and was below 2013 levels. Although total sales volumes decreased, the
structure improved (i.e. motor fuel share increased, while fuel oil share decreased). The fire in the Sisdk Delayed
boiler in 2013 led to further availability problems in the same boiler in 2014 and production upsets on FCC ur
refineries in 2014 resulted in less favourable production yields. Refining and Marketing continued its disciplined
efforts, on-demand operation, and reduced the reaction time in response to market changes

y Corporate and OtHeEBITDAf the segment increased by43Biillion from HRK74 million in Q1-Q4 2013 to HRK
165 million in Q1-Q4 2014, mainly because of higher Crosco contribution. Higher Crosco revenues are a resul
capacities utilization, higher well services and workover rigs revenues. This was backed with lower mai
transportation costs and freight forwarding services than in 2013.

y Investmentevel of HRK6B1million i46% lower than in 2013, but having in mind the regulatory changes not stimula
the investment it remains as strong figure, focused mainly in Croatia, primarily in the Upstream segment

1Include Corporate Functions and subsidiarieg pedeigtiand protection services, technical sepooesing services, corporate support and other service




Management discussion

Exploration and Production*

INA, d.d.
Segment IFRS results 2013 2014 Change %
in millions HRK min USD min HRK min USD min HRK UsbD

Net sales revenues 6,948 1,218 5,654 983 (18.6) (19.2)
EBITDA reported 5,444 954 3,806 662 (30.1) (30.6)
EBITDA excl. special items** 5,444 954 3,806 662 (30.1) (30.6)
Operating profit reported 1,188 208 3,027 526 154.8 152.9
Operating profit excl. special items** 2,692 472 4,631 805 72.0 70.7
CAPEX including one-off exploration Opex 1,285 225 1,102 192 (14.3) (14.9)

Segment IFRS results
in millions

Net sales revenues

EBITDA reported

EBITDA excl. special items**
Operating profit reported

Operating profit excl. special items**

CAPEX including one-off exploration Opex

2013

HRK min

USD min

INA GROUP
2014

HRK min

USD min

Change %

HRK

*Exploration and Production refers to the UpstraachdfdNd following subsidiaries: INA Na&BhljrGiEernsey, Adriagas S.r.l. Milano, Prirodro.plin d.o
*The 2014 EBIT performance includes HRK 1,604 atillospemgial items

Restatement of comparable previous periods wasemadepage 10

Hydrocarbon production \ 2013 2014 Ch. %
Crude oil production (boe/d)* 11,617 12,142 4.5
Croatia 8,608 8,931 3.7
Egypt 1,881 2,034 8.1
Angola 1,128 1,177 4.4
Natural gas production (boe/d) 26,198 24,166 (7.8)
Croatia - offshore 11,897 11,136 (6.4)
Croatia - onshore 14,301 13,030 (8.9)
Condensate (boe/d) 2,365 2,097 (11.3)
Croatia 2,365 2,097 (11.3)
Total hydrocarbon production (boe/d) 40,180 38,405 (4.4)
Average realised hydrocarbon price*

Total hydrocarbon price (USD/boe)*

Natural gas trading - min cm

Natural gas imports -
Total natural gas sales - domestic market 2,228 1,718 (22.9)

* Calculated based on total external sales reWeding imatural gas selling price as well.

In Q1-Q4 2014, EBITDA reached HRK 3,739 million, which is 23% lower than last year. AveragasBreh©Oftice decr
coupled with significant adverse changes in the regulatory environment, had a negative impact on the Upstream se
through lower realized prices. Forced gas inventory sale negatively impacted the result by HRK{2 4@y oatimm jnvhile
the regulated gas price created additional HRK (260) million difference compared to the baswepdnmaffEaftberm
doubled royalty reached a negative impact of HRK (223) million, totaling HRK (753) reffian iof 2@yativedditionally,

the inventory transfer in 2013 had one off positive effect on the previous year results. Finally, overall prodsetion volume
by 4% despite the increase in crude oil production, both domestic and international.

Similarly to 2013, operating profit of 2014 was also impacted by impairment of fixed assets. In the absence of parame
for unit-cost production depreciation calculation method due to Force Majeure in Syria, linear depreciation method
starting from 01 January 2013 in order to fairly reflect the amortization of the equipment. Syrian deg@biatias impact f
HRK 306 million. Additionally, the value of its Syrian assets has been adjusted with impairmelfibnf riRKdyB&R2 m
direct cash effect but applied in accordance with good business practice to ensure fair valuation of INA Syrian assets.




Totahatural gagproduction in Q1-Q4 2014 was 7.8% lower than20131-Q4
X The yeaonyear decrease on off-shore natural gas production mainly derives from water cuts and higher resti
Annamaria offshore field. Natural decline was somewhat compensated by start up of production on Izabela fiel
X Onshore-natural gas production was impacted by more complex and longer annual overhaul on main facilities
and Ethane plant agravated by natural decline.

Crude oil productioimcreased in Q1-Q4 2014 by 5% compared to Q1-Q4 2013:

X The natural decline of domestic crude oil production was more than offset with performed workovers, well o
and additional production from Hrastilnica.

X Lower domestic condensate production was a consequence of more complex and longer annual overhau
facilities GTP Molve and Ethane plant and natural decline.

x Egyptian oil production in Q1-Q4 2014 was higher by 8.1% than Q1-Q4 2013 as a hudtioh figheornin
Bahariya after an aggressive drilling campaign and performed workover operations and of higher productic
Yidma since the production share changed from 29% to 58%.

X Angolan 2014 crude oil production in yearly comparison showed a 4.4% decrease due to natural decline.

Additional unfavorable regulatory changes have been imposed on the Upstream segment, which haveedrdidy affecte
and continue to burden operations on an on-going basis, started in Q2 2014. Gas trading regulation clllaHges have ap
as wholesale market supplier for tariff customers starting from 1 April 2014 and INA has been obligedadus@oply HEP
price compared to the previous regulated household gas price. As a result operating loss of PrirodnikP88 &méunted to |
in 2014.

Exploration and Production capital expenditures

Exploration and PG XFWLRQ VHJIJPHQWTTV &%$3(; LQ SHULRG DPRXQWHG WR
amounted HRK 899 million and capital investments abroad HRK 149 million. In comparison with 2018redpitad investme
in total for HRK 348 million or 25%. Decreased investments level is mainly result of lower offshore develogmient, lower
activities in Angola and Egypt and finishing of exploration activities in Egypt in 2013.




Refining and Marketing, including Retail*

INA, d.d.
Segment IFRS results 2013 2014 Change %
in millions HRK min USD min HRK min USD min HRK UsbD
Revenues 19,464 3,411 17,600 3,061 (9.6) (10.3)
EBITDA reported (451) (79) (1,271) (221) 181.8 179.7
EBITDA excl. special items** (372) (65) (1,152) (200) 209.7 207.3
Operating profit/(loss) reported (2,013) (353) (2,426) (422) 20.5 19.6
Operating profit/(loss) excl. special items** (2,196) (210) (1,862) (324) 55.7 54.5
CAPEX and investments (w/o acquisition) 544 95 473 82 (13.1) (13.7)
INA GROUP
Segment IFRS results 2013 2014 Change %

in millions

Revenues 20,137 3,529 18,222 3,169 (9.5) (10.2)
EBITDA reported (427) (75) (1,303) (227) 2052  202.8
EBITDA excl. special items** (348) (61) (1,184) (206) 240.2 237.7

CCSbased R&M EBITDA* (170) (30) (554) (96) 225.9 2234
Operating profit/(loss) reported (2,068) (362) (2,489) (433) 20.4 194
Operating profit/(loss) excl. special items** (1,251) (219) (1,925) (335) 53.9 52.7

CCSbased R&M operating 1dss* (1,057) (185) (1,291) (225) 22.1 21.2
CAPEX and investments (w/o acquisition) 545 96 470 82 (13.8) (14.4)

HRK min

HRK min USD min HRK USD

USD min

*Refers to Refining & Marketing including Retall B. following subsidiaries: Maziva Zagrebl jot#jdna, INA BH Sarajevo, Holdina Sarajduagiy INA Crna Gora,

INA Beograd, INA Kosovo

** The 2014 EBIT performance includes HRK 56dgatllierspecial items

Restatement of comparable previous periods wasemadepage 10

Refinery processing (kt)

Domestic crude oil 433 394 (9.0)
Imported crude oil 2,427 1,880 (22.6)
Condensate 96 102 6.0

Other feedstock 750 749 0.2)
Total refinery throughput 3,707 3,125 (15.7)
Refinery production (kt) 2013 2014 Ch. %
LPG 209 190 9.1)
Motor gasoline 1,068 824 (22.9)
Diesel 1,268 1,022 (19.4)
Heating oil 193 107 (44.3)
Kerosene 109 107 (2.1)
Naphtha 27 33 20.8
Fuel oil 419 358 14.7)
Bitumen 38 3 (93.0)
Other products* (56 86 na

Total 3,274 2,728 (16.7)
Refinery loss 23 22 (0.8)
Own consumption 410 374 (8.7
Total refinery production 3,707 3,125 (15.7)

*Other products = BenzeéheF K FXW OLTXLG VXOSKRXW VFHENN HPRMORU RE DY G OHGE WEX R e ledialEE-aQdoMeyative R L O
values in production can occur as a result obhigteeofisemifinished products used in prdtasgingduced in certain period.

Refined product sales by country (kt)

Croatia 1,877 1,756

B&H 509 510 0.1
Slovenia 237 151 (36.3)
Other markets 844 867 2.7
Total 3,467 3,284 (5.3)




Refined product sales by product (kt) 2013 2014 Ch. %
LPG 231 214 (7.7)
Motor gasoline 955 844 (11.6)
Diesel 1,394 1,415 15
Heating oil 164 146 (10.9)
Kerosene 124 128 3.5
Naphtha 30 37 246
Fuel oil 418 366 (12.3)
Bitumen 57 40 (29.9)
Other products* 95 95 0.1
Total 3,467 3,284 (5.3)
o/w Retail segment sales 1,019 994 (2.5)

*Other products = Benzene-rich cut, liquid sulnhuntookils. Ind, lubricants, bas2d VSLQGOH RLO ZD[HW HAAHKXE LMW RUE® HG'L DD PIR VEEQ

In 20014 WKH 5HILQLQJ DQG ODUNHWLQ J-bakeg FEBIXOALaQd EBIFIMA kodidinf Saekid) ems &
amounted to HRK (554) million and HRK (1,184) million respectively, both significantly below 2013 [2&ealrdpeported E
mostly derived from the collapse in Brent price which caused the inventories revaluation in the amount of HRK 523 milli
The result was mainly under the pressure of (1) a continuing unfavorable crack environment reflectept inr&k lower a\
spreads (i.e. lower diesel crack spreads), which also led to (2) lower sales volumes by 5% combined with (3) les
production yields mainly related to fall-outs of some conversion units during Q1 2014, which was thev&isbk the fire

'"HOD\HG &RNHU 8QLWITV ERLOHU LQ ZKLFK OHG WR IXUWKHuUps&@syDLOELC
on Fluid Catalytic Cracker units in both refineries during 2014. These production upsets also caused (4) higher st
consumption and losses.

However, (1) although total sales volumes decreased, sales structure improved, i.e. motor fuel share inkaeased and f
decreased, (2) Brent-Ural spread was more favorable and (3) Retail fuel unit margin was highed, mhfckewaiegab

of fuel in Croatia from 20 February 2014.

A decline in estimated motor fuel demand in Croatia as well as weaker purchasing power put pressuire lowesales resul
transfers to own retail and sales volumes to end users. Export sales volumes primarily on Slovenian and Albanian
lower primarily due to lower levels of processing and partly due to lower sales margins. Additionally 2813 perfor:
positively influenced by the change in inventory evaluation methodology HRK 216 min and revenues from inst
contractual penalties HRK 85 min.

Retail operations
Total sales volumes of Retail segment in 2014 amounted to 994 kt, recording (2%) decrease in compaesoraso the pre

a result of weaker purchasing power, still present economic downturn and negative consequences of bad weather and
May 2014. Throughput per site in 2014 was 3% lower compared to the same period last year. Thediecresse in sa
compared to 2013 was influenced by lower sales of motor gasoline by 7% while gas and heathng salmenavihimed

in 2013. Analysis of the structure of motor gasoline sales showed decrease in sales of premium fuels in favor of regu
more affordable price, indicating still present market contraction.

On 31 December 2014, INA Group operated a network of 442 stations (391 in Croatia and 51 abrBesdniaf avitich 44
Herzegovina, 6 in Slovenia and 1 in Montenegro). During 2014 strong focus of Retail was on developmengof new ret
model by launching a pilot project with the objective that certain filling stations use a form of partnership governance
more efficient operations. Based on detailed trend analyses of 17 pilot filling stations already operatingnodghtreprenet
the Management Board expressed their positive opinion towards the project continuation.

Capital expenditures

Capital expenditures amounted to HRK 470 million in 2014, which is HRK 75 million lower thanthleessavespagats

of the 2013. R&M capital expenditures in 2014 amounted to HRK 314 million. CAPEX utilizathoachies éohsavihugs

in contracting, projects postponements and delays in contracts realization. An important project in Refining and M
Turnaround in Refinery Sisak (which included the installation of new coke chambers in the Delayed Coker Unit) is fin
Many projects, that are still on-going, continued in 2014 in regards to improving the logistics infrastructure as well.

Retail capital expenditures in 2014 amounted to HRK 156 million and were lower by HRK @bvestlitenthan the

same period of the 2013. CAPEX performance is lower due to tender savings, delay in construction start Kritbck Down |
delay of tender for Property protection equipment. The major part of realization consisted of intensive prognram of moc
&URDWLD DQG VWDUdWeregovisefV LQ %RVQLD DQ




Corporate Functions

INA, d.d.
Segment IFRS results 2013 2014 Change %
in millions HRK min USD min HRK min USD min HRK UsbD

Revenues 84 15 54 9 (35.7) (36.2)
EBITDA reported (498) (87) (410) (71) a7.7)  (18.3)
EBITDA excl. special items* (498) (87) (410) (71) a7.7) (18.3)
Operating profit/(loss) reported (592) (104) (549) (95) (7.3) (8.0)
Operating profit/(loss) excl. special items* (592) (104) (529) (92) (10.6) (11.3)
CAPEX and investments (w/o acquisition) 67 12 44 8 (34.3) (34.8)

INA GROUP

Segment IFRS results 2013 2014 Change %
in millions HRK min USD min HRK min USD min HRK usD

Revenues

EBITDA reported (274) (48) 165 29 n.a. n.a.
EBITDA excl. special items* (274) (48) 165 29 n.a. n.a.
Operating profit/(loss) reported (559) (98) (184) (32) (67.1) (67.3)
Operating profit/(loss) excl. special items* (559) (98) (117) (20) (79.1) (79.2)
CAPEX and investments (w/o acquisition) 72 13 172 30 138.9 137.1

*The 2014 EBIT performance includéy Hiton negative special items
Restatement of comparable previous periods wasemadepagkd

EBITDAof the segment increased by43Rkillion from HRX74 million in Q1-Q4 2013 to H%nillion in Q1-Q4 2014,
mainly because of higher Crosco contribution. Higher Crosco revenues are a result of better capacities utilization,
services and workover rigs revenues. This was backed with lower maintenance, transportation costs and freight forwar

than in 2013.




Financial overview

Income statement £INA Group

Total sales revenués 2014 amounted to HRK 23,759 million and were 13% below the 2013 level, primarily triggered
natural gas sales deriving from lower production due to natural decline and lower prices reflecting direct sales to HEP,
external environment which reflected in lower average crack spread and lower sales volumes of oil products.

Costs of raw materials and consumahblese 17% below 2013 levels at HRK 11,353 million, as processing of other
material volumes was lower.

Costs of goods soldecorded a decrease of 33% to HRK 3,705 million resulting from lower import of natural gas com
2013

Within othexperating costsealized in 2014:

f Other material costs were higher by 24% and amounted to HRK 2,455 million, firstly due to subcontractors cost
STSI project in Belarus and secondly due to long term gas transpQtiorDFWYV ZKLFK DUH RQ
and transportation costs were incurred although there was no imports.

f Service costs in the amount of HRK 1,000 million recorded an2i®¥¢ressialpfdue to ENI tax related to 2013
which had neutral impact on 2014 result due to release of related provision.

f Depreciation in the amount of HRK 2,132 million was 6% lower compared to 2013 mainly due to lower Syriar
depreciation.

f Adjustments and provisions had a positive effect of HRK 810 million compared to 2013 due to lowealimpairmer
gas as a result on lower natural gas inventories, value adjustments reversal related to EGPC receivables
impairment of Syrian assets.

Staff costsin the amount HRK 2,467 million were 2% higher compared to 2013. Staff cost represents cost of net sala
amount of HRK 1,250 million, cost of employee income tax in the amount of HRK 542 million, tax ont mdy® in the am
319 million, severance payments for employees whose employment contracts are terminated due to busine$s reasons
HRK 100 million and other payroll related costs in the amount of HRK 256 million for the year ebd&d. FoDibeember
year ended 31 December 2013 staff cost includes cost of net salaries in the amount of HRK 1.273 millinogiast of empil
tax in the amount HRK 546 million, tax on payroll in the amount HRK 300 million, severance payments for employ
employment contracts are terminated due to business reasons in amount of HRK 37 million aretiatbstspayttodl relat
amount HRK 259 million.

Deferred tax iB014amounted to HRK 437 million compared to HRK 302@illidaxrcosts and deferred taxes during the
interim period are calculated on the basis of actual results and the profit tax rate, 20% for the periods ended 31 Decem!
31 December 2013.

Net financial expensés the amount of HRK 622 million were rec2ddddompared to net financial expenses 8L HRK
million in 2013.
f Net foreign exchange loss was HRK 247 million in 2014, compared to HRK 0.1 million net foreign exchang:
recorded in 2013.
f Interest payable amounted to HRK 292 million and interest received HRK 19 million in 2014, compared to inter:
of HRKR50million and HRK 17 million interests received in 2013.
f Other financial net expenses amounted to HRK 102 min, compared to financial net expenses of HRK 61 min in




Income statement +INA d.d.

Total sales revenues in 2@ ounted HRKL079 million, 12% lower compar@®i8level, primarily triggered by lower
natural gas sales deriving from lower production due to natural decline and lower prices reflecting direct sales to HEP,
external environment which reflected in lower average crack spread and lower sales volumes of oil products.

Costs of raw materials and consumakle® 18% lower and amounted told®R4million, as processing of other raw
material volumes was lower.

Costs of goods soldecorded increase2@6, and amounted HRKO4million, resulting from higher import of crude oil
products compared to 2013.

Within thether operating cost®alized 2014:

f Other material costs were highig€pbgand amounted to HRK 1,960 million.

f Service costs in the amount oBBRKillion recorded an increa®bmainly due to ENI tax related to 2013 which
had neutral impact on 2014 result due to release of related provision

f Depreciation was 6% lower and amounted t@3aRKlibn mainly due to lower Syrian and R&M depreciation.

f Adjustments and provisions had a positive effect of HRK 3,707 million compared to 2013 due to reversal of im
receivables from Prirodni plin which was merged to INA d.d. on November 3, 2014. This almost completely offs
effect of additional impairment of Syrian assets and refineries.

Staff costdn the amount HR48Bmillion were 1% highan2013.

Net financial incomia the amount of HRKmillion were recorded in 2014, compared to tt&3HiRlKON net financial
expenses in 2013.

Prirodni Bn
Prirodni plin d.d. was merged into INA d.d. in November 2014 due to itfamtsety mmeistly on marketing of domestic produced gas
starting from November 2014.

Restatement

$ FKDQJH KDV EHHQ PDGH LQ UHFRUGLQJ RI APSSSOPHQW IEHHUM IRQWROPHQF |
A2WKHU RSHUDWLQJ LQFRPH3 ZKLFK DUH QRZ RUIFROBWYG R Q YiiisaHDQJEUBAOELXQ IF B
A2WKHU QRQPDW HUHD® H|HE QNWHYV R IDBRMGQN FKDUJH DFEQXHE SIRQ.P WEW PD Q B DRX
UHFRUGHG LQ A)LQDQFLDO H[SHQGLWXUHV"

Crosco Group reclassification

Starting from 1 January 2014, INA Group has revised its operational segments to nategsafgpalt @rgother service related activities
in Corporate and Other segment. As a consequence, Crosco Group hasebeenCegtasatie and Other segment from Exploration &
Production. Comparative periods have been restated accordingly.

Special items

In addition to international accounting standards and international reporting stgottaly requests the company discloses special
items to achieve higher level of transparency and to provide better untersiandirmusiness operations. Business events not occurring
regularly and having significant effect on operations and results are spesidérsarass At the beginning of 2013 INA has adopted the
materiality level for the special items in the amount of EUR 10 naillleuribreatnove, in accordance with adopted accounting policies anc
IFRS 36&timpairment of Assets, INA performs impairment testing at the end of each reporting period.

Intersegment eliminations

Intersegment elimination line within the operating results is used to prdvideutisgasehtiernational Accounting Standards requests,
guided with the transparency of presented information which needs to fulBifjtlesthighesinsistency and reliability. For this purpose
and for purpose of having the segmental results presenting fair market relatiocsegbswisenvttieh are fully aligned with on demand
operations of the Refining and Marketing including Retail segmentnphtignsfenteetween E&P and R&M including retail is based on
delivered quantities. This line shows the effect on operating profit af the ehamga of unrealized profit deferred in respect of transfers
between segments. Unrealized profits arise where the item transfarieceisdgldy the receiving segment and a third party sale takes
place only in a subsequent quarter. For segmental reporting purposesebendetivecards a profit immediately at the point of transfer.
However, at the company level profit is only reported when the related thisdtqlesty [Haleehintersegment EBITDA effect on E&P and
R&M including retail results in 2014 is HRK 21 million which is lowerkdBipE8®dnillion in 2013 due to different operational mode of
Sisak refinery.
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Balance sheet zINA Group

As at 31 December 2014, INA @talpssetamounted to HRK 22,215 million and were 14% lower compared to 31 Decer
2013

In the period ended 31 December 2014, INA Group invested HRK 40 million in intangible assets. The efteds of deprec
to HRK 35 million. Foreign exchange revaluation of oil and gas fields increased net book value in amouont of HRK
Impairment of negative wells reduced a value of intangible assets in amount of HRK 107 million. Purchase of emis
increased an intangible asset for HRK 4 million.

In the period ended 31 December 2014, INA Group invested HRK 1,649 million in property, plant and equipigent. Decc
costs decreased the value of assets by HRK 173 million. Foreign exchange revaluation increased net book value in an
489 million. The effect of depreciation reduced net book value of property, plant and equipment in amibiont &f HRK 2,0
the absence of parameters needed for unit-cost production depreciation calculation method due to Fotoee Majeure,
depreciation method for surface assets in Syria was applied starting from 1 January 2013, in ordemoifaadyioaflect the
of the equipment. Depreciation impact of surface assets in Syria in 2014 was HRK 306 million. Impairméné b8 assets ar
million. Impairment of negative wells reduced value of assets in amount of HRK 166 million. Disposals of tamgible asse
of HRK 29 million. Transfer from strategic inventories increased a value of tangible assets by HRK & iréllisferFurtherr
to merchandizing goods decreased a value of tangible assets by HRK 1 million.

Issued capitahs at 30 September 2014 amounted to HRK 9,000 million. There was no movement in the issued capi
Company in either the current or the prior financial reporting.

Inventoriesamounted to HRK 1,924 million, which is a decrease of 40% compared to 31 Decembkro20dé®exs a resu
inventories of crude oil, crude oil products and natural gas inventories (caused by changes in Croatian gas market).

Trade receivabledecreased by 22% to the amount of HRK 1,998 million due to lower sales of oil products and lower ng
sales deriving from lower production due to natural decline and lower prices reflecting direct sales to HEP.

Total liabilitiesas at 31 December 2014 amounted to HRK 10,555 million, which is a decrease of 19%3dompared t
December 2013 level.

INA Groupet debtdecreased by 37% and amounted to HRK 2,991 million compared to 31 D&xsmingr rafid3.
decreased from 27.0% as at 31 December 2013, to 20.4% as at 31 December 2014.

Trade payabledecreased by 40% to HRK 1,713 million, as a result of lower liabilities for imported crude oil and natural

Balance sheet +INA d.d.

Total assetof INA, d.d., as at 31 December 2014 amounted2th18&Killion and wefddo lower compared to
31 December 2013.

Property, plant and equipmaniounted to HRK5B2Zmillion and were lol@6 as 31 December 2013.
Trade receivablasutside INA-Groaqmounted to HRBI9million and wergBwer compared to 31 December 2013.

Total liabilitieamounted to HRKZ 17million and wet8% lower compared to 31 December 2013.

Net indebtednessf INA, d.d., amounted to BIRKOmillion as at 31 December 2014 wB&b i®@wer compared to 31
December 2013earing rati@ecreased from 25.6% as at 31 December 2013 to 20.0% as at 20T3ecember

Trade payabledecreased 1% to HRK,25@million, as a result of lower liabilities for imported crude oil and natural gas.

2 Net debt / net debt plus equity incl. minorstg intere
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Cash flow zINA Group

Theoperating cash-flow before changes in working capitalinted to HRK 2,507 million in Q1-Q4 2014, representing
decrease of HRK A5million, or 32%, compared to Q1-Q4 2013, mainly as a result of lower EBITDA.

Changes in working capitifected the operating cash flow positively by HRK 1,506 million, primarily due to
f Decrease in trade payables by HRK 534 million
f Decrease value of inventories by HRK 1,201 million and
f Decrease in receivables by HRK 839 million.

Net outflows in investing activitiamounted to HRK 1,465 million, in comparison with HRK 2,136 million of outflows in C
2013

Cash flow =*INA d.d.

The operating cash-flow before changes in working capitainted to HRK/'Z4 million in 2014, decrease &§ 30
compared to the same period last year, mainly as result of lower EBITDA.

Changes in working capital affected the operating cashefiatively by HRE6millionprimarily due to:
f Derease value of inventories by7B&Killion
f Decrease in receivables by HEGOmillion,
f Payables decreased by BIRMnillion.

Taxes paid influenced the operating cash flow in the amagdimafibtRIAll the above factors resulted &E3R&Killion
net outflows from operating activities generated by INA d.d. in 2014.
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Financial instruments and risk management

Risk Management and Hedging Policy for INA Group is providing the framework under which INA and its consolidatec
manage and maintain commaodity, foreign exchange and interest rate risk at an acceptable level. Beside financial (marl
most important risks are the credit risk and the liquidity risk.

a) Market risk

Commodity price risk management (price risk)

INA purchases crude oil on a spot market in USD, mostly using short-term credit facility axgngechentmntifies of

gas had been purchased in EUR based on spot prices. INA may use derivative instruments in managaogure.commod
As of December 31, 2014 INAatichpeneshort-term forward commodity swap transactions to hedge its exposure on chal
in pricing periods and fixed price contracts.

Foreign currency risk management

Many Group transactions are priced and denominated in foreign currency and thus the Group isyexigksddhe¢o curren
Group has net long USD and EUR, and net short HRK exposure of operative cash flow position. The Group may use ci
swaps to adjust the currency mix of the debt portfolio. As of December 31, 2014, there were noccy@vagEross curl
transactions.

Interest rate risk management

INA Group companies use borrowed funds at both fixed and floating interest rates consequently théoGheup is exp
interest rate risk. The Group does not speculate on interest rate developments and primarily chobseSitagtinayates. T
use interest rate swap to manage interest rate risk. As of December 31, 2014 there were no open interest rate swap tra

Other price risk
INA is exposed to equity price risks arising from equity investments held for strategic reasons and not for trading.

b) Credit risk

Sales of goods and services with deferred payment create credit risk, a risk of non-payment andrgaktythatiithe cour
GHIDXOW RQ LWV FRQWUDFWXDO REOLJDWLRQV $FFRUGLQJ WHKiH[LVWL
dealing with customers is estimated based on internal credit assessment model as well as wiogdheratargices
agencies. There is no significant credit risk exposure of INA Group that is not covered with collateral, other than t
institutions and entities controlled by the state and the local government, and exposure toward customers under certai
agreements abroad. In order to minimize credit risk INA is using credit risk insurance services. INAdtsa lialitgd extent
VHUYLFHV RI o8 ARXUWY FROORKXWLRQ RI UHFHLYDEOHYV

¢) Liquidity risk

The Group's liquidity risk is managed by maintaining adequate reserves of liquidity and credit lines by continuous n
projected and actual cash flow and due dates for account receivables and payables.

As of December 31, 2014, the INA Group had contractecbsin@tinesramounting to HRK 1.88 bin, excluding overdrafts
and trade financing credit lines established with the purpose to finance the purchase of crude oil aloth@itgeroducts, ar
credit lines amounting to HE&bA.
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Investments in subsidiaries

The Company has the following principal subsidiaries (*subsidiary owned directly by the Company):

Shareholding
31 December 31 December

Name of company Activity 2014 2013
Oilfield services
*Crosco Naftni Servisi d.o.0. Zagreb Oilfield services 100% 100%
Crosco International Limited, Guernsey Oilfield services 100% 100%
Crosco B.V. Amsterdam, Netherlands Oilfield services 100% 100%
Nordic Shipping Ltd, Marshall Islands Platform ownership 100% 100%
Sea Horse Shipping Inc, Marshall Islands Platform ownership 100% 100%
Crosco International d.o.o. Slovenia Oilfield services 100% 100%
Rotary Zrt., Hungary Oilfield services 100% 100%
Crosco S.A. DE C.V. Monterrey, Mexico Oilfield services 99.90% 99.90%
Crosco International d.o.o. Tuzla, BiH Oilfield services 100% 100%
Mideast Integrated Drilling & Well Services Comgamah L C, Oilfield services 49% 49%
Oil exploration and production
*INA Naftaplin International Exploration and PkaduGtiminsey Oil exploration and production 100% 100%
CorteCros d.o.0., Zagreb Distribution of anti-corrosion products 60% 60%
Tourism
*Hostin d.0.0. Zagreb Tourism 100% 100%
Auxillary services

676, LOWHJULUDQL WHKQLpPpNL VHU" Technical services 100% 100%
*ITR d.o.0., Zagreb Car rental 100% 100%

756 7TRS UDpXQRYRGVWYR WHUH XWL Accounting, buying and selling goods, forei 100% 100%

companies representation, advertising, IT a
related activities

Production and trading
*INA Maziva d.o.o., Zagreb Production and lubricants trading 100% 100%
Trading and finance
*Interina d.o.0. Ljubljana, Slovenia Foreign trading 100% 100%
*INA BH d.d. Sarajevo, Bosnia and Herzegovina Foreign trading 100% 100%
*Interina d.o.0. Skopje, Macedonia (in bankruptcy) Foreign trading - 100%
*Holdina (Guernsey) Ltd, Guernsey (in liquidation) Foreign trading 100% 100%
*Holdina d.o.0. Sarajevo, B&H Foreign trading 100% 100%
*INA d.o.o0. Beograd, Serbia Foreign trading 100% 100%

,1$ .RVRYR G R R 3ULaAWLQD Foreign trading 100% 100%
*Adriagas S.r.l. Milan, ltaly Pipeline project company 100% 100%
*Croplin d.o.o0. Zagreb Pipeline project company 100% 100%
*INA Crna Gora d.o.0. Podgorica, Montenegro Foreign trading 100% 100%
*Prirodni plin d.o.o. Zagreterged in INA Nov 3, 2014 Trading - 100%
*INA BL d.o.0. Banja Luka Trading 100% 100%
*Petrol d.d. Jurdani Trading 83.26% 83.26%
*INA-OsijekPetrol d.d. Trading 100% 100%
*Polybit d.o.o. Rijeka (in liquidation) Oil production and trading 100% 100%
INA Maloprodajni servisi d.o.o. Trading 100% 100%
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Related party transactions  £INA Group

INA Group has dominant positions in Croatia in oil and gas exploration and production, oil refining and the sale
petroleum products. As a result of the INA Group strategic position within the Croatian economy, a substantial p«
business and the business of its subsidiaries is transacted with the Croatian Government, its departments and agenc
companies with the Republic of Croatia being their majority shareholder.

Transactions between INA, d.d. and its subsidiaries, which are related parties of the Company, have been eliminate
level consolidation.

During the 2014 and 2013, INA Group entered into the following trading transactions with the following related parties.

Amounts owed from relatec

INA-Group parties Amounts owed to related
HRK min 31 Dec 2014 31 Dec 2014
Companies available for sale
JANAF d.d. Zagreb - -
Strategic partner
MOL Plc 77 56
Companies controlled by strategic partner
Tifon d.o.o. 51 1
Energopetrol d.d. 41 -
Kalegran Ltd. 22 -
MOL SLOVENIJA d.o.o. 3 7
Slovnaft, a.s. - 6

INA-Group Sales of goods Purchase of goods

HRK min 31 Dec 2014 31 Dec 2014

Companies available for sale

JANAF d.d. Zagreb 3 29
Strategic partner

MOL Plc 649 756
Companies controlled by strategic partner

Tifon d.o.o. 733 28
Energopetrol d.d. 341 -
Kalegran Ltd. 135 3
Mol Commodity Trading Kft. 109 5
MOL SLOVENIJA d.o.o. 92 81
Slovnatft, a.s. 26 123
TVK Ingatlankezelo Kit. 10 -
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Related party transactions  £INA, d.d.

INA, d.d. has dominant positions in Croatia in oil and gas exploration and production, oil refining and the sale of gas au
products. As a result of the INA, d.d. strategic position within the Croatian economy, a substantial portion of its |
transacted with the Croatian Government, its departments and agencies, and the companies with the Republic of C
their majority shareholder.

Details of transactions between INA, d.d. and the INA d.d. companies and other related parties during the 2014 ar
disclosed below:

Amounts owed from related

INA, d.d. parties Amounts owed to related parties

HRK min 31 Dec 2014 31 Dec 2014
Subsidiaries
Osijek Petrol d.d. 14 1
STSI d.o.o. Zagreb 8 233
INA Beograd d.o.o Beograd 8 -
INA Crna Gora d.o.0 Podgorica 7 -
Crosco d.0.0. 5 88
Interina d.o.o. Ljubljana 1 -
723 5DpXQRYRGVWYR 6HUYLVL G R R 1 3
INA Maziva d.o.o. 1 6
Prirodni plin d.o.0. Zagreb (do studenog 2014.) - -
Holdina Sarajevo 128 34
ITR d.o.0. Zagreb - -
Companies available for sale
JANAF d.d. Zagreb 1 -
Strategic partner
MOL Nyrt 43 47
Companies controlled by strategic partner
Tifon d.o.o. 51 1
MOL SLOVENIJA d.o.o0. 3 -
Energopetrol d.d. 1 -
Slovnatt, a.s. - 6

LN£K crjn?n Sales of goods Purchase of goods

31 Dec 2014 31 Dec 2014

Related companies
Prirodni plin d.o.0. Zagreb (until November 2014) 3,523 568
Holdina Sarajevo 2,426 -
Osijek Petrol d.d. 92 -
INA Crna Gora d.o.o Podgorica 88 -
STSI d.o.o. Zagreb 25 617
Crosco d.o.0. 21 353
Interina d.o.o. Ljubljana 13 -
INA Maziva d.o.o. 4 56
723 5DpXQRYRGVWYR 6HUYLVL G R R 7 48
ITR d.o.0. Zagreb 1 5
Companies available for sale
JANAF d.d. Zagreb 3 29
Strategic partner
MOL Plc 464 539
Companies controlled by strategic partner
Tifon d.o.o. 731 28
MOL Commodity Trading Kift. 109 5
MOL SLOVENIJA d.o.o. 89 -
Slovnaft a.s. 26 123
Energopetrol d.d. 22 -
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INA Group and INA d.d.
Summary Segmental Results of Operations

INA, d.d. INA GROP
2013 2014 2013 2014
0, — 0,

HRK min HRK min Gk 50 HRK min HRK min S
Sales
Exploration & Production 6,948 5,654 (19) 9,325 6,732  (28)
Refining & Marketing including Retail 19,464 17,600 (10) 20,137 18,222  (10)
Corporate and Other 84 54 (36) 2,135 2,665 25
Inter-segment revenue (2,614) (2,229) (15) (4,153) (3,860) (7)
Sales 23,882 21,079  (12) 27,444 23,759  (13)
Operating expenses, net other income from operating
activities
Exploration & Production (5,760) (2,627) (54) (7,836) (5,771)  (26)
Refining & Marketing including Retail (21,477) (20,026) (@) (22,205) (20,711) )
Corporate and Other (676) (603) (11) (2,694) (2,849) 6
Inter-segment eliminations 2,247 2,285 2 3,786 3,860 2
Expenses (25,666) (20,971) (18) (28,949) (25,471) (12)
Profit/(loss) from operations
Exploration & Production 1,188 3,027 155 1,489 961 (35)
Refining & Marketing including Reta (2,013) (2,426) 21 (2,068) (2,489) 20
Corporate and Other (592) (549) ) (559) (184) (67)
Inter-segment eliminations (367) 56 n.a. (367) - n.a.
Profit from operations (1,784) 108 n.a. (1,505) (1,712) 14
Share in the profit of associate companies
Net loss from financial activities (183) 42 n.a. (311) (622) 100
Profit before taxation (1,967) 150 n.a. (1,816) (2,334) 29
Income tax expense 334 481 44 308 437 42
Profit for the year (1,633) 631 n.a. (1,508) (1,897) 26
Depreciation
Exploration & Production 1,405 1,356 3) 1,400 1,344 4)
Refining & Marketing including Retail 629 554  (12) 645 570 (12)
Corporate and Other 67 70 4 216 218 1
Total 2,101 1,980  (6) 2,261 2,132 (6)
EBITDA*
Exploration & Production 5,444 3,806 (30) 4,827 3,739  (23)
Refining & Marketing including Retail (451) (1,271) 182 42r) (1,303) 205
Corporate and Other (498) (410) (18) (274) 165 n.a.
Inter-segment eliminations (399) 35 n.a. (400) (21) (95)
Total 4,096 2,160  (47) 3,726 2,580 (31)
EBIT wo special items
Exploration & Production 5,444 3,806 (30) 2,993 2,565 (14)
Refining & Marketing including Retail (372) (1,152) 210 (1,251) (1,925) 54
Corporate and Other (498) (410) (18) (559) 17y (79
Inter-segment eliminations (399) 35 n.a. (367) - n.a.
Total 4,175 2,2D (45) 816 523  (36)

"EBITDA = EBIT + Depreciation + Impairment + Provisions

Sales data include intra-group sales and relatadecostiuded in the operating costs of thestsegynesnt making the purchase. Intra-group trareacttiminated for
consolidated sales data and operating costs.
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Condensed Consolidated Income Statement
INA Group and INA d.d. for the period ended 31 December 2013 and 2014
(in HRK millions)

INA, d.d. INA GROUP
2013 2014 2013 2014

HRK min HRK min i, 9 HRK min HRK min S
Sales revenue
a) domestic 15,558 13,394  (14) 17,531 14,187  (19)
b) exports 8,324 7,685 8 9,913 9,672 €]
Total sales revenue 23,882 21,079 (12) 27,444 23,759 (13)
Income from own consumption of products and se 4 4 0 361 459 27
Other operating income 480 361 (25) 488 277 (43)
Total operating income 24,366 21,444 (12) 28,293 24,495 (13)
Changes in inventories of finished products and w
progress (71) (705) 893 (91) (935) 927
Cost of raw materials and consumables (14,105) (11,624) (18) (13,727) (11,353) (17)
Depreciation and amortization (2,101) (2,980) () (2,261) (2,132) ()]
Other material costs (1,755) (1,960) 12 (1,983) (2,455) 24
Service costs (657) (803) 22 (815) (1,000) 23
Staff costs (1,472) (1,488) 1 (2,415) (2,467) 2
Cost of other goods sold (2,210) (2,704) 22 (5,536) (3,705) (33)
Impairment and charges (net) (3,633) 7 n.a. (2,769) (2,052) (26)
Provisions for charges and risks (net) (146) (79) (46) (201) (108) (46)
Operating expenses (26,150) (21,336) (18) (29,798) (26,207) (12)
Profit/(loss) from operations (1,784) 108 na. (1,505) (1,712) 14
Share in the profit of associated companies - - 0 - - 0
Finance income 412 807 96 213 234 10
Finance costs (595) (765) 29 (524) (856) 63
Net loss from financial activities (183) 42 na. (311) (622) 100
Profit/(loss) before tax (1,967) 150 na. (1,816) (2,334) 29
Income tax expense 334 481 44 308 437 42
Profit/(loss) for the year (1,633) 631 na. (1,508) (1,897) 26
Attributable to
Owners of the Company (1,633) 631 n.a. (1,508) (1,897) 26
Non-controlling interests - - n.a. - - n.a.

(1,633) 631 n.a. (1,508) (1,897) 26
Earnings per share
Basic and diluted earnings/(loss) per share (kunas
share) (163.3) 63.1 n.a. (150.8) (189.7) 26
Condensed Consolidated Statement of Comprehensive Income
INA Group and INA d.d. for the period ended 31 December 2013 and 2014
(in HRK million)
INA, d.d.
2013 2014
HRK min HRK min Ch. %

Profit/(loss) for the year (1,633) 631 n.a. (2,508) (1,897) 26
Other comprehensive income, net of income tax: - - - - - -
Remeasurement of defined benefit obligation 9 - n.a. (11) - n.a.
Exchange differences on translating foreign operatio (181) 596 n.a. (210) 567 n.a.
Net fair value gain/(loss) on available-for-sale firetsci (7 115 n.a. (7 115 n.a.
Other comprehensive income, net (197) 711 n.a. (228) 682 n.a.
Total comprehensive income/(loss) for the year (1,830) 1,342 n.a. (1,736) (1,215) (30)
Attributable to:
Owners of the Company (1,736) (1,215) (30)

Non-controlling interests
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Condensed Consolidated Statement of Financial Position INA-Group and INA d.d.
at 31 December 2014 (in HRK millions)

INA, d.d. \ INA GROUP
31 Dec 2013 31 Dec 2014 Ch. % 31 Dec 2013 31 Dec 2014
HRK min HRK min ) HRK min HRK min
Assets
Non-current assets
Intangible assets 522 455 (13) 524 457 (13)
Property, plant and equipment 14,340 12,564 12) 15,979 14,038 (12)
Goodwill - - n.a. 183 183 0
Investments in subsidiaries 1,127 1,133 1 - - 0
Investments in associates and joint ventures 22 22 0 22 22 0
Other investments 795 23 97) 169 23 (86)
Long-term receivables 239 178 (26) 233 170 27)
Derivative financial instruments - - n.a. - - n.a.
Deferred tax 1,076 1,702 58 1,127 1,742 55
Available for sale assets 330 462 40 330 462 40
Total non-current assets 18,451 16,539 (10) 18,567 17,097 (8)
Current assets
Inventories 2,526 1,659 (34) 3,219 1,924  (40)
Trade receivables net 1,291 1,399 8 2,564 1,998 (22)
Intercompany receivables 1,677 117 (93) - - 0
Other receivables 330 122 (63) 426 181 (58)
Corporative income tax receivables - - 0 421 112 (73)
Derivative financial instruments 397 92 (77) - - n.a.
Other current assets 150 789 426 144 282 96
Prepaid expenses and accrued income 98 149 52 166 154 (@)
Cash and cash equivalents 252 327 30 402 467 16
Current assets 6,721 4,654 (31) 7,342 5,118 (30)
Assets classified as held for sale - - n.a. - - n.a.
Total current assets 6,721 4,654 (31) 7,342 5,118 (30)
Total assets 25,172 21,193 (16) 25,909 22,215 (14)
Equity and liabilities
Capital and reserves
Share capital 9,000 9,000 0 9,000 9,000 0
Revaluation reserve 6 121 1,917 6 121 1,917
Other reserves 1,933 2,529 31 2,284 2,851 25
Retained earnings / (Deficit) 2,390 (174) n.a. 1,586 (311) n.a.
Equity attributable to equity holder of the parent 13,329 11,476 (14) 12,876 11,661 (9)
Non-controlling interests - - n.a. 1) 1) 0
Total equity 13,329 11,476  (14) 12,875 11,660 (9)
Non-current liabilities
Long-term loans 1,826 619 (66) 1,889 628 (67)
Other non-current liabilities 65 63 (5) 76 64 (16)
Employee benefits obligation 98 128 31 135 172 27
Provisions 2,707 2,819 5 2,754 2,837 3
Deferred tax liability - - 0 7 9 29
Total non-current liabilities 4,696 3,659 (22) 4,861 3,710 (24)
Current liabilities
Bank loans and overdrafts 2,764 2,391 (13) 2,975 2,631 (12)
Current portion of long-term debt 255 187 27) 299 199 (33)
Intercompany payables 569 443 (22) - - 0
Trade payables 2,146 1,256 (41) 2,841 1,713 (40)
Taxes and contributions 561 970 73 720 1,054 46
Other current liabilities 416 293 (30) 690 554 (20)
Accruals and deferred income 40 88 120 126 114 (20)
Employee benefits obligation 7 8 14 11 12 9
Provisions 390 422 8 511 568 11
Current liabilities 7,147 6,058 (15) 8,173 6,845 (16)
Liabilities directly associated with assets classified
sale - - n.a. - - n.a.
Total current liabilities 7,147 6,058 (15) 8,173 6,845 (16)
Total liabilities 11,843 9,717 (18) 13,034 10,555 (19)
Total equity and liabilities 25,172 21,193 (16) 25,909 22,215 (14)
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Condensed Consolidated Cash Flow Statement
INA Group and INA d.d. for the period ended 31 December

(in HRK millions)

2013 and 2014

INA, d.d. INA GROUP

2013 2014 Ch. % 2013 2014 Ch. %
Profit/(loss) for the year (1,633 631 na. (1,503 (1,897 26
Adjustments for:
Depreciation and amortisation 2,101 1,980 6 2,261 2,132 6
Income tax (benefit)/expenses recognized infftoss) (339 (48) 44 (309 439 42
Impairment charges (net) 3,633 (7) na. 2,769 2,052 (26)
Reversal of impairment - - na. - - na.
Gain on sale of property, plant and equipment (5 - na. ¢ (16 300
Gain on purchase of investments and shares - - 0 - - na.
Foreign exchange loss/(gain) 12 192 1,500 (39 249 na.
Interest income, net (] (109 69 176 196 11
Other financial expense recognised in profit 7 162 2,214 88 87 @
Increase in provisions 172 252 a7 199 a7 (76)
Decommissioning interests 80 87 9 82 89 9
Other non-cash items 2 63 3,050 (38 5 na.
Operating cash flow before working capital changg 3,973 2,774 (30 3,682 2,507 (32
Movements in working capital
(Increase)/decrease in inventories (129 766 na. 88 1,201 1,265
(Increase)/decrease in receivables and prepaymel (78) 1,090 na. (303 839 na.
(Decrease)/increase in trade and other payables 1,395 (919 na. 1,599 (539 na.
Cash generated from operations 4,459 3,720 (17) 5,066 4,013 (21)
Taxes paid (359 86 (76) (499 (159 (69)
Net cash inflow from operating activities 4,102 3,634 (19 4,576 3,859 (19
Cash flows used in investing activities
Payments for property, plant and equipment (1,68) (1,542 9 (1,832 (1,292 (29)
Payment for intangible assets (249 29 (89) (249 (299 20
Proceeds from sale of non-current assets 9 - na. 3 34 1,033
Purchase of subsidiaries - - 0 (7) - na.
Proceeds from sale of investments - - 0 - 0
Acquisition of investments in associates and jomt
and other companies (l() - na. - 0
Dividends received from companies classified as §
for sale and from other companies 3 7 133 3 7 133
Proceeds from profit of companies 39 4 (90) - 0
Interest received and other financial income 97 82 (15) 25 34 36
Investments and loans to third parties, net 14 54 286 (80 49 na.
Net cash used for investing activities (1,782 (1,423 (20 (2,13 (1,463 (39
Cash flows from financing activities
Additional long-term borrowings 6,160 2,202 (64) 6,160 2,202 (64)
Repayment of long-term borrowings (9,798 (3569 (64) 9.873 (3,708 (62)
Additional short-term borrowings 15,060 14,767 15,086 14,715 2
Repayment of short term borrowings (13,24 (15,363 16 (13,385 (15,258 14
Dividends paid (343 - na. 343 - na.
Interest paid on long-term loans 79 @) (48) (89 @9 (49)
Other long-term liabilities, net @) © (71) - - na.
Interest paid on short term loans and other financi
charges (89 (139 49 (79 (209 190
Net cash from financing activities (2,333 (2,13 8 (2,52) (2,30) 9
Net (decrease)/increase in cash and cash equivalg (13 74 na. (8]) 93 na.
At 1 January 270 252 ) 488 402 (18)
Effect of foreign exchange rate changes ©) 1 na. 5 29 460
At the end of period 252 327 30 402 467 16
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Condensed Consolidated Statement of Changes in Equity INA Group and INA d.d.
for the period ended 31 December 2013 and 2014 (in HRK millions)

Attributable to equity holders of the parent

" Retained profit:
INA, d.d. Share capital Other reserve: FeEtEllE / (Accumulatec Total
reserves -
deficit)
Balance as at 1 January 2013 9,000 2,123 13 4,366 15,502
Profit for the period - - - (1,633 (1,633
Other comprehensive loss, net - (199 @) - (199
Total comprehensive loss for the year - (199 @) (1,633 (1,83)
Dividends paid - - - 343 (343
Balance as at 31 Dec 2013 9,000 1,933 6 2,390 13,329
Balance as at 1 January 2014 9,000 1,933 6 2,390 13,329
Loss for the period - - - 631 631
Other comprehensive loss, net - 596 115 - 711
Total comprehensive loss for the year - 596 115 631 1,342
Loss brought forward from legal merger - - - (3,19$ (1,195)-
Balance as at 31 Dec 2014 9,000 2,529 121 (179 11,476

Retained N
Share Other Revaluation profits / . Total
sy capital reserves reserves  (Accumulated Tl cqntrollmg equity
deficit) interest
Balance as at 1 January 2013 9,000 2,505 13 3,437 14955 (1) 14,954
Loss for the year - - - (1,508 (1,508 - (1,508
Purchase of non-controlling interest - - - - - - -
Other comprehensive loss, net - (223 ) - (229 - (229
Total comprehensive loss for the year - (223 ) (1,508 (1,733 - (1,739
Dividends paid - - - B4 B4 - (343
Balance as at 31 Dec 2013 9,000 2,284 6 1,586 12,876 (1) 12,875
Balance as at 1 January 2014 9,000 2,284 6 1,586 12,876 (1) 12,875
Loss for the period - - - (1,897 (1,897 - (1,897
Other comprehensive profit net - 567 115 - 682 - 682
Total comprehensive loss for the year - 567 115 (1,897 (1,213 - (1,213
Dividends paid - - - - - - -
Balance as at 31 Dec 2014 9,000 2,851 121 (319 11,661 @] 11,660
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Special items in operating profit and EBITDA

(in HRK mln)
INA, d.d. INAGROUP
2013 2014 2013 2014

INA, d.d.

Total impact of special items on net profit/(loss) (2,461) (2,394) (2,461) (2,441)

Total impact of special items on operating prasi)| (2,321) (2,188) (2,321) (2,235)

Total impact of special items on EBITDA (79) (119) (79) (119)
Exploration & Production

Total impact of special items on operating prasi)(| (1,504) (1,604) (1,504) (1,604)

Total impact of special items on EBITDA - - - -
Impairment of assets (215) - (215) -
Impairment of asseByria (1,289) (1,562) (1,289) (1,562)
Provisions for incentives - (42) - (42)
Refining & Marketing

Total impact of special items on operating pragi)| (817) (564) (817) (564)

Total impact of special items on EBITDA (79) (119) (79) (119)
Impairment of assets - Refinery (738) (395) (738) (395)
Refinery - tax case (79) (119) (79) (119)
Provisions for incentives - (50) - (50)
Corporate functions

Total impact of special items on operating prasg)| - (20) - (67)

Total impact of special items on EBITDA - - - -
Impairment of assets - Syria - (34)
Provisions for incentives - (20) - (33)

Impacts on financial result and income tax

Finance expenses* (49 (106) 49 (106)

Income tax* (92) (100) (92) (100)
*Total impact of refinery tax case amounts to mRKIr82614 (HRK 219 min in 2013)

Main external parameters
| 2013 2014| Ch. %

Brent dtd (USD/bbl) 108.7 99.0 (8.9)
Brent-Ural spread 0.5 1.0 118.7
Premium unleaded gasoline 10 ppm (USD/t)* 981.4 905.3 (7.8)
Gas 0iEULSD 10 ppm (USD/t)* 930.8 850.5 (8.6)
Fuel oil 3,5% (USD/t)* 587.8 526.1 (10.5)
LPG (USD/t)* 852.5 774.1 9.2)
Average crack spread 62.1 59.0 (5.1)
Crack spreatipremium unleaded (USD/t)* 159.4 162.6 2.0
Crack spreatigas oil (USD/t)* 108.8 1015 (6.6)
Crack spread - fuel oil 3,5% (USD/t)* (234.2) (220.3) (6.0)
Crack spread - LPG (USD/t)* 30.5 22.3 (27.0)
HRK/USD average 5.71 5.75 0.8
HRK/USD closing 5.55 6.30 13.6
HRK/EUR average 7.57 7.63 0.7
HRK/EUR closing 7.64 7.66 0.3
3m USD LIBOR (%) 0.27 0.23 (125)
3m EURIBOR (%) 0.22 0.21 (5.4)

* FOB Mediterranean
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Subsequent events after the balance sheet date

Decision by the High Administrative Court

INA-Industrija nafte, d.d. received the verdict by the High Administrative @¥Ais dawspiingnd annulling the Resolution of the Ministry
RlI (FRQRP\ /DERXU DQG (QWUHSUHQHXUVKLS IURR QH-XmMA UH V R Kithekekxdbdi SUOHRYURD!
DUHD 3'UDYD?3
Although the exploration license has once again became valid with this véodiepdeadioreactivities expired at the end of 2014 and
WKHUH LV DOVR D VLJQLILFDQW RYHUOIX® WRH W Q¥ H QWY RROY HD®& Hdbat KHY diadZ D W K |
Therefore prior to starting any exploration process INA will request folothefpittdoexjaibration license validity for the period from the
revocation of the license until reaching a verdict by the Republic of Croatia Hgg@ éuinistrativ

November 26, 20:
November 19, 20:
October 28, 201
October 17, 201
October 09, 201
September 02, 20
September 02, 20
August 04, 201
August 01, 201
July 31,201

July 09, 201

July 04, 201
June 27, 201
June 24, 201
June 20, 201
May 21, 201.
May 16, 201.
March 26, 201
March 26, 201
March 21, 201
February 28, 20!
February 28, 20!
January 14, 201

31 De®6

Announcements iQ1Q4204

Announcement by MOL

Revocation of exploration licenses

Supervision by the Ministry of Finance Report

Verdict by the High Administrative Court

Redundancy Program

Announcement

GDR delisting

Personnel changes in Refining and Marketing BD
Intention to delist GDR

Merger agreement - Prirodni plin

Supervisory Board Employee representative

Start of production on the Izabela field

Disposal of shares

General Assembly Decisions

Amendment of the Invitation to the General Assembly
Supervisory Board meeting held

General Meeting notice

Supervisory Board meeting held

Code of Corporate Governance Questionnaire for 2013
Changes in regulation

Response to the inquiry of the Zagreb Stock Exchange
Announcement

&RQWUDFWY VLIQHG IRU ZRUNV RQ OHYyLPXUMH SURMHFV

INA, d.d. Shareholders structure by number of shares

31Dec07 31Dec08 31Dec09 31Deci0 31Dec1l 31Dec12 31Dec13 31 Ded4
MOL Plc. 2,500,001 2,500,001 4715538  4,715538  4,715538 4,725,620 4,908,207 4,908,207 4,908,207
Government  of i 5180367 4484918 4483552 4483552 4483552 4483552 4483552 4483552 4,483 552
Rep. of Croatia

i'; U‘ézttir‘;”d nstittior 5 319,632 3,015,081 800,91 800,91 800,91 790,828 608,241 608,241 608,241
Total 10,000,000 10,000,00C _ 10,000,00C _ 10,000,000 _ 10,000,000 _ 10,000,000 _ 10,000,000 _ 10,000,000 10,000,000

Source: Central Clearing Depositary Company.
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Changes in organization, Management Board or Supervisory Board

Supervisory Board
On the meeting held on 9 July 2014, Workers Coundd 0f BNAW U LMD QDIW I L IS X@E ettEHMBINGfRG 0U % |
5LORYLU DV WKH (PSOR\HH UHSUHVH@WDWLYH LQ WKH 6XSHUYLVRU\ %R

Management Board

$W WKH VHVVLRQ RI WKH 6XSHUYLVRU\ %RDUG KHOG RQ OD\ the 6XSH
position of thethPEHU RI ,1$ G G ODQDJHPHQW %RDUG DQG XQDQLPRXVO\ DS
Management Board for a period from 21 May 2014 until 31 March 2015.

Board of Executive Directors

As of 1 September 2014 Mr. Artur Thernesz finished his assignment as the Executive Director of IhatiRgfining an
business division. Mr Bengt Viktor Oldsberg, former Director of Production Centre is appointed for the position of Exect
of Refining and Marketing.

Management representation

INA Group's consolidated financial statements for Q1-Q4 2014 have been prepared in accordance with the Internatio
Reporting Standards (IFRS), i.e. they present fairly, in all material aspects, the financial position of the company, r
operations and cash flows.

Management Board:

=ROWIiQ EOGR]| President
1LNR 'DOLU Member
*IERU +RUYiWI Member
,YDQ .UHAaLU Member
Davor Mayer Member
3pWHU 5DWDW Member
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